FEDERAL 


Pages  8177-8207 


REGISTER 


VOLUME  25 


1934  ^ 


NUMBER  167 


Washington,  Friday,  August  26,  1960 


YiOOU  DNiavaa 
NIVW 


0961  32  9fW 

NV9IHDIW  JO 

AlicHlA!Nn  ’’Hi 


Agricultural  Marketing  Service 

Proposed  Rule  Making: 

Milk  in  Cincinnati,  Ohio,  market- 
ing  area  and  15  northern  Ken¬ 
tucky  counties;  recommended 
decision  and  opportunity  to  file 
exceptions  to  tentative  market¬ 
ing  agreement  and  order _  8198 

Agricultural  Research  Service 

Rules  and  Regulations: 

Eligibility  of  foreign  countries  for 
importation  of  product  into 


United  States _  8179 

Texas  (splenetic)  fever  in  cattle; 
regulated  areas  in  Florida _  8180 


Agriculture  Department 

See  Agricultural  Marketing  Serv¬ 
ice;  Agricultural  Research  Serv¬ 
ice  ;  Commodity  Credit  Cor¬ 
poration. 

Atomic  Energy  Commission 

Notices: 

Washington  University;  issuance 
of  amendment  to  construction 
permit _  8202 

Civil  Aeronautics  Board 

Notices: 

Pan  American’s  proposed  increases 
in  New  York -San  Juan  thrift 
class  fare;  order  of  suspension.  8201 

Commerce  Department 

Notices: 

Statement  of  financial  interests: 


Fiore,  Caesar  F _  8203 

Fitzpatrick,  Donald  B _  8203 


Commodity  Credit  Corporation 

Rules  and  Regulations: 

Barley  loan  and  purchase  agree¬ 
ment  program,  1960  crop  (2 
documents) _  8179 

Defense  Department 

Rules  and  Regulations: 

Armed  Services  Procurement  Reg¬ 
ulations;  miscellaneous  amend¬ 
ments  to  chapter _  8185 


Contents 


Education  Office 

Rules  and  Regulations: 

Federal  payment  procedures: 

Financial  assistance  for 
strengthening  science,  mathe¬ 
matics,  and  modern  foreign 
language  instruction  in  pub¬ 


lic  schools -  819T 

Guidance,  counseling,  and  test¬ 
ing;  identification  and  en¬ 
couragement  of  able  stu¬ 
dents — State  programs _  8197 


Federal  Aviation  Agency 

Proposed  Rule  Making: 

Federal  airway,  associated  control 
areas  and  reporting  point;  rev¬ 
ocation  _  8199 

Revocation  of  Federal  airway,  as¬ 
sociated  control  areas,  report¬ 
ing  points  and  modification  of 

control  area  extension _  8199 

Rules  and  Regulations: 

Certification  procedures;  avail¬ 
ability  of  medical  records _  8180 

Control  zone;  designation _ :  8182 

Control  zone;  modifications  (2 

documents) _  8182 

Control  zone  and  control  area  ex¬ 
tension;  modification _  8181 


Federal  Communications  Com¬ 


mission 

Notices: 

Hearings,  etc.: 

Consolidated  Broadcasting  In¬ 
dustries,  Inc.,  et  al _  8201 

Oregon  Television,  Inc.,  and 
Willamette -Land  Television, 

Inc _  8201 

TBC,  Inc.,  and  Bay  Video,  Inc..  8201 


Federal  Power  Commission 

Notices: 

Houston  Texas  Gas  and  Oil 
Corp.  and  Coastal  Transmission 
Corp. ;  correction _  8202 


Federal  Reserve  System 

Rules  and  Regulations: 

Bank  holding  companies;  per¬ 
centage  limitation  on  acquisi¬ 
tion  of  small  business  invest¬ 
ment  company  stock _  8180 

Food  and  Drug  Administration 

Proposed  Rule  Making: 

Certain  food  additives: 

Filing  of  petitions  (5  docu¬ 


ments)  _  8198 

Withdrawal  of  petition _  8198 


General  Services  Administration 

Notices: 

Secretary  of  the  Smithsonian  In¬ 
stitution;  delegation  of  au¬ 
thority _  8202 

Health,  Education,  and  Welfare 
Department 

See  Food  and  Drug  Administra¬ 
tion;  Education  Office. 

Housing  and  Home  Finance 
Agency 

Notices  : 

Acting  Regional  Administrator, 
Region  I  (New  York) ;  designa¬ 
tion _ - _ - _  8202 

Interior  Department 

See  Land  Management  Bureau. 

Interstate  Commerce  Commission 

Notices  : 

Fourth  section  applications  for 


relief _  8204 

Union  Railroad  Co.;  diversion  or 
rerouting  of  traffic - 8205 

Land  Management  Bureau 

Rules  and  Regulations: 

Public  land  orders: 

California -  8184 

Washington  (2  documents)...  8184 

Wyoming _  8183 


( Continued  on  next  page) 

8177 


8178 


CONTENTS 


Veterans  Administration 

Rules  and  Regulations: 

United  States  Government  life 
insurance  and  National  service 
life  insurance;  deduction  of  pre¬ 
miums  from  compensation,  re¬ 
tirement  pay,  or  pension _  8183 

Codification  Guide 

The  following  numerical  guide  is  a  list  of  the  parts  of  each  title  of  the  Code  of  Federal  Regulations  affected  by 
documents  published  in  today's  issue.  A  cumulative  list  of  parts  affected*  covering  the  current  month  to  date* 
appears  at  the  end  of  each  issue  beginning  with  the  second  issue  of  the  month. 

Monthly,  quarterly,  and  annual  cumulative  guides,  published  separately  from  the  daily  issues,  include  the 
section  numbers  as  well  as  the  part  numbers  affected. 


Securities  and  Exchange  Com¬ 
mission 

Notices: 

Hearings,  etc.: 

Allstate  Consolidated,  Inc _  8202 

Market  Improvement  Oo _  8203 


6  CFR 

421  (2  documents) _  8179 

7  CFR 

Proposed  Rules: 

965 _ 8198 

9  CFR 

27l _  8179 

72 . .  8180 

12  CFR 

222 .  8180 

14  CFR 

406 _ 8180 

601  (4  documents) _ 8181, 8182 


Proposed  Rules: 

600  (2  documents) _  8199 

601  (2  documents) _  8199 

21  CFR 

Proposed  Rules: 

121  (6  documents) _  8198 

32  CFR 

1  _  8185 

2  _  8185 

3  _  8185 

5  _  8185 

6  _ _ _  8185 

7  .  8185 

8  _  8185 

9  _  8185 

10  _  8185 


11 .  8185 

13  . 8185 

14  _ _ — .  8185 

16 .  8185 

38  CFR 

6_ .  8183 

8 . 8183 

43  CFR 

Public  Land  Orders: 

2189  _  8183 

2190  _  8184 

2191  _  8184 

2192  . 8184 

45  CFR 

141 . 8197 

143 . 8197 


\ 


FEDERALMREGISTER 


Published  dally,  except  Sundays,  Mondays,  and  days  following  official  Federal  holidays, 
by  the  Office  of  the  Federal  Register,  National  Archives  and  Records  Service,  General  Serv- 
_  .  ~  .  Ices  Administration,  pursuant  to  the  authority  contained  In  the  Federal  Register  Act,  ap- 

leiephon*  WOrth  s-3261  proved  July  26,  1935  (49  Stat.  500,  as  amended;  44  US.O.,  ch.  8B),  under  regulations 

prescribed  by  the  Administrative  Committee  of  the  Federal  Register,  approved  by  the  President.  Distribution  is  made  only  by  the 
Superintendent  of  Documents,  Government  Printing  Office,  Washington  25,  D.O. 

The  Federal  Register  will  be  furnished  by  mail  to  subscribers,  free  of  postage,  for  $1.50  per  month  or  $15.00  per  year,  payable  In 
advance.  The  charge  for  Individual  copies  (minimum  15  cents)  varies  In  proportion  to  the  size  of  the  Issue.  Remit  check  or  money 
order,  made  payable  to  the  Superintendent  of  Documents;  directly  to  the  Government  Printing  Office,  Washington  25,  D.C. 

The  regulatory  material  appearing  herein  is  keyed  to  the  Code  or  Federal  Regulations,  which  Is  published,  under  60  titles,  pur¬ 
suant  to  section  11  of  the  Federal  Register  Act,  as  amended  August  5,  1953.  The  Code  or  Federal  Regulations  Is  sold  by  the  Superin¬ 
tendent  of  Documents.  Prices  of  books  and  pocket  supplements  vary. 

There  are  no  restrictions  on  the  republication  of  material  appearing  In  the  Federal  Register,  or  the  Cods  or  Federal  Regulations. 


Rules  and  Regulations 


Title  6— AGRICULTURAL 
CREDIT 

Chapter  IV — Commodity  Stabilization 
Service  and  Commodity  Credit  Cor¬ 
poration,  Department  of  Agriculture 

SUBCHAPTER  B — LOANS,  PURCHASES  AND 
OTHER  OPERATIONS 

[1960  C.C.C.  Grain  Price  Support  Bulletin  1, 
Supp.  1,  Amdt.  2,  Barley] 

PART  421— GRAINS  AND  RELATED 
COMMODITIES 

Subpart — 1960-Crop  Barley  Loan  and 
Purchase  Agreement  Program 

Miscellaneous  Amendment 

The  regulations  issued  by  the  Com¬ 
modity  Credit  Corporation  and  the  Com¬ 
modity  Stabilization  Service  published 
in  25  F.R.  3570,  4445,  4894,  and  5263,  and 
containing  the  specific  requirements  for 
the  1960rcrop  barley  price  support  pro¬ 
gram  are  hereby  amended  as  follows: 

1.  Section  421.5078(c)(1)  is  amended 
to  make  barley  grading  No.  5  eligible  for 
price  support  so  that  the  amended  -sub- 
paragraph  reads  as  follows: 

§  421.5078  Eligible  barlev. 

#  *  »  *  * 

(C)  •  *  * 

(1)  The  barley  must  be  of  any  class 
grading  No.  5  or  better  (or  No.  5  “Gar¬ 
licky”  or  better),  except  that  Western 
Barley  shall  have  a  test  weight  of  not 
less  than  40  pounds  per  bushel. 

2.  Section  421.5080(c)  is  amended  by 
extending  the  schedule  therein  to  apply 
to  barley  testing  as  low  as  36  pounds 
per  bushel  so  that  the  amended  para¬ 
graph  reads  as  follows: 

§  421.5080  Determination  of  quantity. 

»  *  •  *  * 

(c)  When  the  quantity  of  barley  is  de¬ 
termined  by  measurement,  a  bushel  shall 
be  1.25  cubic  feet  of  barley  testing  48 
pounds  per  bushel.  The  quantity  deter¬ 
mined  shall  be  the  following  percentage 
of  the  quantity  determined  for  48 -pound 
barley.  For  barley  testing: 

Percent 


50  pounds  or  over _ _ _  104 

49  pounds  or  over,  but  less  than 

50  pounds _  102 

48  pounds  or  over,  but  less  than 

49  pounds _ - _ -  100 

47  pounds  or  over,  but  less  than 

48  pounds _  98 

46  pounds  or  over,  but  less  than 

47  pounds _  98 

45  pounds  or  over,  but  less  than 

46  pounds _ -  94 

44  pounds  or  over,  but  less  than 

45  pounds _  92 

43  pounds  or  over,  but  less  than 

44  pounds _ 90 

42  pounds  or  over,  but  less  than 

43  pounds _ _ _ -  88 

41  pounds  or  over,  but  less  than 

42  pounds.. ..... _ ...........  85 


Percent 


40  pounds  or  over,  but  less  than 

41  pounds _  83 

39  pounds  or  over,  but  less  than 

40  pounds _  81 

38  pounds  or  over,  but  less  than 

39  pounds _ 79 

37  pounds  or  over,  but  less  than 

38  pounds _  77  . 

36  pounds  or  over,  but  less  than 

37  pounds _ _ _  75 


(Sec.  4,  62  Stat.  1070,  as  amended:  15  U.S.C. 
714b.  Interpret  or  apply  sec.  5,  62  Stat.  1072, 
sec.  105,  401,  63  Stat.  1051,  as  amended,  Title 
II,  73  Stat.  178,  15  U.S.C.  714,  7  U.S.C.  1421, 
1441,  1442) 

Issued  this  19th  day  of  August  1960. 

Forest  W.  Beall, 

Acting  Executive  Vice  President , 
Commodity  Credit  Corporation. 

[F.R.  Doc.  60-7953;  Filed,  Aug.  25,  1960; 
8:47  a.m.] 


[1960  C.C.C.  Grain  Price  Support  Bulletin  1, 
Supp.  2,  Amdt.  1,  Barley] 

PART  421— GRAINS  AND  RELATED 
COMMODITIES 

Subpart — 1960-Crop  Barley  Loan  and 
Purchase  Agreement  Program 

Support  Rates 

The  regulations  issued  by  the  Com¬ 
modity  Credit  Corporation  and  the  Com¬ 
modity  Stabilization  Service  published  in 
25  F.R.  3570,  4445,  4894,  and  5263,  and 
containing  the  specific  requirements  for 
the  1960 -crop  barley  price  support  pro¬ 
gram  are  hereby  amended  as  follows: 

Section  421.5087(c)  is  amended  to  pro¬ 
vide  a  discount  for  barley  grading  No.  5 
so  that  the  amended  paragraph  reads  as 
follows: 

§421.5087  Support  rates. 

***** 

(c)  Discounts.  The  discount  for  bar¬ 
ley  which  grades  No.  3  shall  be  3  cents  per 
bushel,  for  No.  4,  6  cents  per  bushel,  and 
for  No.  5,  18  cents  per  bushel.  The  sup¬ 
port  rates  for  barley  of  the  class  “Mixed 
Barley”  shall  be  2  cents  per  bushel  less 
than  the  support  rates  for  barley  of  the 
classes  Barley  and  Western  Barley.  In 
addition  to  any  other  applicable  dis¬ 
counts,  a  discount  of  10  cents  per  bushel 
shall  be  applied  to  barley  grading 
“Garlicky.” 

(Sec.  4,  62  Stat.  1070,  as  amended;  15  U.S.C. 
714b.  Interpret  or  apply  sec.  5,  62  Stat.  1072, 
secs.  105,  401,  63  Stat.  1051,  as  amended. 
Title  n.  73  Stat.  178,  15  U.S.C.  714,  7  U.S.C. 
1421,  1441) 

Issued  this  19th  day  of  August  1960. 

Forest  W.  Beall, 

Acting  Executive  Vice  President, 
Commodity  Credit  Corporation. 

[PH.  DOC.  80-7952;  Filed.  Aug.  25.  1960; 
8:47  a.m.] 


Title  9— ANIMALS  AND 
ANIMAL  PRODUCTS 

Chapter  I — Agricultural  Research 
Service,  Department  of  Agriculture 

SUBCHAPTER  A — MEAT  INSPECTION 
REGULATIONS 

PART  27— IMPORTED  PRODUCTS 

Eligibility  of  Foreign  Countries  for  Im¬ 
portation  of  Product  Into  the  United 
States 

Pursuant  to  the  authority  conferred 
by  section  306  of  the  Tariff  Act  of  June 
17,  1930  (19  U.S.C.  1306),  and  After 
public  notice  (25  F.R.  5582)  and  due 
consideration  of  all  relevant  material 
presented,  for  the  purpose  of  adding 
Austria  to  the  list  of  countries  specified 
in  9  CFR  27.2(b),  as  amended,  from 
which  meat,  meat  by-product,  and  meat 
food  product  may  be  imported  into  the 
United  States  as  provided  in  the  regula¬ 
tions,  said  §  27.2(b),  as  amended,  of  the 
Meat  Inspection  Regulations  (9  CFR 
27.2(b)),  issued  under  said  section  306 
of  the  Tariff  Act,  is  hereby  amended  to 
read  as  follows: 

§  27.2  Eligibility  of  foreign  countries 
for  importation  of  product  into  the 
United  States. 

***** 

(b)  It  has  been  determined  that  prod¬ 
uct  from  the  following  countries,  cov¬ 
ered  by  foreign  meat  inspection  certifi¬ 
cates  of  the  country  of  origin  as  required 
by  §  27.6,  except  fresh,  chilled  or  frozen 
or  other  product  ineligible  for  importa¬ 
tion  into  the  United  States  from  coun¬ 
tries  in  which  the  contagious  and  com¬ 
municable  disease  of  rinderpest  or  of 
foot-and-mouth  disease  exists  as  pro¬ 
vided  in  Part  94  of  this  chapter,  is 
eligible  for  importation  into  the  United 
States  aftef  inspection  and  marking  as 
required  by  the  applicable  provisions  of 
Parts  1  to  29  of  this  subchapter. 

Argentina.  Italy. 

Australia.  Luxembourg. 

Austria.  Madagascar. 

Belgium.  Mexico. 

Brazil.  Netherlands. 

Canada.  New  Zealand. 

Costa  Rica.  Nicaragua. 

Cuba.  Northern  Ireland. 

Czechoslovakia.  Norway. 

Denmark.  Panama. 

Dominican  Paraguay. 

Republic.  Poland. 

England  and  Wales.  Scotland. 

Finland.  Spain. 

France.  Sweden. 

Germany  (Federal  Switzerland. 

Republic).  Uruguay. 

Honduras.  Venezuela. 

Iceland.  .  Yugoslavia. 

Ireland  (Eire). 

(34  Stat.  1264,  sec.  306,  46  Stat.  689;  19  U.S.C. 
1306,  21  U.S.C.  89;  19  F.R.  74,  as  amended) 
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RULES  AND  REGULATIONS 


Since  the  foregoing  amendment  of 
5  27.2(b)  of  the  regulations  relieves  re¬ 
strictions,  it  may  be  made  effective,  under 
section  4  of  the  Administrative  Proce¬ 
dure  Act  (5  UJ3.C.  1003),  less  than  30 
days  after  its  publication  in  the  Federal 
Register. 

The  amendment  shall  become  effective 
on  August  26.  1960. 

Done  at  Washington.  D.C.,  this  22d 
day  of  August  1960. 

M.  R.  Clarkson, 

Acting  Administrator, 
Agricultural  Research  Service. 

[P.R.  Doc.  60-7950;  Piled.  Aug.  25.  1960; 

8:47  am.] 


SUBCHAPTER  C — INTERSTATE  TRANSPORTATION 
OF  ANIMALS  AND  POULTRY 

PART  72— TEXAS  (SPLENETIC)  FEVER 
IN  CATTLE 

Areas  in  Florida  Regulated 

Pursuant  to  the  provisions  of  sections 
1  and  2  of  the  Act  of  February  2,  1903, 
as  amended,  and  sections  4  through  7 
of  the  Act  of  May  29,  1884,  as  amended 
U.S.C.  111-113,  115,  117,  120,  121), 
$  72.5a(a)  of  Part  72,  Title  9,  Code  of 
Federal  Regulations,  is  hereby  amended 
to  read: 

§  72.5a  Area  regulated  in  Florida. 

(a)  The  following  portions  of  the  State 
of  Florida  are  regulated:  Hillsborough 
County,  Martin  County,  Palm  Beach 
County,  and  the  following  described 
areas  in  Indian  River  County  and  Osceola 
County: 

(1)  Indian  River  County.  Secs.  1 
through  26  and  secs.  35  and  36,  Town¬ 
ship  32,  South  Range  35  east,  lying  north 
of  State  Road  Number  60;  and  all  of 
Township  31,  South  Range  35  east. 

(2)  Osceola  County.  Secs.  13,  14,  15, 
16,  22,  23,  24,  25,  26,  34,  35,  and  36, 
Township  31,  South  Range  34  east,  lying 
east  of  State  Road  Number  15;  secs.  1, 
2, 3,  10, 11, 12,  Township  32,  South  Range 
34  east,  lying  east  of  State  Road  Number 
15;  secs.  13,  and  14,  Township  32,  South 
Range  34  east,  lying  north  of  State  Road 
Number  60;  secs.  16  through  22  and  secs. 
26  through  34.  Township  31.  South  Range 
34  east,  lying  west  of  State  Road  Number 
15;  secs.  3,  4,  5,  6,  9,  10,  Township  32, 
South  Range  34  east,  lying  west  of  State 
Road  Number  15  and  north  of  State 
Road  Number  16;  secs.  1,  2,  3,  Township 
32,  South  Range  33  east,  lying  north  of 
State  Road  Number  60;  secs.  13,  14,  15, 
22.  23,  24,  25,  26,  27,  34,  35,  and  36,  Town¬ 
ship  31,  South  Range  33  east,  lying  east 
of  grade  road  commonly  known  as  Pea 
Vine  Road. 

(Secs.  1,  3,  33  Stat.  1264,  as  amended,  1265, 
as  amended,  secs.  1,  2,  32  Stat.  791,  as 
amended,  792,  as  amended,  secs.  4-7,  23  Stat. 
32,  as  amended;  21  US.C.  111-113,  115,  117, 
120, 121,  123,  125) 

Effective  date.  The  foregoing  amend¬ 
ment  shall  become  effective  upon  issu¬ 
ance. 

Hereafter,  all  of  the  provisions  of  this 
part  and  Part  71  which  are  applicable  to 
quarantined  areas  shall  apply  to  such 
regulated  areas  in  the  same  manner  and 


to  the  same  extent  as  if  they  were 
quarantined. 

The  amendment  imposes  certain  fur¬ 
ther  restrictions  necessary  to  prevent 
the  spread  of  splenetic  or  tick  fever.  It 
must  be  made  effective  immediately  to 
accomplish  its  purpose  in  the  public  in¬ 
terest.  Accordingly,  under  section  4  of 
the  Administrative  Procedure  Act  (5 
U.S.C.  1003) .  it  is  found  upon  good  cause 
that  notice  and  other  public  procedure 
with  respect  to  the  amendment  are  im¬ 
practicable  and  contrary  to  the  public 
interest,  and  good  cause  is  found  for 
making  the  amendment  effective  less 
than  30  days  after  publication  in  the 
Federal  Register. 

Done  at  Washington,  D.C.,  this  22d 
day  of  August  1960. 

M.  R.  Clarkson, 

Acting  Administrator, 
Agricultural  Research  Service. 

I  P.R.  Doc.  60-7951;  PUed,  Aug.  25,  1960; 

8:47  am.] 


Title  12— BANKS  AND  BANKING 

Chapter  II — Federal  Reserve  System 

SUBCHAPTER  A — BOARD  OF  GOVERNORS  OF 
THE  FEDERAL  RESERVE  SYSTEM 

IReg.-Y] 

PART  222— BANK  HOLDING 
COMPANIES 

Percentage  Limitation  on  Acquisition 
by  Bank  Holding  Company  of  Stock 
of  Small  Business  Investment  Com¬ 
pany 

§  222.114  Percentage  limitation  on  ac¬ 
quisition  by  bank  holding  company 
of  stock  of  small  business  investment 
company. 

(a)  The  Board  has  considered  the 
question  whether,  in  view  of  the  amend¬ 
ment  of  June  11,*  1960,  to  section  302(b) 
of  the  Small  Business  Investment  Act, 
the  total  amount  that  may  be  invested 
in  a  small  business  investment  company 
by  a  bank  holding  company  and  its  sub¬ 
sidiary  banks  is  limited  to  one  percent 
of  the  capital  and  surplus  of  the  holding 
company. 

(b)  In  §  222.111  the  Board  pointed  out 
that  section  4  of  the  Bank  Holding  Com¬ 
pany  Act  relates  to  "direct  or  indirect 
ownership  or  control”  of  shares  of  a 
company  that  is  not  a  bank.  Shares 
owned  or  controlled  by  a  subsidiary  of 
a  holding  company  are  indirectly  owned 
or  controlled  by  the  holding  company 
itself.  Consequently,  the  Board  con¬ 
cluded,  if  a  holding  company  directly 
owned  shares  of  a  small  business  invest¬ 
ment  company  in  an  amount  equal  to 
one  percent  of  the  holding  company’s 
capital  and  surplus,  and  its  subsidiary 
banks  also  owned  shares  of  such  com¬ 
pany,  the  holding  company  would  have 
"direct  or  indirect  ownership  or  control” 
of  stock  of  the  small  business  invest¬ 
ment  company  in  an  amount  exceeding 
one  percent  of  the  holding  company’s 
capital  and  surplus,  which  is  the  maxi¬ 
mum  permitted  by  section  4(c)  (4)  of  the 
Holding  Company  Act  in  conjunction 


with  the  applicable  provisions  of  the 
Small  Business  Investment  Act. 

(c)  The  recent  amendment  of  section 
302(b)  of  the  Small  Business  Investment 
Act  simply  inserted  the  words  "Notwith¬ 
standing  the  provisions  of  section  6(a) 
(1)  of  the  Bank  Holding  Company  Act”. 
Section  6(a)(1)  does  not  govern,  or  re¬ 
late  to,  the  maximum  amount  of  stock 
in  a  small  business  investment  company 
that  a  holding  company  may  own;  that 
matter  is  controlled  by  section  4(c)(4). 
The  amendment  to  section  302(b)  of  the 
Small  Business  Investment  Act  was  in¬ 
tended  to  overrule  by  statute  the  latter 
part  of  an  interpretation  which  related 
to  the  applicability  of  section  6  of  the 
Bank  Holding  Company  Act.  The  lan¬ 
guage  of  the  amendment  to  section  302 
(b)  carries  out  this  purpose,  and  there 
is  nothing  in  the  language  of  that 
amendment  to  indicate  an  intention  to 
amend  also  section  4  of  the  Bank  Hold¬ 
ing  Company  Act  to  permit  a  holding 
company  to  acquire  and  retain  “direct 
or  indirect  ownership  or  control”  of 
stock  of  a  small  business  investment 
company  in  an  amount  exceeding  one 
percent  of  the  holding  company’s  capi¬ 
tal  and  surplus,  the  maximum  permitted 
by  section  4(c)  (4)  of  the  Holding  Com¬ 
pany  Act  and  the  relevant  provision  of 
the  Small  Business  Investment  Act. 

(d)  Accordingly,  it  is  the  Board’s  con¬ 
clusion  that,  under  provisions  of  present 
law,  the  total  amount  that  may  be  in¬ 
vested  in  a  small  business  investment 
company  by  a  bank  holding  company 
and  its  subsidiary  banks  is  limited  to 
one  percent  of  the  capital  and  surplus 
of  the  holding  company. 

(Sec.  5(b),  70  Stat.  137;  12  U.8.C.  1844) 

Dated  at  Washington,  D.C.,  this  18th 
day  of  August  1960. 

By  order  of  the  Board  of  Governors. 

[seal]  Kenneth  A.  Kenyon, 
Assistant  Secretary. 

[P.R.  Doc.  60-7943;  Plied,  Aug.  25.  1960; 

8:46  a.m.] 


Title  14— AERONAUTICS  AND 
SPACE 

Chapter  III — Federal  Aviation  Agency 

[Reg.  Docket  No.  486;  Arndt.  406-14] 

SUBCHAPTER  A — PROCEDURAL  REGULATIONS 

PART  406— CERTIFICATION 
PROCEDURES 

Subpart  C — Medical  Records 

Recently,  this  Agency  prepared  a  uni¬ 
form  application  form  to  be  used  by 
applicants  for  any  class  of  medical  cer¬ 
tificate  (Form  FAA-1004).  The  form 
included  a  declaration  to  be  signed  by 
applicants  (Item  24)  which  reads  as 
follows  in  pertinent  part: 

I  hereby  authorize  any  physician  or  any 
other  person  who  has  or  may  have  attended 
me  to  make  a  full  disclosure  to  the  Ad¬ 
ministrator  of  Federal  Aviation  or  his  medi¬ 
cal  representative  of  any  Information  In  his 
knowledge  or  possession  concerning  my 
medical  history.  Further,  I  expressly  waive 
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any  rights  which  preclude  the  disclosure  of 
such  Information  to  the  Administrator  of 
Federal  Aviation  or  his  medical  represen¬ 
tative. 

This  declaration  had  for  some  years 
previously  been  used  on  a  trial  basis  in 
applications  for  Third-class  medical 
certificates.  It  was  approved  on  a  per¬ 
manent  basis  for  all  classes  of  medical 
certificates  and  was  included  in  the  new 
form  to  make  it  uniformly  applicable  to 
all  classes  of  medical  certificates.  The 
requirement  for  such  authorizations  has 
been  a  long-established  practice  in  con¬ 
nection  with  applications  for  insurance, 
fully  understood  and  acquiesced  in  by 
the  general  public.  The  grant  or  denial 
of  the  privilege  of  engaging  as  pilot,  par¬ 
ticularly  in  air  carrier  or  other  com¬ 
mercial  operations,  involves  a  greater 
responsibility  in  terms  of  the  public  in¬ 
terest  and  safety  than  that  involved  in 
the  decision  of  an  insurance  company 
whether  or  not  to  issue  an  insurance 
policy. 

As  in  the  case  with  respect  to  Third- 
class  medical  certificates,  it  was  the  con¬ 
tinuing  intention  that  the  Agency  would 
avail  itself  of  the  authorization  and 
waiver  only  where  medical  history  or 
known  medical  defects  in  an  individual 
case  are  such  that  a  true  and  meaning¬ 
ful  medical  examination  could  not  be 
accomplished  without  supplemental 
data  or  discussions  with  physicians  who 
had  attended  the  person  involved.  This 
is  a  basic  need  and  essential  in  such 
cases  to  evaluation  of  the  individual’s 
medical  condition.  Access  to  complete 
medical  data  has  in  some  cases  satis¬ 
factorily  explained  what  otherwise  ap¬ 
peared  to  be  disqualifying  medical  de¬ 
fects  and  in  some  cases  established  or 
confirmed  the  existence  of  disqualifying 
defects. 

After  a  limited  distribution  of  the 
form  was  made,  comments  were  received 
from  interested  persons  that  the  decla¬ 
ration  is  broader  than  the  situation 
requires.  It  was  also  urged  that  it  would 
be  sufficient  to  the  needs  of  the  Agency 
if  the  authorization  were  written  so  as 
to  be  operable  only  when  a  request  is 
made  for  medical  history  rather  than 
as  an  automatic  and  blanket  authoriza¬ 
tion  in  advance.  Inasmuch  as  the 
changes  suggested  would  comport  with 
the  actual  practice  of  the  Agency  in  the 
past  under  such  declarations  contained 
in  applications  for  Third-class  medical 
certificates,  there  are  no  objections  to 
making  the  changes.  To  accomplish  this, 
the  language  of  the  declaration  quoted 
above  will  be  eliminated  from  the  form 
and,  in  lieu  thereof.  Part  406  is  being 
amended  to  provide  the  necessary  au¬ 
thorization.  The  waiver  provision  is  not 
included  and  the  authorization  is  re¬ 
stricted  to  situations  in  which  additional 
medical  history  is  found  necessary  and 
the  person  involved  has  been  requested 
to  give  the  authorization.  Since  failure 
to  obtain  a  full  medical  history  could 
preclude  a  proper  evaluation  of  the  med¬ 
ical  condition  of  such  person,  the  amend¬ 
ment  further  provides  that  refusal  or 
failure  to  provide  the  authorization  when 
requested  may  be  cause  for  denial,  sus¬ 
pension,  modification  or  revocation  of 
the  medical  certificate. 


Since  the  provisions  in  this  amend¬ 
ment  are  procedural  and  relieve  a  re¬ 
striction  contained  in  Form  FAA-1004, 
notice  and  public  procedure  hereon  are 
unnecessary  and  it  may  be  made  effective 
immediately. 

Accordingly,  Part  406  of  the  Civil  Air 
Regulations  (14  CFR  Part  406)  is  hereby 
amended  effective  on  the  date  of  publi¬ 
cation  in  the  Federal  Register  by  adding 
a  new  Subpart  C  consisting  of  §  406.31 
to  read  as  follows:  „ 

Subpart  C — Medical  Records 

§  406.31  Availability  of  medical  history. 

If  the  Administrator  or  his  authorized 
representative  finds  that  additional  med¬ 
ical  history  is  necessary  to  determine 
whether  any  person  who  applies  for  or 
holds  a  medical  certificate  meets  the 
physical  standards  therefor,  such  person 
will  be  requested  to  authorize  any  clinic, 
hospital,  doctor  or  other  person  to  re¬ 
lease  to  the  Administrator  of  his  au¬ 
thorized  representative  any  available  in¬ 
formation  or  records  concerning  such 
medical  history.  Refusal  or  failure  to 
provide  the  requested  authorization  may 
be  cause  for  denial,  suspension,  modifi¬ 
cation,  or  revocation  of  the  medical 
certificate. 

(Secs.  313(a),  602,  609,  72  Stat.  752,  776, 
779;  49  U.S.C.  1354(a),  1422,  1429) 


Issued  in  Washington,  D.C.,  on  August 
22, 1S60. 


James  T.  Pyles, 
Acting  Administrator. 


(F.R.  Doc.  60-7938;  Filed.  Aug.  25,  1960; 
8:45  a.m.] 


SUBCHAPTER  E— AIR  NAVIGATION 
REGULATIONS 

( Airspace  Docket  No.  60-KC-23] 

PART  601— DESIGNATION  OF  THE 
CONTINENTAL  CONTROL  AREA, 
CONTROL  AREAS,  CONTROL 
ZONES,  REPORTING  POINTS,  AND 
POSITIVE  CONTROL  ROUTE  SEG¬ 
MENTS 

Modification  of  Control  Zone  and 
Control  Area  Extension 

On  May  7,  1960,  a  notice  of  proposed 
rule  making  was  published  in  the  Fed¬ 
eral  Register  (25  F.R.  4089)  stating  that 
the  Federal  Aviation  Agency  was  con¬ 
sidering  amendments  to  §§  601.1429  and. 
601.2408  of  the  regulations  of  the  Ad¬ 
ministrator  which  would  modify  the  time 
of  designation  of  the  Camp  Douglas, 
Wis.,  control  zone  and  control  area 
extension. 

As  stated  in  the  notice,  the  Camp 
Douglas  control  zone  and  control  area 
extension  are  presently  designated  dur¬ 
ing  the  period  beginning  at  0001  c.s.t.. 
May  30  to  0001  c.s.t.,  September  6,  1959, 
and  annually  thereafter.  Air  National 
Guard  units  conduct  field  training  at 
Volk  Field,  Camp  Douglas  during  the 
months  of  May  through  September,  an¬ 
nually.  The  field  training  schedules 
generally  begin  and  end  on  a  Saturday, 
which  results  in  a  different  calendar  be¬ 
ginning  and  ending  date  each  year.  To 
provide  for  the  effective  period  of  the 


Camp  Douglas  control  zone  and  con¬ 
trol  area  extension  to  coincide  with  the 
annual  schedule  of  activation  and  de¬ 
activation  of  the  Air  Base,  which  sched¬ 
ule  changes  from  year  to  year  depending 
on  the  requirements  of  the  Air  National 
Guard  training  program,  the  Federal 
Aviation  Agency  is  modifying  the  Camp 
Douglas  control  zone  and  control  area 
extension  by  redesignating  them  to  be  ef¬ 
fective  annually  during  May  through 
September  with  specific  dates  for  each 
annual  period  to  be  published  in  advance 
in  a  notice  to  Airmen.  The  dimensions 
of  the  control  zone  and  control  area 
extension  will  remain  as  presently 
described. 

Although  not  mentioned  in  the  notice, 
a  curtailment  of  the  hours  of  designa¬ 
tion  of  the  Camp  Douglas  control  zone 
is  indicated.  It  has  been  determined 
that  the  activity  at  this  location  is  not 
sufficient  to  meet  the  minimum  control 
zone  criteria  on  a  continuous  basis  dur¬ 
ing  its  period  of  designation.  Therefore, 
the  control  zone  is  further  modified  by 
limiting  the  time  of  designation  to  0600 
to  2400  local  standard  time  daily  during 
the  annual  period  of  designation. 

Two  comments  were  received  regard¬ 
ing  the  proposed  amendment.  The  Air 
Transport  Association  endorsed  the  pro¬ 
posed  modification.  The  Aircraft  Own¬ 
ers  and  Pilots  Association  objected  to  the 
redesignation  of  the  Camp  Douglas  con¬ 
trol  zone  of  the  same  dimensions  as  the 
existing  zone;  specifically  the  control 
zone  extension.  A  review  of  presently 
published  instrument  approach  proce¬ 
dures  for  Volk  Field  is  now  being  con¬ 
ducted,  and  if  results  prove  the  action 
feasible,  a  further  modification  of  the 
Camp  Douglas  control  zone,  limiting  the 
control  zone  extension,  will  be  proposed. 
Since  Air  National  Guard  summer  ac¬ 
tivities  are  now  in  progress  at  Volk  Field, 
the  time  element  is  critical,  and  it  is  nec¬ 
essary  to  adopt  the  amendments  as  con¬ 
tained  herein  as  soon  as  possible. 

For  the  reasons  stated  above,  the  Ad¬ 
ministrator  finds  that  good  cause  exists 
for  making  these  amendments  effective 
immediately. 

Interested  persons  have  been  afforded 
an  opportunity  to  participate  in  the  mak¬ 
ing  of  the  rules  herein  adopted,  and  due 
consideration  has  been  given  to  all  rele¬ 
vant  matter  presented. 

In  consideration  of  the  foregoing,  and 
pursuant  to  the  authority  delegated  to 
me  by  the  Administrator  (24  F.R.  4530), 
§  601.1429  (14  CFR  601.1429)  and  §  601.- 
2408  (14  CFR  601.2408)  are  amended  to 
read  as  follows: 

§601.1429  Control  area  extension 
(Camp  Douglas,  Wis.). 

The  airspace  within  a  30-mile  radius 
of  the  geographical  center  of  Volk  Field, 
Camp  Douglas  (Lat.  43°56'25"  N,  Long. 
90°15'20"  W),  N  of  Lat.  43°39'00"  N, 
excluding  the  portion  below  26,000  feet 
MSL,  within  the  Camp  McCoy  Restricted 
Area  R-200  and  excluding  the  portion 
below  12,000  feet  MSL  within  the  Volk 
Field  Restricted  Area  R-468,  shall  be 
designated  a  control  area  extension  dur¬ 
ing  the  period  May  through  September 
annually,  with  specific  dates  on  which 
the  designation  begins  and  ends  for  each 
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annual  period  to  be  established  in  ad* 
vance  by  a  Notice  to  Airmen. 

§  601.2408  Camp  Douglas,  Wij.,  con¬ 
trol  zone. 

The  airspace  within  a  5-mile  radius 
of  the  geographical  center  of  Volk  Field, 
Camp  Douglas  (Lat.  43°56'25"  N,  Long. 
90°15'20"  W),  and  within  2  miles  either 
side  of  lines  bearing  090°  True  and  270° 
True  from  the  Volk  Field  RBN  extend¬ 
ing  from  the  5-mile  radius  zone  to  a  point 
12  miles  E  of  the  RBN  shall  be  designated 
a  control  zone  from  0600  to  2400  local 
standard  time  daily  during  the  period 
May  through  September  annually,  with 
specific  dates  on  which  the  designation 
begins  and  ends  for  each  annual  period 
to  be  established  in  advance  by  a  Notice 
to  Airmen. 

These  amendments  shall  become  effec¬ 
tive  upon  the  date  of  publication  in  the 
Federal  Register. 

(Secs.  307(a)  and  313(a),  72  Stat.  749,  752; 
49  US.C.  1348,  1354) 

Issued  in  Washington,  D.C.,  on  August 

22. 1960. 

D.  D.  Thomas, 
Director,  Bureau  of 
Air  Traffic  Management. 

IF.R.  Doc.  60-7939;  Filed,  Aug.  25.  1960; 
8:45  a.m.] 


[Airspace  Docket  No.  60-WA-152] 

PART  601 — DESIGNATION  OF  THE 
CONTINENTAL  CONTROL  AREA, 
CONTROL  AREAS,  CONTROL 
ZONES,  REPORTING  POINTS,  AND 
POSITIVE  CONTROL  ROUTE  SEG¬ 
MENTS 

Modification  of  Control  Zone 

On  June  18,  1960,  a  notice  of  proposed 
rule  making  was  published  in  the  Fed¬ 
eral  Register  (25  F.R.  5541)  stating  that 
the  Federal  Aviation  Agency  proposed 
to  modify  the  Louisville,  Ky.,  control  zone 
by  reducing  the  size  of  the  control  zone 
extension  to  the  south  and  southeast. 

No  adverse  comments  were  received 
regarding  the  proposed  amendment. 

Interested  persons  have  been  afforded 
an  opportunity  to  participate  in  the 
making  of  the  rule  herein  adopted,  and 
due  consideration  has  been  given  to  all 
relevant  matter  presented. 

The  substance  of  the  proposed  amend¬ 
ment  having  been  published,  therefore, 
pursuant  to  the  authority  delegated  to 
me  by  the  Administrator  (24  FJt.  4530) 
and  for  the  reasons  stated  in  the  Notice, 
§  601.2111  (14  CFR  601.2111)  is  amended 
to  read : 

§  601.2111  Louisville,  Ky.,  control 
zone. 

Within,  a  5-mile  radius  of  the  geo¬ 
graphical  .center  of  Standiford  Field 
(Lat.  38°10'33"  N,  Long.  85°44'12"  W), 
within  a  5-mile  radius  of  the  geographi¬ 
cal  center  of  Bowman  Field  (Lat.  38°13'- 
40"  N.  Long.  85°39'45"  W),  within  2 
miles  either  side  of  the  Standiford  Field 
ILS  localizer  NE  course  extending  from 
the  Standiford  5-mile  radius  zone  to  the 
INT  of  the  localizer  NE  course  and  the 
Louisville  VOR  328°  True  radial,  within  2 


miles  either  side  of  the  Standiford  Field 
ILS  localizer  SW  course  extending  from 
the  Standiford  5-mile  radius  zone  to  the 
ILS  OM,  within  2  miles  either  side  of  the 
301*  True  radial  of  the  Louisville  VOR 
extending  from  the  Standiford  5-mile 
radius  zone  to  the  VOR,  and  within  2 
miles  either  side  of  the  331*  True  radial 
of  the  Louisville  VOR  extending  from  the 
Bowman  Field  5 -mile  radius  zone  to  the 
VOR. 

This  amendment  shall  become  effec¬ 
tive  0001  e.s.t.,  October  20,  1960. 

(Secs.  307(a)  and  313(a),  72  Stat.  749,  752; 
49  UJS.C.  1348,  1354) 

Issued  in  Washington,  D.C.,  on  August 

22, 1960. 

D.  D.  Thomas, 
Director,  Bureau  of 
Air  Traffic  Management. 

[F.R.  Doc.  60-7940;  Filed,  Aug.  25,  1960; 
8:45  a.m.] 


[Airspace  Docket  No.  60-WA-68] 

PART  601— DESIGNATION  OF  THE 

CONTINENTAL  CONTROL  AREA, 
CONTROL  AREAS,  CONTROL 

ZONES,  REPORTING  POINTS,  AND 
POSITIVE  CONTROL  ROUTE  SEG¬ 
MENTS 

Modification  of  Control  Zone 

On  June  10,  1960,  a  notice  of  proposed 
rule  making  was  published  in  the  Fed¬ 
eral  Register  (25  PH.  5188)  stating  that 
the  Federal  Aviation  Agency  proposed 
to  modify  the  South  Bend,  Ind.,  control 
zone  by  extending  the  west  control  zone 
extension  and  revoking  the  north  and 
east  extensions. 

No  adverse  comments  were  received 
regarding  the  proposed  amendment. 

Interested  persons  have  been  afforded 
an  opportunity  to  participate  in  the 
making  of  the  rule  herein  adopted,  and 
due  consideration  has  been  given  to  all 
relevant  matter  presented. 

The  substance  of  the  proposed  amend¬ 
ment  having  been  published,  therefore, 
pursuant  to  the  authority  delegated  to 
me  by  the  Administrator  (24  F.R.  4530) 
and  for  the  reasons  stated  in  the  notice, 
§  601.2123  (14  CFR  601.2123)  is  amended 
to  read: 

§  601.2123  South  Bend,  Ind.,  control 
.  zone. 

Within  a  5-mile  radius  of  the  St.  Jo¬ 
seph  County  Airport  (Lat.  41°42'15"  N., 
Long.  86#18'50"  W.)  and  within  2  miles 
either  side  of  the  South  Bend  RR  W. 
course  extending  from  the  5 -mile  radius 
zone  to  a  point  12  miles  W.  of  the  RR. 

This  amendment  shall  become  effec¬ 
tive  0001  e.s.t.  October  20, 1960. 

(Secs.  307(a)  and  313(a),  72  Stat.  749,  752; 
49  U.S.C.  1348,  1354) 

Issued  in  Washington,  D.C.,  on  August 

22, 1960. 

D.  D.  Thomas. 

.  Director,  Bureau  of 
Air  Traffic  Management. 

[FJt.  Doc.  60-7941;  Filed,  Aug.  25,  1960; 

8:45  a.m.] 


[Airspace  Docket  No.  60-KC-5 lj  * 

PART  601— DESIGNATION  OF  THE 
CONTINENTAL  CONTROL  AREA, 
CONTROL  AREAS,  CONTROL 
ZONES,  REPORTING  POINTS,  AND 
POSITIVE  CONTROL  ROUTE  SEG¬ 
MENTS 

Designation  of  Control  Zone 

The  purpose  of  this  amendment  to 
Part  601  of  the  regulations  of  the  Ad¬ 
ministrator  is  to  designate  an  additional 
control  zone  at  Rochester,  Minn. 

The  present  Rochester  control  zone  is 
designated  within  a  5-mile  radius  of 
Lobb  Field  extending  2  miles  either  side 
of  the  south  course  of  the  radio  range 
to  a  point  10  miles  south  of  the  radio 
range  station,  and  extending  2  miles 
either  side  of  the  222*  and  042*  True 
radials  of  the  Rochester  omnirange  from 
the  Rochester  Airport  control  zone  to  a 
point  10  miles  southwest  of  the  omni¬ 
range  station.  As  a  result  of  the  reloca¬ 
tion  of  the  Rochester  VOR,  an  amend¬ 
ment,  effective  August  25,  1960,  was 
published  in  the  Federal  Register  (25 
F.R.  5452)  which  modified  the  Rochester 
control  zone  as  within  a  5 -mile  radius 
of  the  geographical  center  of  Lobb  Field 
(latitude  44°00'00"  N,  longitude  92°27'- 
00"  W)  and  within  2  miles  either  side  of 
the  south  course  of  the  radio  range  ex¬ 
tending  from  the  5 -mile  radius  zone  to 
a  point  12  miles  south  of  the  radio 
range. 

A  new  airport,  the  Rochester  Munici¬ 
pal  Airport,  has  been  constructed  at 
Rochester,  and  all  airline  and  civil  air¬ 
craft  operations,  the  Federal  Aviation 
Agency  Control  Tower  and  Flight  Service 
Station,  and  the  U.S.  Weather  Bureau 
office,  will  be  moved  from  Lobb  Field  to 
the  Rochester  Municipal  Airport  on  or 
about  September  15, 1960,  instead  of  Oc¬ 
tober  or  November,  1960,  as  originally 
planned.  Therefore,  it  is  necessary  that 
a  control  zone  be  designated  for  the 
Rochester  Municipal  Airport  concurrent 
with  this  scheduled  transfer  of  activities 
so  that  air  traffic  control  service  may  be 
exercised  to  provide  protection  for  in¬ 
strument  approaches  to  the  new  airport. 
However,  it  would  not  be  possible  to  as¬ 
sure  that  this  move  will  be  accomplished 
by  a  certain  time  on  a  specific  date.  For 
this  reason,  it  is  necessary  to  designate 
the  additional,  and  in  part  coinciding, 
control  zone  for  the  Rochester  Munici¬ 
pal  Airport  while  retaining,  for  an  in¬ 
terim  period,  the  presently  designated 
zone.  This  will  afford  the  required  serv¬ 
ice  and  protection  to  any  continuation 
of  operations  into  Lobb  Field  which 
might  be  occasioned  by  any  unavoidable 
delay  in  accomplishing  the  move.  The 
existing  Rochester  control  zone  based  on 
Lobb  Field  shall  be  revoked  following 
completion  of  the  move. 

The  new  Rochester  control  zone  is  des¬ 
ignated  within  a  5-mile  radius  of  the 
Rochester  Municipal  Airport  (Lat. 
43°54'33"  N,  Long.  92°29'42"  W) ;  with¬ 
in  2  miles  either  side  of  the  ILS  localizer 
SE  course  extending  from  the  5-mile 
radius  zone  tb  the  ILS  OM  (Lat. 
43*51'23"  N,  Long.  92°24'49"  W) ;  and 
within  2  miles  either  side  of  the  Roches¬ 
ter  VOR  (Lat.  43*46'58"  N,  Long. 
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92°35'48"  W)  030°  True  radial  extending 
from  the  5-mile  radius  zone  to  the  VOR. 
This  control  zone,  with  extensions  to 
accommodate  the  ILS  and  VOR  instru¬ 
ment  approach  procedures,  will  encom¬ 
pass  considerably  less  airspace  than  the 
existing  zone. 

For  the  reasons  stated  above,  the  Ad¬ 
ministrator  finds  that  a  situation  exists 
requiring  immediate  action  in  the  inter¬ 
est  of  safety  and  that  notice  and  public 
procedure  hereon  are  impracticable,  and 
that  good  cause  exists  for  making  this 
amendment  effective  on  less  than  30 
days’  notice. 

In  consideration  of  the  foregoing,  and 
pursuant  to  the  authority  delegated  to 
me  by  the  Administrator  (24  F.R.  4530), 
Part  601  (14  CFR  601)  is  amended  by 
adding: 

§  601.2430  Rochester,  Minn.,  control 
zone  (Rochester  Municipal  Airport). 

Within  a  5-mile  radius  of  Rochester 
Municipal  Airport  (Lat.  43°54'33"  N, 
Long.  92°29'42"  W) ;  within  2  miles 
either  side  of  the  ILS  localizer  SE  course 
extending  from  the  5 -mile  radius  zone 
to  the  ILS  OM  (Lat.  43°51'23"  N,  Long. 
92°24'49"  W) ;  and  within  2  miles  either 
side  of  the  Rochester  VOR  030°  True 
radial  extending  from  the  5-mile  radius 
zone  to  the  VOR. 

This  amendment  shall  become  effective 
0001  e.s.t.,  September  15,  1960. 

(Secs.  307(a)  and  313(a),  72  Stat.  749  ,  752; 
49  U.S.C.  1348.  1354) 

Issued  in  Washington,  D.C.,  on  August 
23,  1960. 

D.  D.  Thomas, 
Director,  Bureau  of 
Air  Traffic  Management. 

[F.R.  Doc.  60-7971;  Filed,  Aug.  25,  1960; 
8:50  a.m.j 

Title  38— PENSIONS,  BONUSES, 
AND  VETERANS'  RELIEF 

Chapter  I — Veterans  Administration 

PART  6— -UNITED  STATES  GOVERN¬ 
MENT  LIFE  INSURANCE 

PART  8 — NATIONAL  SERVICE  LIFE 
INSURANCE  - 

Deduction  of  Insurance  Premiums 
From  Compensation,  Retirement 
Pay,  or  Pension 

1.  In  Part  6,  §  6.20(a)  is  amended  to 
read  as  follows: 

§  6.20  Deduction  of  insurance  premi¬ 
ums  from  compensation,  retirement 
pay,  or  pension. 

•  *  •  •  * 

(a)  The  authorization  must  be  in 
writing  over  the  signature  of  the  insured, 
or  his  legal  representative,  and,  when¬ 
ever  practicable  on  such  forms  as  may 
be  prescribed  by  the  Veterans  Adminis¬ 
tration.  If  insured  is  incompetent  and 
has  no  legal  representative  and  has  a 
wife  to  whom  benefits  are  being  paid 


pursuant  to  section  3202(f)  of  Title  38, 
United  States  Code  and  §  13.57  of  this 
chapter,  she  may  authorize  payment  of 
insurance  premiums  through  the  deduc¬ 
tion  system.  If  insured  is  incompetent 
and  has  no  le&al  representative  and  an 
institutional  award  has  been  made  in 
his  behalf,  the  authorization  may  be 
executed  by  the  Manager  of  the  field 
station  in  which  the  insured  is  hospital¬ 
ized  or  receiving  domiciliary  care,  and, 
in  appropriate  cases,  by  the  chief  officers 
of  State  hospitals  or  other  institutions 
to  whom  similar  awards  may  have  been 
approved. 

2.  In  Part  8,  §  8.8(a)  is  amended  to 
read  as  follows : 

§  8.8  Deduction  of  insurance  premiums 
from  compensation,  retirement  pay, 
or  pension. 

•  •  •  *  • 

(a)  The  authorization  must  be  in  writ¬ 
ing  over  the  signature  of  the  insured,  or 
his  legal  representative,  and,  whenever 
practicable,  on  such  forms  as  may  be 
prescribed  by  the  Veterans  Administra¬ 
tion.  If  insured  is  incompe  ent  and  has 
no  legal  representative  and  has  a  wife 
to  whom  benefits  are  being  paid  pur¬ 
suant  to  section  3202(f)  of  Title  38, 
United  States  Code,  and  §  13.57  of  this 
chapter,  she  may  authorize  payment  of 
insurance  premiums  through  the  deduc¬ 
tion  system.  If  insured  is  incompetent 
and  has  no  legal  representative  and  an 
institutional  award  has  been  made  in 
his  behalf,  the  authorization  may  be  ex¬ 
ecuted  by  the  Manager  of  the  field  sta¬ 
tion  in  which  the  insured  is  hospitalized 
or  receiving  domiciliary  care,  and  in  ap¬ 
propriate  cases  by  the  chief  officers  of 
State  hospitals  or  other  institutions  to 
whom  similar  awards  may  have  been 
approved. 

(72  Stat.  1114;  38  U.S.C.  210) 

These  regulations  are  effective  August 
26,  1960. 

[seal]  Bradford  Morse, 

Deputy  Administrator. 

[F.R.  Doc.  60-7969;  Filed,  Aug.  25,  1960* 
8:49  a.m.] 

Title  43— PUBLIC  LANDS: 
INTERIOR 

Chapter  I — Bureau  of  Land  Manage¬ 
ment,  Department  of  the  Interior 
APPENDIX — PUBLIC  LAND  ORDERS 

[Public  Land  Order  2189 J 
[Wyoming  093599] 

WYOMING 

Partial  Revocation  of  Reclamation 

Withdrawals  (Shoshone  Reclama¬ 
tion  Project) 

By  virtue  of  the  authority  contained 
in  section  3  of  the  Act  of  June  17,  1902 
(32  Stat.  388;  43  U.S.C.  416),  it  is  or¬ 
dered  as  follows: 

1.  The  departmental  orders  of  April 
21,  1903,  July  25,  1905,  December  11, 


1908,  August  2,  1913,  October  21,  1913, 
May  2,  1919,  and  August  2,  1929,  reserv¬ 
ing  lands  for  reclamation  purposes  in 
connection  with  the  Shoshone  Project 
are  hereby  revoked  so  far  as  they  affect 
the  following-described  lands: 

Sixth  Principal  Meridian 

T.  56  N.,  R.  97  W., 

Sec.  20,  lots  3,  4  and  wy2SW'/4. 

T.  51  N.,  R.  103  W., 

Lots  55,  56,  60— D  and  65-A. 

T.  52  N.,  R.  104  W., 

Sec.  13,  lots  17,  19,  22; 

Sec.  14,  lots  17, 19  and  23. 

Containing  277.88  acres,  of  which  lots 
55,  56  and  65-A  have  been  patented. 

2.  The  lands  are  grazing  lands  situated 
near  Cody  and  Lovell,  Wyoming. 

3.  Subject  to  any  existing  valid  rights 
and  the  requirements  of  applicable  law, 
the  lands  are  hereby  opened  to  filing 
applications,  selections,  and  locations  in 
accordance  with  the  following: 

a.  Until  10:00  a.m.  on  February  21, 
1961,  the  State  of  Wyoming  shall  have 
a  preferred  right  of  application  to  select 
the  lands  in  accordance  with  and  subject 
to  the  limitations  and  requirements  of 
subsection  (c)  of  section  2  of  the  Act  of 
August  27,  1958  (72  Stat.  928;  43  U.S.C. 
851,  852). 

b.  Other  applications  and  selections 
under  the  nonmineral  public  land  laws 
jnay  be  presented  to  the  Manager  men¬ 
tioned  below,  beginning  on  the  date  of 
this  order.  Such  applications,  selec-- 
tions,  and  offers  will  be  considered  as 
filed  on  the  hour  and  respective  dates 
shown  for  the  various  classes  enumerated 
in  the  following  paragraphs: 

(1)  Applications  by  persons  having  . 
prior  existing  valid  settlement  rights, 
preference  rights  conferred  by  existing 
laws,  or  equitable  claims  subject  to  allow¬ 
ance  and  confirmation  will  be  adjudi¬ 
cated  on  the  facts  presented  in  support 
of  each  claim  or  right.  All  applications 
other  than  those  referred  to  in  this  para¬ 
graph  will  be  subject  to  the  applications 
and  claims  mentioned  in  this  paragraph. 

(2)  All  valid  applications  and  selec¬ 
tions  under  the  nonmineral  public  land 
laws  presented  prior  to  10:00  a.m.  on 
September  27,  1960,  will  be  considered 
as  simultaneously  filed  at  that  hour. 
Rights  under  such  applications  and  se¬ 
lections  filed  after  that  hour  will  be  gov¬ 
erned  by  the  time  of  filing. 

c.  The  lands  have  been  open  to  appli¬ 
cations  and  offers  under  the  mineral 
leasing  laws,  and  those  in  section  20,  in 
second  form  withdrawals,  to  location 
under  the  mining  laws.  The  remainder 
shall  be  open  to  location  under  the  United 
States  mining  laws  at  10:00  a.m.  on 
February  21, 1961. 

Inquiries  concerning  the  lands  shall 
be  addressed  to  the  Manager,  Land  Of¬ 
fice,  Bureau  of  Land  Management, 
Cheyenne,  Wyoming. 

Roger  Ernst, 

Assistant  Secretary  of  the  Interior. 

August  22,  1960. 

JF.R.  Doc.  60-7944;  Filed.  Aug.  25,  1960; 
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[Public  Land  Order  2190] 

[79668] 

CALIFORNIA 

Restoration  Under  Section  24  of  Fed¬ 
eral  Power  Act  (Power  Site  Reserve 

No.  729) 

1.  By  virtue  of  the  authority  contained 
in  section  24  of  the  Act  of  June  10,  1920 
(41  Stat.  1075:  16  U.S.C.  818),  as 
amended,  and  pursuant  to  DA-953  issued 
June  24,  1958,  the  following-described 
lands  are  hereby  opened  to  filing  appli¬ 
cations,  selections  and  locations  under 
the  public  land  laws,  subject  to  the  pro¬ 
visions  of  said  section  24,  and  to  the  fur¬ 
ther  condition  that  in  the  event  the  land 
is  required  for  power  purposes,  any  im¬ 
provements  or  structures  placed  thereon 
which  shall  be  found  to  interfere  with 
such  development  shall  be  removed  or 
relocated  as  may  be  necessary  to  elimi¬ 
nate  interference  with  power  develop¬ 
ment,  at  no  cost  to  the  United  States,  its 
permittees  or  licensees: 

Mount  Diablo  Meridian 

T.  32  N..  R.  9  W., 

Sec.  5.  NE14SEV4. 

Containing  40  acres. 

2.  Applications  and  selections  under 
the  nonmineral  public  land  laws  may  be 
presented  to  the  Manager  mentioned  be¬ 
low,  beginning  on  the  date  of  this  order. 
Such  applications,  selections,  and  offers 
will  be  considered  as  filed  on  the  hour 
and  respective  dates  shown  for  the  var¬ 
ious  classes  enumerated  in  the  following 
paragraphs: 

(a)  Applications  by  persons  having 
prior  existing  valid  settlement  rights, 
preference  rights  conferred  by  existing 
laws,  or  equitable  claims  subject  to  al¬ 
lowance  and  confirmation  will  be  adjudi¬ 
cated  on  the  facts  presented  in  support 
of  each  claim  or  right.  All  applications 
other  than  from  those  referred  to  in  this 
paragraph  will  be  subject  to  the  appli¬ 
cations  and  claims  mentioned  in  this 
paragraph. 

(b)  All  valid  applications  and  selec¬ 
tions  under  the  nonmineral  public  land 
laws  presented  prior  to  10:00  a.m.  on- 
September  27,  1960,  will  be  considered  as 
simultaneously  filed  at  that  hour. 
Rights  under  such  applications  and  se¬ 
lections  filed  after  that  hour  will  be  gov¬ 
erned  by  the  time  of  filing. 

3.  The  State  has  waived  the  preference 
right  of  application  granted  to  it  by  Sec- 
tion  24  of  the  Federal  Power  Act  and  the 
Act  of  August  27,  1958  (72  Stat.  928;. 43 
UB.C.  851,852). 

4.  The  lands  have  been  open  to  appli¬ 
cations  and  offers  under  the  mineral 
leasing  laws  and  to  location  under  the 
United  States  mining  laws. 

5.  Persons  claiming  preference  rights 
must  furnish  evidence  of  their  entitle¬ 
ment. 

6.  Inquiries  concerning  the  lands  shall 
be  addressed  to  the  Manager,  Land  Of¬ 
fice,  Bureau  of  Land  Management,  Sac¬ 
ramento,  California. 

Roger  Ernst, 

Assistant  Secretary  of  the  Interior. 

August  22,  1960. 

[P.R.  Doc.  60-7945;  Filed,  Aug.  25,  1960; 

8:46  a.m.] 


[Public  Land  Order  2191] 

[1990824] 

[Washington  02853] 

WASHINGTON 

Order  Providing  for  Opening  of  Public 

Lands  (Power  Site  Classification  No. 
349) 

1.  An  order  of  the  Acting  Director  of 
the  Geological  Survey  dated  August  27, 
1953  (18  FJL  5372),  canceled  Power  Site 
Classification  No.  349  of  June  22,  1944,  so 
far  as  that  classification  affects  the  fol¬ 
lowing-described  lands : 

Willamette  Meridian 
T.  29  N.,  R.  26  E.. 

Sec.  9,  SWy4SW,/4  and  SW^SE%. 

T.  30  N„  R.  27  E., 

Sec.  28.  SWV4NW&. 

T.  30  N..  R.  28  E.. 

Sec.  14,  NEV4SWV4  and  NWJ4SKJ4; 

Sec.  21,  NyaNWV4. 

Hie  areas  described  aggregate  280 
acres.  The  NWV4SEV4,  section  14,  and 
the  NWy4NW‘/4.  section  21,  T.  30  N..  R. 
28  E.,  are  withdrawn  by  Public  Land  Or¬ 
der  No.  1356  of  November  5,  1956,  for 
flood  control  purposes. 

2.  The  lands  are  situated  near  the  Co¬ 
lumbia  River.  Topography  varies  from 
flat  to  rough  and  rocky.  Vegetation  con¬ 
sists  of  browse-grass,  sagebrush,  cheat 

.  grass,  and  the  like. 

3.  Subject  to  valid  existing  rights  and 
the  requirements  of  applicable  law,  the 
unreserved,  unappropriated  lands  de¬ 
scribed  in  paragraph  1  hereof,  are  hereby 
opened  to  filing  of  applications,  selec¬ 
tions,  and  locations  in  accordance  with 
the  following : 

a.  Applications  and  selections  under 
the  nonmineral  public  land  laws  may  be 
presented  to  the  Manager  mentioned  be¬ 
low  beginning  on  the  date  of  this  order. 
Such  applications  and  selections  will  be 
considered  as  filed  on  the  hour  and  re¬ 
spective  dates  shown  for  the  various 
classes  enumerated  in  the  following 
paragraphs: 

(1)  Applications  by  persons  having 
prior  existing  valid  settlement  rights, 
preference  rights  conferred  by  existing 
laws,  or  equitable  claims  subject  to 
allowance  and  confirmation  will  be  ad¬ 
judicated  on  the  facts  presented  in 
support  of  each  claim  or  right.  All  ap¬ 
plications  presented  by  persons  other 
than  those  referred  to  in  this  paragraph 
will  be  subject  to  the  applications  and 
claims  mentioned  in  this  paragraph. 

(2)  Until  10:00  a.m.  on  February  21, 
1961,  the  State  of  Washington  shall  have 
a  preferred  right  of  application  to 
select  the  lands  in  accordance  with  and 
subject  to  the  provisions  of  subsection 
(c)  of  section  2  of  the  act  of  August  27, 
1958  (72  Stat.  928;  43  U.S.C.  851,  852), 
and  the  regulations  in  43  CFR.  During 
this  period  the  State  may  also  apply, 
under  any  statute  or  regulation  applica¬ 
ble  thereto,  for  the  reservation  to  the 
State,  or  any  political  subdivision 
thereof,  of  any  lands  required  as  a  right- 
of-way  for  a  public  highway  or  as  a 
source  of  materials  for  the  construction 
and  maintenance  of  such  highways,  pur¬ 
suant  to  the  provisions  of  section  24  of 
the  Federal  Power  Act  of  June  10,  1920 


(41  Stat.  1075;  16  U.S.C.  818),  as 
amended. 

(3)  All  valid  applications  and  selec¬ 
tions  under  the  nonmineral  public  land 
laws  presented  prior  to  10:00  a.m.  on 
September  27, 1960,  will  be  considered  as 
simultaneously  filed  at  that  hour.  Rights 
under  such  applications  and  selections 
filed  after  that  hour  will  be  governed  by 
the  time  of  filing. 

b.  The  lands  have  been  open  to  appli¬ 
cations  and  offers  under  the  mineral 
leasing  laws,  and  to.  location  under  the 
United  States  mining  laws. 

Persons  claiming  preference  rights 
based  upon  valid  settlement,  statutory 
preference,  or  equitable  claims  must  en¬ 
close  properly  corroborated  statements  in 
support  of  their  applications,  setting 
forth  all  facts  relevant  to  their  claims. 
Detailed  rules  and  regulations  govern¬ 
ing  applications,  which  may  be  filed 
pursuant  to  this  notice  can  be  found  in 
Title  43  of  the  Code  of  Federal  Regula¬ 
tions. 

Inquiries  concerning  the  lands  should 
be  addressed  to  the.  Manager,  Land  Office, 
Bureau  of  Land  Management,  Spokane, 
Washington. 

Roger  Ernst, 

Assistant  Secretary  of  the  Interior. 

August  22,  1960. 

[FJEt.  Doc.  60-7946;  Filed.  Aug.  25,  1960; 

8:46  a.m.] 


[Public  Land  Order  2192] 

[84716] 

WASHINGTON 

Power  Site  Cancellation  No.  148; 

Opening  Lands  in  Power  With¬ 
drawals,  in  Part  Subject  to  Section 

24  (Project  No.  2145;  Power  Site 

Classification  No.  349) 

By  virtue  of  the  authority  contained 
in  the  Act  of  March  8,  1879  (20  Stat.  394; 
43  U.S.C.  31),  and  as  Secretary  of*  the 
Interior,  and  pursuant  to  determination 
DA-169-Washington  of  the  Federal 
Power  Commission,  issued  February  15, 
1960,  it  is  ordered  as  follows: 

1.  The  departmental  order  of  June  22, 
1944,  creating  Power  Site  Classification 
No.  349,  is  hereby  cancelled  so  far  as  it 
affects  the  following-described  lands: 

Willamette  Meridian 

T.  24  N.,  R.  20  E.. 

Sec.  26,  NWKNE&. 

2.  In  DA-169-Washington,  the  Fed¬ 
eral  Power  Commission  vacated  the 
withdrawals  created  by  the’  filing  of 
applications  for  a  preliminary  permit 
and  a  license  for  Project  No.  2145,  for 
the  following-described  lands: 

Willamette  Meridian 

T.  24  N„  R.  20  E.. 

Sec.  26,  NE»4SW|4. 

3.  In  DA-169-Washington,  the  Fed¬ 
eral  Power  Commission  determined  that 
the  value  of  the  following-described 
lands  would  not  be  injured  or  destroyed 
for  purposes  of  power  development  by 
location,  entry,  or  selection  under  the 
public  land  laws,  subject  to  the  provi¬ 
sions  of  section  24  of  the  Federal  Power 
Act,  as  amended,  and  subject  further  to 
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the  prior  rights  of  licensee  for  Project 
No.  2145  and  its  successors  to  use  the 
lands  for  project  purposes  as  provided 
by  the  license  for  the  said  project: 

Willamette  Meridian 
T.  24  N.,  R.  20  E., 

See.  26,  lot  1,  El/2HE%  and  N E  (4 SE • 

4.  The  areas  described  total  in  the  ag¬ 
gregate  238.75  acres.  The  E^NEVi  and 
NEi/4SE1/4  have  been  classified  for  dis¬ 
posal  under  the  Act  of  June  14,  1926  (44 
Stat.  741;  43  U.S.C.  869),  as  amended. 
This  land,  therefore,  will  not  be  subject 
to  disposal  under  any  other  public  land 
law  in  the  absence  of  a  revision  of  this 
classification.  The  lands  are  situated 
approximately  seven  and  one-half  miles 
north  of  Wenatchee,  Washington. 
Topography  for  the  most  part  is  steep, 
rough,  and  mountainous.  Soils  are 
mostly  rocky  loam,  with  vegetation  con¬ 
sisting  of  cheatgrass,  sagebrush,  and 
annual  weeds. 

5.  Subject  to  any  existing  valid  rights 
and  the  requirements  of  applicable  law, 
the  lands  described  are  hereby  opened 
to  filing  of  applications,  selections,  and 
locations  in  accordance  with  the  follow¬ 
ing,  the  opening  of  the  lands  described 
in  paragraph  3  of  this  order  being  fur¬ 
ther  subject  to  the  provisions  of  section 
24  of  the  Federal  Power  Act,  supra,  and 
to  the  prior  rights  of  the  licensee  for 
Project  No.  2145  and  its  successors  re¬ 
cited  in  that  paragraph: 

a.  Applications  and  selections  under 
the  nonmineral  public  land  laws  may  be 
presented  to  the  Manager  mentioned  be¬ 
low,  beginning  on  the  date  of  this  order. 
Such  applications  and  selections  will  be 
considered  as  filed  on  the  hour  and  re¬ 
spective  dates  shown  for  the  various 
classes  enumerated  in  the  following  para¬ 
graphs: 

(1)  Applications  by  persons  having 
prior  existing  valid  settlement  rights, 
preference  rights  conferred  by  existing 
laws,  or  equitable  claims  subject  to 
allowance  and  confirmation  will  be  ad¬ 
judicated  on  the  facts  presented  in  sup¬ 
port  of  each  claim  or  right.  All  appli¬ 
cations  other  than  those  referred  to  in 
this  paragraph  will  be  subject  to  the 
applications  and  claims  mentioned  in  this 
paragraph. 

(2)  Until  10:00  a.m.  on  February  21, 
1961,  the  State  of  Washington  shall  have 
a  preferred  right  of  application  to  select 
the  lands  described  in  paragraphs  1  and 
2  of  this  order  in  accordance  with  and 
subject  to  the  provisions  of  subsection 
(c)  of  section  2  of  the  Act  of  August  27, 
1958  (72  Stat.  928;  43  U.S.C.  851,  852). 
During  this  period  the  State  may  also 
apply  for  the  reservation  to  it  or  to  any 
of  its  political  subdivisions  under  any 
statute  or  regulation  applicable  thereto, 
of  any  of  the  lands  described  in  this  or¬ 
der  required  as  a  right-of-way  for  a 
public  highway  or  as  a  source  of  ma¬ 
terials  for  the  construction  and  main¬ 
tenance  of  such  highways,  pursuant  to 
the  provisions  of  section  24  of  the  Federal 
Power  Act,  supra. 

(3)  All  valid  applications  and  selec¬ 
tions  under  the  nonmineral  public  land 
laws,  other  than  from  the  State,  pre¬ 
sented  prior  to  10:00  a.m.  on  Setpember 
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27,  1960,  will  be  considered  as  simul¬ 
taneously  filed  at  that'  hour.  Rights 
under  such  applications  and  selections 
filed  after  that  hour  will  be  governed  by 
the  time  of  filing. 

b.  The  lands  have  been  opened  to  ap¬ 
plications  and  offers  under  the  mineral 
leasing  laws,  and  to  location  under  the 
United  States  mining  laws  pursuant  to 
the  Act  of  August  11,  1955  (69  Stat.  682; 
30  U.S.C.  621). 

Persons  claiming  preference  rights 
based  upon  valid  settlement,  statutory 
preference,  or  equitable  claims  must  en¬ 
close  properly  corroborated  statements 
in  support  of  their  applications,  setting 
forth  all  facts  relevant  to  their  claims. 

Inquiries  concerning  the  lands  should 
be  addressed  to  the  Manager,  Land  Of¬ 
fice,  Bureau  of  .  Land  Management, 
Spokane,  Washington. 

Roger  Ernst, 

Assistant  Secretary  of  the  Interior. 

August  22, 1960. 

[PR.  Doc.  60-7947;  Piled,  Aug.  25,  1960; 
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Title  32— NATIONAL  DEFENSE 

Chapter  I — Office  of  the  Secretary  of 
Defense 

SUBCHAPTER  A — ARMED  SERVICES 
PROCUREMENT  REGULATIONS 

PART  1— GENERAL  PROVISIONS 

PART  2— PROCUREMENT  BY 
FORMAL  ADVERTISING 

PART  3 — PROCUREMENT  BY 
NEGOTIATION 

PART  5— INTERDEPARTMENTAL 
PROCUREMENT 

PART  6— FOREIGN  PURCHASES 
PART  7— CONTRACT  CLAUSES 

PART  8 — TERMINATION  OF 
CONTRACTS 

PART  9— PATENTS,  COPYRIGHTS 
AND  TECHNICAL  DATA 

PART  10— BONDS  AND  INSURANCE 

PART  11— FEDERAL,  STATE,  AND 
LOCAL  TAXES 

PART  13— GOVERNMENT 
PROPERTY 

PART  14— INSPECTION  AND 
ACCEPTANCE 

PART  16— PROCUREMENT  FORMS 

Miscellaneous  Amendments 

The  following  amendments  to  this  sub¬ 
chapter  are  issued  by  direction  of  the 
Assistant  Secretary  of  Defense  (Supply 
and  Logistics)  pursuant  to  the  authority 
contained  in  Department  of  Defense 
Directive  No.  4105.30,  dated  11  March 
1959  (24  F.R.  2260)  and  10  UB.C.  2202, 
and  have  the  concurrence  of  the  military 
departments. 

1.  Sections  1.201-2,  1.308,  1.1309,  and 
2.407-8  are  revised  to  read  as  follows: 


§  1.201—2  Contract  modification. 

Contract  modification  means  any  writ¬ 
ten  alteration  in  the  specification,  de¬ 
livery  point,  rate  of  delivery,  contract 
period,  price,  quantity,  or  other  contract 
provisions  of  an  existing  contract, 
whether  accomplished  by  unilateral 
action  in  accordance  with  a  contract  pro¬ 
vision,  or  by  mutual  action  of  the  parties 
to  the  contract.  It  includes  (a)  bilateral 
actions  such  as  supplemental  agree¬ 
ments,  and  (b)  unilateral  actions  such 
as  change  orders,  administrative 
changes,  notices  of  termination,  and 
notices  of  the  exercise  of  a  contract 
option. 

§  1.308  Records  of  contract  actions. 

(a)  Each  contract  file  shall  contain 
documentation  of  actions  taken  with  re¬ 
spect  to  the  contract,  including  final  dis¬ 
position,  sufficient  to  constitute  a  full 
history  of  the  transaction,  to  permit 
ready  reconstruction  of  all  of  the  stages 
of  the  transaction  to  (1)  support  actions 
taken  by  various  personnel  in  the  pro¬ 
curement  cycle,  (2)  provide  information 
for  reviews  conducted  by  the  Department 
concerned,  the  Department  of  Defense, 
the  General  Accounting  Office,  or  others, 
(3)  supply  data  for  use  in  preparing  re¬ 
plies  to  Congressional  inquiries,  and  (4) 
furnish  essential  facts  in  the  event  of 
litigation.  To  the  extent  that  retained 
copies  of  documents  do  not  represent  all 
actions  taken,  suitable  memoranda  or 
summary  statements  of  undocumented 
actions  should  be  prepared  promptly  and 
be  retained  in  the  contract  file  in  chron¬ 
ological  order. 

(b)  Each  contract  file  shall  include  the 
following  data,  if  applicable: 

(1)  A  copy  of  the  procurement  direc¬ 
tive  or  request; 

(2)  On  negotiated  procurement,  a  copy 
of  the  Determination  and  Findings  state¬ 
ment  and  Request  for  Authority  to  Nego¬ 
tiate  (see  Subpart  C,  Part  3  of  this 
chapter) ; 

(3)  The  list  of  sources  solicited  or 
justification  for  limiting  such  sources; 

(4)  Any  small  business  or  labor  sur¬ 
plus  set-aside  determinations  (see 
§§  1.706  and  1.804) ; 

(5)  A  copy  of  the  Invitation  for  Bids 
or  the  Request  for  Proposals,  including 
the  drawings  and  specifications  or  an 
identifiable  reference  thereto; 

(6)  The  Security  Requirements  Check 
List  (DD  Form  254)  (see  §  16.811  of  this 
chapter) ; 

(7)  All  bids  or  proposals  received,  to¬ 
gether  with  an  abstract  thereM; 

(8)  The  bidders’  Statements  of  Con¬ 
tingent  Fees  (see  §  16.802  of  this 
chapter) ; 

(9)  All  pre-award  surveys  (see 
§  1.905-4) ; 

(10)  Selection  of  the  successful  con¬ 
tractor,  including: 

(i)  The  reasons  for  selection, 

(11)  The  contracting  officer’s  deter¬ 
mination  of  the  contractor’s  responsibil¬ 
ity  (see  §  1.904-1) ; 

(ill)  Any  Small  Business  Administra¬ 
tion  Certificate  of  Competency  (see 
§  1.705-6) ; 

(11)  All  price  and  cost  data  submitted 
or  used; 
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(12)  A  full  record  of  negotiations,  in¬ 
cluding  but  not  limited  to:  participants; 
dates  of  meetings  or  phone  calls;  Govern¬ 
ment-furnished  materials  or  facilities 
provided;  subcontracting;  terms  and 
conditions  agreed  to;  deviations,  if  any, 
from  prescribed  contract  clauses;  tech¬ 
nical  recommendations ;  and  justification 
for  final  price; 

(13)  Justification  for  type  of  contract 
used  (see  $  3.304  of  this  chapter) ; 

(14)  Any  exceptions  or  exemptions 
f  ram  the  Buy  American  Act  or  appropria¬ 
tions  act  restrictions  (see  Part  6  of  this 
chapter) ; 

(15)  A  copy  of  contract  or  award; 

(16)  Required  approvals  of  award; 

( 17)  A  copy  of  Individual  Procurement 
Action  Report  (DD  Form  350)  (see 
§  16.807  of  this  chapter) ; 

(18)  A  copy  of  Statement  and  Certifi¬ 
cate  of  Award  (SF  1036)  (see  §  16.801  of 
this  chapter) ; 

(19)  All  pertinent  correspondence; 

(20)  Copies  of  all  change  orders, 
and  supplements,  with  supporting  docu¬ 
ments; 

(21)  Comprehensive  termination  data; 

(22)  Copies  of  royalty  reports  received 
(see  1  16.806  of  this  chapter) ; 

(23)  Final  release  upon  completion  of 
the  contract;  and 

(24)  Any  additional  documents  re¬ 
flecting  actions  peculiar  to  a  specific 
activity  or  service. 

(c)  This  section  does  not  apply  in  the 
case  of  small  purchases  (see  §  3.609  of 
this  chapter). 

§1.1309  Rates  and  volume  shipments. 

Procurements  involving  planned  vol¬ 
ume  movements,  as  defined  in  the  Mili¬ 
tary  Traffic  Management  Regulation 
(AR  55-355  C.S.;  OPNAVINST  4600.8; 
AFM  75-2,  as  amended;  and  NAVMC 
1175)  shall  be  referred  at  the  earliest 
practicable  time  to  the  appropriate  mili¬ 
tary  traffic  management  office  for  a  de¬ 
termination  of  the  reasonableness  of 
applicable  current  rates  and  when  ap¬ 
propriate,  for  negotiation  of  adjusted  or 
modified  rates.  Generally,  carriers  are 
required  by  both  Federal  and  State  laws 
to  charge  all  shippers  equally  for  like 
transportation  and  associated  services. 
However,  when  Government  traffic  pos¬ 
sesses  more  favorable  transportation 
characteristics  (greater  volume,  heavier 
loading,  less  likelihood  of  damage,  etc.) 
than  commercial  traffic  between  the  same 
origins  and  destinations,  freight  rates 
are  often  lower  for  the  Government  traf¬ 
fic,  as  in  the  case  of  quotations  under 
section  22  of  the  Interstate  Commerce 
Act  (49  U.S.C.  22)  and  similar  tenders. 
Rate  information  necessary  to  properly 
evaluate  offers  shall  be  obtained  from  the 
appropriate  military  traffic  office. 

§  2.407-8  Purchase  of  patented  items 
when  a  patent  indemnity  clause  is  to 
be  included  in  the  contract. 

When  a  patent  indemnity  clause  is  to 
be  included  in  a  contract,  in  accordance 
with  the  provisions  of  9  9.103  of  this 
chapter,  award  of  the  contract  shall  not 
be  refused  to  the  low  bidder  merely  be¬ 
cause  he  is  not  the  owner  of  or  a  licensee 
under  any  of  the  patent  rights  which 
may  be  involved.  (See  Decision  B- 
136916,  dated  October  6,  1958,  of  the 
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Comptroller  General.)  See  9  10.106  of 
this  chapter  for  policy  concerning  re¬ 
quirement  for  patent  infringement  bond. 

2.  Subpart  E  of  Part  2  is  revised  to 
read  as  follows: 

Subpart  E — Two-Step  Formal 
Advertising 
§  2.501  General. 

Two-step  formal  advertising  is  a 
method  of  procurement  conducted  in 
two  phases.  The  first  step  consists  of 
the  request,  submission,  evaluation,  and, 
if  necessary,  discussion  of  a  technical 
proposal,  without  pricing,  to  determine 
the  acceptability  of  the  supplies  or  serv¬ 
ices  offered.  The  second  step  consists  of 
a  formally  advertised  procurement,  con¬ 
fined  to  those  offerors  who  submitted  an 
acceptable  technical  proposal  in  step 
one.  This  method  of  procurement  re¬ 
quires  that  the  contracting  officer  work 
closely  with  technical  personnel  and 
rely  on  their  specialized  knowledge  in 
determining  the  technical  requirements 
of  the  procurement  and  the  criteria  to 
be  used  in  evaluating  technical  propos¬ 
als,  and  in  making  such  evaluation.  An 
objective  of  the  two-step  procedure  is 
to  permit  the  development  of  a  suffi¬ 
ciently  descriptive  statement  of  the  Gov¬ 
ernment’s  requirement  so  that  subse¬ 
quent  procurements  may  be  made  by 
straight  formal  advertising. 

§  2.502  Conditions  for  use. 

The  two-step  formal  advertising 
method  of  procurement  may  be  used 
when  its  use  has  been  approved  at  a 
level  higher  than  the  contracting  officer 
and  when  all  of  the  following  conditions 
are  present: 

(a)  Available  specifications  or  pur¬ 
chase  descriptions  are  not  sufficiently 
definite  or  complete  to  permit  full  and 
free  competition  without  engineering 
evaluation  and  any  necessary  discussion 
of  the  technical  aspects  of  the  require¬ 
ment  to  insure  mutual  understanding 
between  each  source  and  the  Govern¬ 
ment; 

(b)  Definite  criteria  exist  for  evalu¬ 
ating  technical  proposals,  such  as  (1) 
applicable  design  and  performance  re¬ 
quirements,  (2)  special  requirements  for 
operational  suitability  and  ease  of  main¬ 
tenance,  (3)  necessary  background  ex¬ 
perience  in  development  and  production 
engineering  in  the  general  scientific  and 
engineering  areas  involved,  and  (4)  need 
for  special  skills  or  facilities; 

(c)  More  than  one  technically  quali¬ 
fied  source  is  expected  to  be  available 
both  initially  and  after  technical  evalua¬ 
tion;  and 

(d)  A  firm  fixed-price  contract  or  a 
fixed-price  contract  with  escalation  will 
be  used. 

§  2.503  Procedures. 

§  2.503—1  Step  one. 

(a)  Requests  for  technical  proposals. 
A  request  for  technical  proposals  shall 
be  distributed  to  qualified  sources  in 
accordance  with  9  1.302-2  of  this  chap¬ 
ter.  In  addition,  the  request  shall  be 
synopsized  in  accordance  with  Subpart 
J,  Part  1  of  this  chapter.  The  request 
may  be  in  the  form  of  a  letter  and  shall 


contain,  as  a  minimum,  the  following 
information; 

(1)  The  best  practicable  description 
of  the  supplies  or  services  required; 

(2)  Notification  of  the  intent  to  con¬ 
duct  the  procurement  in  two  steps  and 
the  actions  involved; 

(3)  The  requirements  of  the  technical 
proposal,  i.e.,  the  necessary  details  such 
as  drawings,  data,  presentations,  etc.,  to 
be  submitted; 

(4)  The  criteria  for  evaluating  the 
technical  proposal  (§  2.502(b) ) ; 

(5)  A  statement  that  the  technical 
proposals  shall  not  include  prices  or 
pricing  information; 

(6)  The  date  by  which  the  proposal 
must  be  received  and  a  statement  sub¬ 
stantially  as  follows: 

Late  Technical  Proposals.  The  Govern¬ 
ment  reserves  the  right  to  consider  technical 
proposals  or  modifications  thereof  received 
after  the  date  specified  for  receipt. 

(7)  A  statement  that  the  Government 
may  discuss  the  technical  aspects  of 
the  proposal  with  the  concern  submitting 
the  proposal; 

(8)  A  statement  that  in  the  second 
step  of  the  procurement  only  bids  based 
upon  technical  proposals  determined  to 
be  acceptable,  either  initially  or  as  a  re¬ 
sult  of  discussions,  will  be  considered  for 
award;  and 

(9)  A  statement  that  sources  submit- 
ing  unacceptable  technical  proposals  will 
be  so  notified  upon  completion  of  the 
technical  evaluation. 

(b)  Receipt  and  evaluation  of  techni¬ 
cal  proposals.  The  following  actions  will 
be  taken  with  respect  to  receipt  and 
evaluation  of  technical  proposals: 

(1)  Every  precaution  shall  be  taken 
to  safeguard  technical  proposals  against 
disclosure  to  unauthorized  persons. 

(2)  Technical  proposals  submitting 
date  marked  in  accordance  with  §  3.100 
of  this  chapter  will  be  accepted  and  han¬ 
dled  in  accordance  with  §  3.109(a)  of  this 
chapter. 

(3)  Any  references  to  price  or  cost  will 
be  removed. 

(4)  Technical  evaluation  of  the  pro¬ 
posals  will  be  based  upon  the  criteria 
contained  in  the  request  for  technical 
proposals. 

(5)  Technical  proposals  will  be  cate¬ 
gorized  as  acceptable  or  unacceptable. 
Proposals  should  not  be  categorized  as 
unacceptable  when  a  reasonable  effort 
on  the  part  of  the  Government  could 
bring  the  proposals  to  an  acceptable 
status  and  increase  competition.  The 
contracting  officer  shall  arrange  for  any 
necessary  discussions  with  sources  sub¬ 
mitting  technical  proposals  for  the  pur¬ 
pose  of  obtaining  additional  information 
or  clarification  which  may  be  required. 
When,  after  discussion  and  submission 
of  necessary  information  and  clarifica¬ 
tion,  technical  proposals  are  determined 
to  be  acceptable,  they  will  be  so  cate¬ 
gorized.  If,  however,  it  is  determined  at 
any  time  that  a  technical  proposal  is  not 
reasonably  susceptible  to  being  made  ac¬ 
ceptable,  it  should  be  classified  as  unac¬ 
ceptable  and  no  discussions  of  it  need 
thereafter  be  initiated. 

(6)  Upon  final  determination  that  a 
technical  proposal  is  unacceptable,  the 
contracting  officer  shall  notify  the  source 
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submitting  the  proposal  of  that  fact. 
Upon  request,  the  source  will  be  given 
the  reasons  why  his  technical  proposal 
is  not  acceptable,  including  a  statement 
of  whether  rejection  was  based  on  failure 
to  furnish  sufficient  information  or  on  an 
unacceptable  engineering  approach. 

(c)  Discontinuance.  If,  as  a  result  of 
the  evaluation  of  technical  proposals,  it 
appears  necessary  to  discontinue  the 
two-step  advertising  method  of  procure¬ 
ment,  the  full  facts  and  circumstances 
will  be  set  forth  in  writing  and  submitted 
to  the  office  which  originally  approved 
the  method  of  procurement.  If  that  of¬ 
fice  approves  the  discontinuance,  each 
source  will  be  notified  in  writing  of  the 
discontinuance  and  the  reasons  therefor. 

§  2.503—2  Step  two. 

Upon  completion  of  Step  One,  a  for¬ 
mally  advertised  procurement  in  accord¬ 
ance  with  Subparts  B,  C,  and  D  of  this 
part  will  be  conducted,  except  that  in¬ 
vitations  forbids: 

(a)  Will  be  issued  only  to  those  sources 
whose  technical  proposals  have  been 
evaluated  and  determined  to  be  ac¬ 
ceptable  under  Step  One; 

(b)  Will  include  the  following  state¬ 
ment: 

This  invitation  for  bids  is  issued  pursuant 
to  two-step  formal  advertising  in  Part  5  of 
Section  n  of  the  Armed  Services  Procure¬ 
ment  Regulation.  Bids  will  be  accepted  and 
considered  only  from  those  firms  who  have 
submitted  acceptable  technical  proposals 
pursuant  to  the  first  step  of  such  proce¬ 
dures,  as  initiated  by _ _ 

(Identify  the  Request  for  Technical  Pro¬ 
posals)  (Jul.  1960) 

(c)  Will  prominently  state  that  the 
supplies  or  services  to  be  procured  will 
be  in  accordance  with  the  specifications 
and  the  bidder’s  technical  proposal,  as 
finally  accepted,  under  the  request  for 
technical  proposals.  This  may  be  ac¬ 
complished  in  the  Schedule  item  descrip¬ 
tion  by  a  provisions  substantially  in  the 
form  of  the  following  example: 

Radio  Antenna,  in  accordance  with  Ex¬ 
hibit  No. _ dated _  (use  other 

description  of  specifications  as  appropriate) 
and  your  Technical  Proposal _ _  (in¬ 

sert  specific  identification  of  the  bidder’s 
proposal  Including  any  revision  thereof  as 
finally  accepted)  incorporated  herein  by  ref¬ 
erence.  Nothing  contained  in  said  Techni¬ 
cal  Proposal  shaU  constitute  a  waiver  of  any 
of  the  provisions  of  said  Exhibit  (or  specifi¬ 
cations)  . 

(d)  Will  not  be  synopsized  (see  Sub¬ 
part  J,  Part  1  of  this  chapter)  or  publicly 
posted  (see  §  2.203-2). 

3.  In  §  3.106-3,  revise  paragraph  (a) 
(1),  and  add  §§  3.107  through  3.107-8,  as 
follows: 

§  3.106-3  Award  information  to  unsuc¬ 
cessful  offerors. 

(a)  Notice  to  unsuccessful  offerors. 
(1)  Promptly  after  making  all  awards  in 
any  procurement  in  excess  of  $10,000,  the 
contracting  officer  shall  give  written 
notice  to  the  unsuccessful  offerors  that 
their  proposals  were  not  accepted,  except 
that  such  notice  need  not  be  given 
where  the  contract  is  exclusively  for  ex¬ 
perimental,  development,  or  research 
work,  or  for  subsistence,  or  is  negotiated 


pursuant  to  10  U.S.C.  2304(a)  (4),  (5), 
or  (6)  (see  §§  3.204,  3.205,  or  §  3.206) ; 
or  is  negotiated  with  a  foreign  supplier 
when  only  foreign  sources  of  supplies 
or  services  have  been  solicited.  Such 
notice  shall  also  include: 

(i)  The  number  of  prospective  con¬ 
tractors  solicited; 

(ii)  The  number  of  proposals  received ; 

(iii)  The  name  and  address  of  each 
offeror  receiving  an  award ; 

(iv)  The  items,  quantities,  and  unit 
prices  of  each  award:  Provided,  That, 
where  the  number  of  items  or  other 
factors  makes  the  listing  of  unit  prices 
impracticable,  only  the  total  contract 
price  need  be  furnished ;  and 

(v)  A  statement  that  additional  in¬ 
formation  may  be  requested  from  the 
contracting  officer. 

*  •  •  •  • 

§  3.107  Selection  of  research  and  devel¬ 
opment  contractors. 

§  3.107-1  General. 

Through  its  research  and  development 
programs,  the  Department  of  Defense 
must  seek  the  best  possible  equipment, 
weapons,  and  weapon  systems  that  can 
be  devised  and  produced.  This  means 
two  things.  First,  it  means  seeking  the 
best  scientific  and  technological  sources. 
Second,  it  means  unremitting  efforts  to 
increase  the  number  of  sources,  and  to 
encourage  participation  by  small  busi¬ 
ness  concerns,  as  well  as  others,  in  De¬ 
fense  research  and  development.  For 
the  most  part,  the  general  principles  and 
procedures  which  are  set  forth  elsewhere 
in  this  subchapter  apply  to  research  and 
development  procurement.  But  the  ob¬ 
jectives  of  research  and  development 
require  a  different  emphasis  on  certain 
aspects  of  the  procurement  process. 
Some  of  these  aspects  are  covered  in 
§§  3.107  through  3.107-8. 

§  3.107—2  Small  business  sources. 

(a)  Contracting  officers,  technical  per¬ 
sonnel,  and  small  business  specialists 
shall  cooperatively  seek  and  develop  in¬ 
formation  on  the  technical  competence 
of  small  business  concerns  for  research 
and  development  contracts.  Small  busi¬ 
ness  specialists  shall  regularly  bring  to 
the  attention  of  contracting  officers  and 
technical  personnel  descriptive  data,  bro¬ 
chures,  and  other  information  as  to 
small  business  concerns  that  are  ap¬ 
parently  competent  to  perform  research 
or  development  work  in  fields  in  which 
the  purchasing  activity  is  interested. 

(b)  In  order  to  cooperate  with  the 
Small  Business  Administration  in  carry¬ 
ing  out  its  responsibility  of  assisting 
small  business  concerns  to  obtain  con¬ 
tracts  for  research  and  development, 
contracting  officers,  technical  personnel 
and  small  business  specialists  shall,  upon 
request,  provide  to  authorized  SBA  rep¬ 
resentatives  information  necessary  to 
understand  the  Government’s  needs  con¬ 
cerning  research  and  development  pro¬ 
grams  under  consideration  for  specific 
future  procurement  actions.  The  SBA 
may  provide,  pertinent  information  con¬ 
cerning  potential  small  business  sources 
developed  through  its  investigation  of 
the  capabilities  of  specific  firms  in  the 


particular  field  of  research  and  develop¬ 
ment  covered  by  the  programs.  Full 
evaluation  shall  be  given  to  any  such  in¬ 
formation  in  selecting  qualified  sources. 

§  3.107—3  Selection  of  sources  for  solic¬ 
itation. 

(a)  Recommendations  as  to  which  po¬ 
tential  sources  are  technically  qualified 
shall  be  made  by  cognizant  technical 
personnel  after  review  of  the  data  ob¬ 
tained  in  accordance  with  paragraph  (bX 
of  this  section  and,  as  appropriate,  on 
the  basis  of  discussion  with  potential 
sources  (either  singly  or  in  a  group), 
correspondence,  or  suitable  surveys. 

(b)  The  Departments  shall  continu¬ 
ally  search  for  and  develop  information 
on  sources  (including  small  business 
concerns)  competent  to  perform  research 
and  development.  Advance  publicity, 
including  use  of  Department  of  Com¬ 
merce  Synopsis  (see  §  1.1003-2  of  this 
chapter)  to  the  fullest  extent  practicable, 
shall  be  given  for  this  purpose.  The 
search  should  include  (1)  a  review  of 
relevant  data  or  brochures  furnished  by 
sources  seeking  research  and  develop¬ 
ment  work  and  (2)  a  cooperative  effort 
by  technical  personnel,  small  business 
specialists,  and  contracting  officers  to 
obtain  information  and  recommenda¬ 
tions  with  respect  to  potential  sources 
and  to  consider  the  desirability  of  seek¬ 
ing  additional  sources  by  advance  publi¬ 
cation  of  proposed  procurements. 

§  3.107—4  Solicitation. 

(a)  In  order  to  minimize  the  prepara¬ 
tion  of  technical  proposals,  which  can 
be  both  costly  and  wasteful  of  scientific 
or  engineering  manpower,  contracting 
officers  should  request  proposals  only 
from  sources  which  have  been  technically 
evaluated  and  found  qualified  to  per¬ 
form  research  and  development  in  the 
specific  field  of  science  or  technology  in¬ 
volved.  Where  there  is  no  substantial 
question  as  to  the  choice  of  the  source, 
as  where  only  one  source  is  found  fully 
qualified  as  a  result  of  thorough  techni¬ 
cal  evaluation,  solicitation  may  be  limited 
to  a  single  source.  Where  several 
sources  are  found  fully  qualified  techni¬ 
cally,  proposals  generally  shall  be  so¬ 
licited  from  each  such  source. 

(b)  In  addition  to  paragraph  (a)  of 
this  section,  exploratory  requests  may  be 
used  to  determine  the  existence  of  ideas 
or  prior  work  in  specific  fields  of  research. 
However,  the  request  for  such  informa¬ 
tion  should  clearly  state  that  it  does  not 
impose  any  obligation  on  the.  Govern¬ 
ment  or  signify  a  firm  intention  of  the 
Government  to  enter  into  a  contract. 

§  3.107—5  Conduct  of  negotiations. 

See  §  3.804.  The  contracting  officer 
should  make  certain  that  each  prospec¬ 
tive  contractor  fully  understands  the 
details  of  the  various  phases  of  the 
Government’s  requirement,  especially  the 
statement  of  work.  This  may  be  best 
accomplished  by  conferences  between  a 
prospective  contractor,  the  contracting 
officer,  and  appropriate  technical  person¬ 
nel  particularly  where  there  is  doubt  that 
a  work  statement  is  understood  or  will 
be  interpreted  correctly  by  prospective 
contractors. 
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§  3.107-6  Evaluation  for  award. 

(a)  Generally,  research  and  'develop¬ 
ment  contracts  should  be  awarded  to 
those  organizations,  including  educa¬ 
tional  organizations,  which  hare  the 
highest  competence  in  the  specific  field 
of  science  or  technology  involved.  How¬ 
ever.  awards  should  not  be  made  for 
research  and  development  capabilities 
that  exceed  those  needed  for  the  suc¬ 
cessful  performance  of  the  work. 

(b)  Before  determining  the  technical 
competence  of  prospective  contractors, 
and  recommending  to  the  contracting 
officer  the  concern  or  concerns  that  they 
consider  most  technically  competent, 
cognizant  technical  personnel  shall  con¬ 
sider  the  following : 

(1)  The  contractor’s  understanding  of 
the  scope  of  the  work  as  shown  by  the 
scientific  or  technical  approach  proposed ; 

(2)  Availability  and  competence  of 
experienced  engineering,  scientific,  or 
other  technical  personnel; 

(3)  Availability,  from  any  source,  of 
necessary  research,  test,  and  production 
facilities; 

(4)  Experience  or  pertinent  novel 
ideas  in  the  specific  branch  of  science  or 
technology  involved;  and 

(5)  The  contractor’s  willingness  to  de¬ 
vote  his  resources  to  the  proposed  work 
with  appropriate  diligence. 

(c)  In  determining  <o  whom  the  con¬ 
tract  shall  be  awarded,  the  contracting 
officer  shall  consider  not  only  technical 
competence,  but  also  all  other  factors 
including  management  capabilities, 
weighing  each  factor  in  accordance  with 
the  requirements  of  the  particular  pro¬ 
curement. 

§  3.107—7  Cost  and  price  estimates. 

While  cost  or  price  should  not  be  the 
controlling  factor  in  choosing  a  contrac¬ 
tor  for  a  research  or  development  con¬ 
tract  (see  fi  3.803-1  (d) ),  cost  or  price 
should  not  be  disregarded  in  the  choice 
of  the  contractor.  It  is  important  to 
determine  the  soundness  of  a  proposed 
contractor’s  cost  or  price  estimate,  not 
only  to  determine  whether  the  estimate 
is  reasonable,  but  also  to  determine  his 
understanding  of  the  project  and  ability 
to  organize  and  perform  the  contract. 
(See  also  9  3.805-2.) 

§  3.107—8  Documentation. 

Contract  files  for  research  and  devel¬ 
opment  procurement  shall  be  fully  doc¬ 
umented  to  include  the  basis  and  reasons 
for  the  selection  of  the  sources  solicited 
and  for  the  award.  Such  documenta¬ 
tion  should  be  adequate  to  justify  the 
selection  of  the  contractor  over  others 
whose  proposals,  from  the  standpoint  of 
some  single  factor  (such  as  lower  esti¬ 
mated  costs  or  shorter  performance 
time) ,  might  appear  more  advantageous 
to  the  Government. 

4.  In  §  3.210-2,  revise  paragraphs  (a) 
and  (b) ;  revise  §  3.805-2;  and  in  §  3.902, 
revise  paragraphs  (a)  and  (c)(7),  as 
follows: 

§  3.210-2  Application. 

The  following  are  illustrative  of  cir¬ 
cumstances  with  respect  to  which  the 
authority  of  §§  3.210 — 3.210-3  may  be 
used: 


RULES  AND  REGULATIONS 

(a)  When  supplies  or  services  can  be 
obtained  from  only  one  person  or  firm 
(“sole  source  of  supply”) ; 

(b)  When  competition  is  precluded 
because  of  the  existence  of  patent  rights, 
copyrights,  secret  processes,  control  of 
basic  raw  material,  or  similar  circum¬ 
stances.  However,  the  mere  existence  of 
such  rights  or  circumstances  does  not 
in  and  of  itself  justify  the  use  of  the 
authority  of  99  3.210 — 3.210-3); 

•  •  •  •  * 

§  3.805—2  Cost-reimbursement  type 
contracts. 

In  selecting  the  contractor  for  a  cost- 
reimbursement  type  contract,  estimated 
costs  of  contract  performance  and  pro¬ 
posed  fees  should  not  be  considered  as 
controlling,  since  in  this  type  of  contract 
advance  estimates  of  cost  may  not  pro¬ 
vide  valid  indicators  of  final  actual  costs. 
There  is  no  requirement  that  cost-reim¬ 
bursement  type  contracts  be  awarded  on 
the  basis  of  either  (a)  the  lowest  pro¬ 
posed  cost,  (b)  the  lowest  proposed  fee, 
or  (c)  the  lowest  total  estimated  cost 
plus  proposed  fee.  The  award  of  cost- 
reimbursement  type  contracts  primarily 
on  the  basis  of  estimated  costs  may  en¬ 
courage  the  submission  of  unrealistically 
low  estimates  and  increase  the  likeli¬ 
hood  of  cost  overruns.  The  cost  esti¬ 
mate  is  important  to  determine  the  pro¬ 
spective  contractor’s  understanding  of 
the  project  and  ability  to  organize  and 
perform  the  contract.  The  agreed  fee 
must  be  within  the  limits  prescribed  by 
law  and  regulation  and  appropriate  to 
the  work  to  be  performed  (see  9  3.808  of 
this  subpart).  Beyond  this,  however, 
the  primary  consideration  in  determin¬ 
ing  to  whom  the  award  shall  be  made  is: 
which  contractor  can  perform  the  con¬ 
tract  in  a  manner  most  advantageous 
to  the  Government. 

§  3.902  Review  of  “make  or  buy”  pro¬ 
gram. 

(a)  A  “make  or  buy”  program  is  that 
part  of  a  contractor’s  written  plan  for 
the  production  of  an  end  item  which 
outlines  the  major  components,  assem¬ 
blies,  subassemblies,  and  parts  to  be 
manufactured  (including  testing,  treat¬ 
ing,  and  assembling)  in  his  own  facilities 
and  those  which  will  be  obtained  else¬ 
where  by  subcontract.  A  “make”  item 
is  any  item  produced,  or  work  performed, 
by  the  contractor  or  his  affiliate,  sub¬ 
sidiary,  or  division. 

•  •  •  s  *  • 

(c)  •  •  • 

(7)  whether  the  contractor  proposes 
to  ask  the  Government  to  furnish  addi¬ 
tional  facilities  to  do  the  work  in-plant 
for  which  there  is  capacity  elsewhere 
which  is  competitive  in  quality,  delivery, 
and  overall  cost,  and  is  acceptable  as  a 
source  to  the  contractor;  and 

5.  Paragraph  (e)  is  added  to  9  3.903-3; 
revise  99  6.103-5,  6.104-5,  6.104-6,  and 
add  new  99  6.103-6,  6.203-3  and  6.204-6, 
as  follows: 

§  3.903—3  Approval  of  purchasing  sys¬ 
tem. 

•  •  •  •  • 

(e)  Prior  to  conduct  of  a  survey  of  the 
contractor’s  purchasing  system,  the  con¬ 


tracting  officer  or  responsible  activity 
shall  ascertain  in  accordance  with  De¬ 
partmental  procedures  whether  other 
Department  of  Defense  activities  have 
conducted  surveys  of  the  purchasing  sys¬ 
tem.  In  this  connection,  pertinent  in¬ 
formation  relating  to  the  most  recent 
survey  and  the  results  thereof  (includ¬ 
ing  any  updating  accomplished)  shall 
be  requested  and  shall  be  furnished  ex¬ 
peditiously  by  the  activity  performing 
such  review.  Maximum  use  will  be  made 
of  the  past  evaluation  ir.  order  to  prevent 
needless  multiplicity  of  surveys. 

§  6.103—5  Canadian  supplies. 

(a)  Listed.  The  Secretaries  of  the  De¬ 
partments  have  determined  that  it  would 
be  inconsistent  with  the  public  interest 
to  apply  the  restrictions  of  the  Buy  Amer¬ 
ican  Act  with  respect  to  certain  supplies, 
which  have  been  determined  to  be  of  a 
military  character  or  involved  in  pro¬ 
grams  of  mutual  interest  to  the  United 
States  and  Canada,  where  such  supplies 
are  mined,  produced,  or  manufactured 
in  Canada  and  either  (1)  are  Canadian 
end  products  or  (2)  are  incorporated  in 
end  products  manufactured  in  the  United 
States.  Each  Department  maintains  a 
list  of  these  supplies,  which  is  approved 
by  the  Secretary  concerned.  (The  De¬ 
partmental  lists  provide  that  end  equip¬ 
ment  parts  for  listed  supplies  are  con¬ 
sidered  to  be  included  in  the  lists,  even 
though  not  separately  listed,  when  they 
are  procured  under  a  contract  that  also 
calls  for  listed  supplies.) 

(b)  Not  listed.  The  Secretaries  of  the 
Departments  have  also  determined  that 
it  would  be  inconsistent  with  the  public 
interest  to  apply  the  restrictions  of  the 
Buy  Amercian  Act  (I)  to  the  acquisi¬ 
tion  of  any  unlisted  Canadian  end  prod¬ 
uct  that  is  offered  by  a  bid  or  proposal 
which  is  the  lowest  acceptable  bid  or 
proposal  after  any  applicable  duty 
(whether  or  not  a  duty-free  entry  cer¬ 
tificate  may  be  issued)  is  included  for 
evaluation  purposes,  and  (2)  with  re¬ 
spect  to  any  supplies  mined,  produced, 
or  manufactured  in  Canada  that  are  in¬ 
corporated  in  end  products  manufac¬ 
tured  in  the  United  States. 

(c)  Application  of  Canadian  excep¬ 
tion.  The  effect  of  paragraphs  (a)  and 
(b)  of  this  section  may  be  summarized 
as  follows: 

(1)  As  to  any  end  product  that  Is 
manufactured  in  the  United  States,  all 
Canadian  components  are  treated  as 
components  mined,  produced,  or  manu¬ 
factured  in  the  United  States  for  the 
purpose  of  determining  whether  the  end 
product  is  a  domestic  source  end  product. 

(2)  Listed  Canadian  end  products  are 
treated  as  domestic  source  end  products 
and  neither  duty  nor  the  evaluation 
factors  prescribed  by  9  6.104-4  shall  be 
used  for  evaluation. 

(3)  Unlisted  Canadian  end  products 
are  evaluated  by  including  any  appli¬ 
cable  duty,  whether  or  not  a  duty-free 
entry  certificate  may  be  issued. 

(d)  Limitations.  The  above  excep¬ 
tions  from  the  provisions  of  the  Buy 
American  Act  which  are  applicable  solely 
with  respect  to  Canadian  supplies,  and 
the  special  procedures  relating  thereto 
which  are  set  forth  in  this  subpart,  do 
not  apply  to,  or  affect  determinations 
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made  with  respect  to  (1)  items  contained 
in  the  list  set  forth  in  §  6.105  or  (2)  the 
purchase  of  supplies  for  civil  works  ac¬ 
quired  with  funds  appropriated  for  Civil 
Functions,  Department  of  the  Army. 

§  6.103—6  Panamanian  supplies  for  use 
in  the  Canal  Zone. 

In  accordance  with  the  Memorandum 
of  Understandings  ancillary  to  the 
Treaty  with  the  Republic  of  Panama 
signed  January  25,  1955,  the  Secretaries 
have  determined  that  it  would  be  incon¬ 
sistent  with  the  public  interest  to  apply 
the  restrictions  of  the  Buy  American  Act 
to  articles,  materials,  or  supplies  that  are 
mined,  produced,  or  manufactured  in 
Panama  and  are  purchased  for  use  in 
the  Canal  Zone. 

§6.104—5  Contract  clause. 

The  clause  set  forth  below  shall  be 
inserted  in  all  contracts  for  supplies  and, 
when  applicable,  in  contracts  for  serv¬ 
ices;  except  that  it  need  not  be  inserted 
in  contracts  exclusively  for  articles,  ma¬ 
terials,  or  supplies  for  use  outside  the 
United  States. 

Buy  American  Act  (July  1960) 

(a)  In  acquiring  end  products,  the  Buy 
American  Act  (41  U.S.C.  lOa-d)  provides  that 
the  Government  give  preference  to  domestic 
source  end  products.  For  the  purpose  of 
this  clause : 

(i)  “components’*  means  those  articles, 
materials,  and  supplies,  which  are  directly 
incorporated  in  the  end  products; 

(ii)  "end  products’’  means  those  articles, 
materials,  and  supplies,  which  are  to  be  ac¬ 
quired  under  this  contract  for  public  use; 
and 

(iii)  a  "domestic  source  end  product’* 
means  (A)  an  unmanufactured  end  product 
which  has  been  mined  or  produced  in  the 
United  States  and  (B)  an  end  product  manu¬ 
factured  in  the  United  States  if  the  cost  of 
the  components  thereof  which  are  mined, 
produced,  or  manufactured  in  the  United 
States  or  Canada  exceeds  50  percent  of  the 
cost  of  all  its  components.  For  the  purposes 
of  this  (a)(ili)(B),  components  of  foreign 
origin  of  the  same  type  or  kind  as  the  prod¬ 
ucts  referred  to  in  (b)  (ii)  or  (iii)  of  this 
clause  shall  be  treated  as  components  mined, 
produced,  or  manufactured  in  the  United 
States. 

(b)  The  Contractor  agrees  that  there  will 
be  delivered  under  this  contract  only  domes¬ 
tic  source  end  products,  except  end  products: 

(i)  which  are  for  use  outside  the  United 
States; 

(ii)  which  the  Government  determines  are 
not  mined,  produced,  or  manufactured  in 
the  United  States  in  sufficient  and  reasonably 
available  commercial  quantities  and  of  a 
satisfactory  quality; 

(iii)  as  to  which  the  Secretary  determines 
the  domestic  preference  to  be  Inconsistent 
with  the  public  interest;  or 

(lv)  as  to  which  the  Secretary  determines 
the  cost  to  the  Government  to  be  unreason¬ 
able. 

(The  foregoing  requirements  are  adminis¬ 
tered  in  accordance  with  Executive  Order  No. 
10582,  dated  December  17,  1954.) 

In  contracts  for  civil  works  acquired  with 
funds  appropriated  for  Civil  Functions,  De¬ 
partment  of  the  Army,  delete  the  words  “or 
Canada"  in  paragraph  (a)  (ill)  (B)  of  the 
clause  in  this  section. 

§  6.104—6  Contract  administration. 

In  appropriate  cases,  the  contracting 
officer  should  advise  the  contractor  of 
the  effect  of  exceptions  to  the  Buy  Amer¬ 
ican  Act  on  the  contractor’s  obligations 


under  the  clause  required  by  §  6.104-5. 
For  example,  in  furtherance  of  mutual 
Canadian-American  interests  as  de¬ 
scribed  in  §  6.504,  the  contracting  officer 
may  advise  the  contractor  that  all  com¬ 
ponents  of  Canadian  manufacture  will 
be  treated  as  manufactured  in  the  United 
States  for  purposes  of  the  Buy  American 
Act  clause. 

§  6.203—3  Panamanian  materials  for 
use  in  the  Canal  Zone. 

In  accordance  with  the  Memorandum 
of  Understandings  ancillary  to  the  Treaty 
with  the  Republic  of  Panama  signed 
January  25,  1955,  articles,  materials,  and 
supplies  that  are  mined,  produced,  or 
manufactured  in  Panama  and  are  pur¬ 
chased  for  use  in  the  Canal  Zone  are  ex¬ 
cepted  from  the  Buy  American  Act. 

§  6.204—6  Canal  Zone  contracts. 

In  accordance  with  §  6.203-3,  with  re¬ 
spect  to  contracts  for  construction  in 
the  Canal  Zone,  the  following  will  be  in¬ 
serted  in  (a)  the  space  providing  for 
listing  excepted  supplies  following  para¬ 
graph  (a)  of  the  provision  in  §  6.204-2 
and  (b)  the  space  following  the  clause 
in  §  6.204-4: 

Panamanian  Materials.  Any  construction 
material  or  component  that  is  mined,  pro¬ 
duced,  or  manufactured  in  the  Republic  of 
Panama.  (Any  such  component  shall  be 
considered  to  be  a  United  States  component 
for  the  purpose  of  the  “Buy  American  Act” 
clause.)  (JUL.  1960) 

6.  Revise  §§  6.504,  6.605-1,  6.605-2, 
and  6.605-3,  and  add  §  6.605-4  as  follows: 

§  6.504  Mutual  Canadian-American  in¬ 
terests. 

Because  of  the  close  geographical  prox¬ 
imity  of  the  United  States  and  Canada 
and  of  the  mutual  interest  of  both  na¬ 
tions  in  the  defense  of  North  America, 
various  steps  have  been  taken  during 
and  since  World  War  n  to  coordinate 
their  economic  efforts  in  the  common  de¬ 
fense,  so  as  to  achieve: 

(a)  Greater  integration  of  military 
production, 

(b)  Greater  standardization  of  mili¬ 
tary  equipment, 

(c)  Wider  dispersal  of  production 
facilities, 

(d)  Establishment  of  supplemental 
sources  of  supply,  and 

(e)  Greater  flow  of  defense  supplies 
and  equipment  between  the  two  coun¬ 
tries. 

Accordingly,  it  is  Department  of  Defense 
policy  to  seek  the  best  possible  coordina¬ 
tion  of  the  materiel  programs  of  Canada 
and  the  United  States  and  to  assure  Can¬ 
ada  a  fair  opportunity  to  share  in  the 
production  of  military  equipment  and 
materiel  involving  programs  of  mutual 
interest  to  Canada  and  the  United  States 
and  in  the  research  and  development 
connected  therewith.  Accomplishment 
of  these  purposes  required  the  alleviation 
of  the  restrictions  of  the  Buy  American 
Act  with  respect  to  procurements  for 
public  use  of  supplies  mined,  produced, 
or  manufactured  in  Canada  in  the  man¬ 
ner  prescribed  in  Subpart  A  of  this  part. 
This  policy  is  not  applied  in  any  way 
inconsistently  with  DOD  policies  such 
as  those  respecting  mobilization  base  re- 
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quirements,  small  business  concerns,  or 
labor  surplus  area  concerns. 

§  6.605—1  Policy. 

(a)  In  keeping  with  the  policy  to  en¬ 
hance  economic  cooperation  with  Can¬ 
ada  in  the  interests  of  continental 
defense  (§  6.504),  duty-free  entry  should 
generally  be  accorded  Canadian  supplies 
that  constitute,  or  that  are  directly  or 
indirectly  incorporated  in,  end  items  in¬ 
cluded  in  the  Departmental  lists  of 
supplies  maintained  pursuant  to 
§  6.103-5 (a) .  (These  Departmental  lists 
include  supplies  of  a  military  character 
or  which  are  involved  in  programs  of 
mutual  interest  to  the  United  States  and 
Canada.  Parts  and  equipment  for  listed 
supplies,  even  though  not  separately 
listed,  are  considered  to  be  included  in 
the  lists  when  they  are  procured  under 
a  contract  that  also  calls  for  listed  sup¬ 
plies.)  Duty-free  entry  should  be  ac¬ 
corded  such  supplies  by  the  issuance  of 
duty-free  entry  certificates  in  accordance 
with  §  §  6.605  through  6.605-3  and,  in 
particular,  as  provided  in  the  contract 
clause  prescribed  in  §  6.605-2. 

(b)  In  connection  with  contracts  with 
United  States  prime  contractors  for  the 
procurement  of  end  items  that  are  not 
included  in  the  Departmental  lists  main¬ 
tained  pursuant  to  §  6.103-5 (a)  of  this 
part,  Canadian  supplies  that  are  them¬ 
selves  listed  and  are  specifically  identi¬ 
fied  in  the  contract  as  supplies  that  will 
be  directly  or  indirectly  incorporated  in 
such  unlisted  end  items,  should  be  ac¬ 
corded  duty-free  entry  as  provided  in 
§  6.605-3. 

§  6.605—2  Contract  clause. 

Every  contract  in  excess  of  $10,000, 
except  construction  contracts,  that  in¬ 
cludes  the  procurement  of  end  items  con¬ 
tained  in  the  list  maintained  by  the 
Department  concerned  pursuant  to 
§  6.103-5 (a)  of  this  part  shall  include  the 
following  clause  unless  it  is  reasonably 
certain  that  no  supplies  will  be  imported 
from  Canada  by  the  contractor  or  any 
first-  or  lower-tier  subcontractor  in  con¬ 
nection  with  the  performance  of  the 
contract.  The  clause  will  be  included  in 
invitations  for  bids  or  requests  for  pro¬ 
posals  that  are  expected  to  lead  to  such 
a  contract. 

Duty-Free  Entry — Canadian  Supplies 
(July  1960) 

(a)  Except  as  otherwise  approved  by  the 
Contracting  Officer  and  except  with  respect 
to  individual  shipments  on  which  the  duty 
is  650  or  less,  no  amount  is  or  will  be  in¬ 
cluded  in  the  contract  price  on  account  of 
duty  with  respect  to — 

(i)  all  end  items  which  constitute  “Cana¬ 
dian  end  products”  (as  defined  in  paragraph 
6-101  of  the  Armed  Services  Procurement 
Regulation)  to  be  delivered  under  this  con¬ 
tract;  and 

(ii)  all  supplies  (Including,  without  limi¬ 
tation,  raw  materials,  components  and  inter¬ 
mediate  assemblies)  produced  or  made  in 
Canada  which  are  to  be  Incorporated  in  the 
end  items  to  be  delivered  under  this  contract; 
provided,  that  such  end  items  are  made  in 
the  United  States  or  Canada;  except  supplies 
Imported  into  the  United  States  prior  to  the 
date  of  this  contract,  or,  in  the  case  of  sup¬ 
plies  imported  by  a  first-  or  lower-tier  sub¬ 
contractor  hereunder,  prior  to  the  date  of 
its  subcontract. 
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(b)  All  shipping  documents  submitted  to 
Customs,  covering  such  Canadian  end  prod¬ 
ucts  or  supplies  for  which  duty-free  entry 
Is  to  be  claimed,  shall  bear  the  notation 
“UNITED  STATES  (Insert  name  of  Military 
Department) — DUTY  FREE  ENTRY  TO  BE 
CLAIMED  under  10  US.C.  2383.  Collector  of 
Customs  kindly  notify  (Insert  name  and 
address  of  Government  official  and  office) 
upon  arrival  of  shipment  at  port  of  entry.” 
The  notation  will  also  Identify  this  contract 
by  Its  contract  number. 

(c)  The  Contractor  warrants  that  all 
6uch  Canadian  supplies,  for  which  such 
duty-free  entry  Is  to  be  claimed,  are  to  be  de¬ 
livered  to  the  Government  or  Incorporated 
In  the  end  Items  to  be  delivered  under  this 
contract,  and  that  duty  shall  be  paid  by  the 
Contractor  to  the  extent  that  such  supplies, 
or  any  portion  thereof,  are  not  delivered  to 
the  Government  or  Incorporated  In  such  end 
items  or  disposed  of  pursuant  to  the  pro¬ 
visions  of  this  contract. 

(d)  The  Government  agrees  to  execute 
duty-free  entry  certificates  and  to  afford  such 
assistance  as  appropriate  In  order  to  obtain 
the  duty-free  entry  of  Canadian  end  prod¬ 
ucts  or  supplies  as  to  which  the  shipping 
documents  bear  the  notation  specified  In 
paragraph  (b)  above,  except  as  the  Con¬ 
tractor  may  otherwise  agree  and  except  with 
respect  to  Individual  shipments  on  which 
the  duty  Is  $50  or  less. 

(e)  The  Contractor  agrees  to  Insert  the 
substance  of  this  clause,  including  this 
paragraph  (e).  In  all  subcontracts  for  sup¬ 
plies  hereunder  that  exceed  $5,000.  Each 
such  subcontract  shall  require  the  subcon¬ 
tractor  to  Identify  this  contract  by  its  con¬ 
tract  number  on  any  shipping  documents 
submitted  to  Customs  covering  supplies  for 
which  duty-free  entry  Is  to  be  claimed  pur¬ 
suant  to  this  clause.  If  the  procurement 
covers  both  listed  and  unlisted  end  Items,  the 
foregoing  clause  should  be  modified  so  as  to 
limit  Its  application  to  the  listed  end  items. 

% 

§  6.605—3  -  Listed  supplies  for  unlisted 
end  items. 

In  connection  with  negotiated  con¬ 
tracts  in  excess  of  $10,000  with  United 
States  prime  contractors  for  the  pro¬ 
curement  of  end  items  that  are  not  in¬ 
cluded  in  the  Departmental  lists  main¬ 
tained  pursuant  to  §  6.103-5 (a),  if  the 
prospective  contractor  specifically  identi¬ 
fies  listed  Canadian  supplies  that  will  be 
directly  or  indirectly  incorporated  in 
such  unlisted  end  items  and  if  the  con¬ 
tract  price  does  not  include  any  amount 
on  account  of  duty  with  respect  to  such 
supplies,  the  contract  should  provide  for 
the  duty-free  entry  of  such  supplies  by 
Including  provisions  substantially  as  fol¬ 
lows.  The  Schedule  should  identify  the 
particular  listed  Canadian  supplies  that 
are  to  be  accorded  duty-free  entry.  The 
contract  should  include  a  clause  like  that 
in  §  6.605-2,  but  modified  so  as  to  cover 
only  the  particular  Canadian  supplies 
that  are  specifically  identified  in  the 
Schedule.  Thus,  the  clause  may  be 
modified  by: 

(a)  In  paragraph  (a),  deleting  (i) 
and  (ii)  and  substituting  the  words 
“those  supplies  that  are  specifically 
identified  in  the  Schedule  as  Canadian 
supplies  to  be  accorded  duty-free  entry." 

(b)  In  paragraph  (b)  of  the  clause, 
deleting  the  words  “end  products  or," 

(c)  In  paragraph  (d)  of  the  clause, 
deleting  the  words  “Canadian  end  prod¬ 
ucts  or  supplies”  and  substituting  a  ref¬ 
erence  to  the  particular  Canadian  listed 
supplies,  as  in  paragraph  (a)  of  this 
section,  and 
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(d)  As  to  paragraph  (e>  of  the  clause, 
limiting  the  “flowdown”  provision  to 
subcontracts  for  supplies  specifically 
identified  in  the  Schedule,  or,  if  ap¬ 
propriate,  deleting  the  provision. 

§  6.605-4  Amending  existing  contracts. 

Any  existing  contract  may  be  amended 
so  as  to  be  made  consistent  with  §  6.605- 
2  or  §  6.605-3;  provided  that,  in  the  case 
of  a  fixed-price  type  contract,  the  con¬ 
tract  price  is  reduced  by  the  amount  of 
the  applicable  duty.  Under  any  cost- 
reimbursement  type  contract  that  has 
not  been  so  amended,  duty-free  entry 
shall  be  accorded  Canadian  supplies  to 
the  extent  permitted  by  §  6.602  except 
with  respect  to  individual  shipments  on 
which  the  duty  is  $50  or  less. 

7.  In  §  7.103-12,  revise  the  introduc¬ 
tory  portion  of  paragraph  (b) ;  and  add 
new  §§  7.104-28  and  7.105-8,  as  follows: 

§  7.103—12  Disputes. 

•  •  •  e  • 

(b)  In  procurements  to  be  performed 
outside  the  United  States,  its  possessions 
and  Puerto  Rico,  where  it  is  anticipated 
that  the  contractor  will  be  a  foreign 
firm,  either  the  clause  in  (a)  above  will 
be  used  after  modifying  it  to  insert 
"United  States”  before  “court  of  compe¬ 
tent  jurisdiction”  or  the  following  clause 
will  be  inserted: 

*  •  •  •  • 

§  7.104—28  Quality  Control  System. 

In  all  contracts  for  complex  supplies 
other  than  (a)  standard  commercial 
items  and  (b)  items  being  purchased 
under  specifications  which  in  themselves 
contain  adequate  inspection  and  quality 
control  provisions,  insert  the  following 
clause: 

Quality  Control  System  (July  1960) 

The  Contractor  shall  provide  and  main¬ 
tain  a  quality  control  system  acceptable  to 
the  Government  for  the  supplies  covered  by 
this  contract.  The  system  of  quality  con¬ 
trol  shall  be  In  accordance  with  Military 
Specification  MIL-Q^-9858. 

The  last  sentence  of  the  foregoing  clause 
may  be  omitted  if  the  application  of 
Military  Specification  MUr-Q-9858  would 
be  incompatible  with  the  technical  ob¬ 
jective  of  the  contract,  required  pro¬ 
curement,  management  flexibility,  or 
military  urgency:  Provided,  That  when 
it  is  so  omitted,  the  control  shall  pro¬ 
vide  by  specification,  exhibit,  or  other¬ 
wise,  that  the  contractor  shall  maintain 
quality  control  measures  for  all  manu¬ 
facturing  processes  and  documentation 
pertinent  to  quality,  testing  and  inspec¬ 
tion,  fabrication,  and  delivery. 

§  7.105-8  Stop  work  orders. 

(a)  XJse  of  clause.  The  clause  set 
forth  in  paragraph  (c)  of  this  section 
is  authorized  for  use  in  any  negotiated 
fixed-price  type  contract  under  which 
work  stoppage  may  be  required  for  rea¬ 
sons  such  as  advancements  in  the  state 
of  the  art,  production  or  engineering 
break-throughs,  or  realignment  of  pro¬ 
grams. 

(b)  Use  of  orders.  (1)  Inasmuch  as 
stop  work  orders  may  result  in  increased 
costs  to  the  Government  by  reason  of 
standby  costs,  such  orders  will  be  issued 


only  with  prior  approval  at  a  level  above 
the  contracting  officer.  Generally,  use 
of  a  stop  work  order  will  be  limited  to 
those  situations  where  it  is  advisable  to 
suspend  work  pending  a  decision  by  the 
Government  and  a  supplemental  agree¬ 
ment  providing  for  such  suspension  is 
not  feasible.  Although  a  stop  work  order 
may  be  used  pending  a  decision  to  ter¬ 
minate  for  convenience,  it  will  not  be 
used  pending  a  decision  to  terminate  for 
default,  nor  will  it  be  used  in  lieu  of  the 
issuance  of  a  termination  notice  after  a 
decision  to  terminate  has  been  made. 

(2)  Stop  work  orders  should  include 
(i)  a  clear  description  of  the  work  to  be 
suspended,  (ii)  instructions  as  to  the 
issuance  of  further  orders  by  the  con¬ 
tractor  for  material  or  services,  (iii) 
guidance  as  to  action  to  be  taken  on 
subcontracts,  and  (iv)  other  suggestions 
to  the  contractor  for  minimizing  costs. 
Promptly,  after  issuance,  stop  work 
orders  should  be  discussed  with  the  con¬ 
tractor  and  should  be  modified,  if  neces¬ 
sary,  in  the  light  of  such  discussions. 

(3)  As  soon  as  feasible  after  a  stop 
work  order  is  issued,  (i)  the  contract 
will  be  terminated;  or  (ii)  the  stop  work 
order  will  either  be  canceled  or — if  nec¬ 
essary  and  if  the  contractor  agrees — be 
extended  beyond  the  period  specified  in 
the  order.  In  any  event,  this  must  be 
done  before  the  specified  stop  work 
period  expires.  Where  an  extension  of 
the  stop  work  order  is  necessary,  it  shall 
be  evidenced  by  a  supplemental  agree¬ 
ment.  Any  cancellation  of  a  stop  work 
order  shall  be  subject  to  the  same  ap¬ 
provals  as  were  required  for  the  issuance 
of  the  order. 

*(c)  Clause. 

Stop  Work  Order  (July  1960) 

(a)  The  Contracting  Officer  may.  at  any 
time,  by  written  order  to  the  Contractor,  re¬ 
quire  the  Contractor  to  stop  all,  or  any  part, 
of  the  work  called  for  by  this  contract  for 
a  period  of  ninety  (90)  *  days  after  the  order 
is  delivered  to  the  Contractor,  and  for  any 
further  period  to  which  the  parties  may  agree. 
Any  such  order  shall  be  specifically  Identified 
as  a  Stop  Work  Order  issued  pursuant  to 
this  clause.  Upon  receipt  of  such  an  order, 
the  Contractor  shall  forthwith  comply  with 
its  terms  and  take  aU  reasonable  steps  to 
minimize  the  incurrence  of  costs  allocable 
to  the  work  covered  by  the  order  during  the 
'period  of  work  stoppage.  Within  a  period 
of  ninety  (90)  *  days  after  a  stop  work  order 
is  delivered  to  the  Contractor,  or  within  any 
extension  of  that  period  to  which  the  parties 
shall  have  agreed,  the  Contracting  Officer 
shall  either — 

(I)  cancel  the  stop  work  order,  or 

(ii)  terminate  the  work  covered  by  such 
order  as  provided  in  the  “Termination  for 
Convenience’*  clause  of  this  contract. 

(b)  If  a  stop  work  order  issued  under  this 
clause  is  canceled  or  the  period  of  the  order 
or  any  extension  thereof  expires,  the  Con¬ 
tractor  shaU  resume  work.  An  equitable 
adjustment  shall  be  made  in  the  delivery 
schedule  or  contract  price,  or  both,  and  the 
contract  shall  be  modified  in  writing  ac¬ 
cordingly,  if — 

(i)  the  stop  work  order  results  in  an  in¬ 
crease  in  the  time  required  for,  or  In  the 
Contractor’s  cost  properly  allocable  to,  the 
performance  of  any  part  of  this  contract,  and 

(II)  the  Contractor  asserts  a  claim  for  such 
adjustment  within  thirty  (30)  days  after  the 


•The  clause  may  provide  for  less  than 
ninety  days. 
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end  of  the  period  of  work  stoppage;  provided 
that,  if  the  Contracting  Officer  decides  the 
facts  Justify  such  action,  he  may  receive 
and  act  upon  any  such  claim  asserted  at 
any  time  prior  to  final  payment  under  this 
contract.  Failure  to  agree  to  any  adjustment 
shall  be  a  dispute  concerning  a  question  of 
fact  within  the  meaning  of  the  “Disputes” 
clause  of  this  contract. 

(c)  If  a  stop  work  order  is  not  canceled 
and  the  work  covered  by  such  order  is  ter¬ 
minated  for  the  convenience  of  the  Govern¬ 
ment,  the  reasonable  costs  resulting  from 
the  stop  work  order  shall  be  allowed  in 
arriving  at  the  termination  settlement. 

8.  In  §  7.108,  add  new  paragraph  (j) 
(4)  to  the  incentive  price  revision  clause; 
add  new  paragraph  (i)  (4)  to  the  price 
redetermination  clause  in  §  7.109-2 (b) ; 
and  add  new  paragraph  (i)  (4)  to  the 
price  redetermination  clause  in  §  7.109- 
3(b),  as  follows: 

§  7.108  Incentive  price  revision  clause. 

***** 

(J)  Limitation  on  payments,  *  *  * 

(4)  The  Contractor  shall  (i)  insert  in  each 
price  redetermination  or  incentive  price  re¬ 
vision  subcontract  hereunder  the  substance 
of  this  "Limitation  on  Payments”  provision, 
including  this  subparagraph  (4),  modified 
to  omit  mention  of  the  Government  and 
reflect  the  position  of  the  Contractor  as 
purchaser  and  of  the  subcontractor  as  ven¬ 
dor,  and  to  omit  that  portion  of  subpara¬ 
graph  (3)  relating  to  tax  credits,  and  (ii) 
Include  in  each  cost-reimbursement  type 
subcontract  hereunder  a  requirement  that 
each  price  redetermination  and  incentive 
price  revision  subcontract  thereunder  will 
contain  the  substance  of  this  “Limitation  on 
Payments”  provision,  including  this  subpara¬ 
graph  (4)  modified  as  outlined  in  (1)  above. 

§  7.109—2  Prospective  periodic  price  re¬ 
determination  at  stated  intervals. 

•  •  •  •  • 

(b)  Clause. 

Price  Redetermination  (Type  A) 

(July  1960) 

•  •  •  •  • 

(i)  Limitation  on  payments.  *  *  * 

(4)  The  Contractor  shall  (i)  insert  in  each 
price  redetermination  or  incentive  price 
revision  subcontract  hereunder  the  sub¬ 
stance  of  this  “Limitation  on  Payments” 
provision,  Including  this  subparagraph  (4), 
modified  to  omit  mention  of  the  Government 
and  reflect  the  position  of  the  Contractor 
as  purchaser  and  of  the  subcontractor  as 
vendor,  and  to  omit  that  portion  of  sub- 
paragraph  (3)  relating  to  tax  credits,  and 
(ii)  include  in  each  cost -reimbursement  type 
subcontract  hereunder  a  requirement  that 
each  price  redetermination  and  incentive 
price  revision  subcontract  thereunder  will 
contain  the  substance  of  this  “Limitation 
on  Payments”  provision,  including  this  sub- 
paragraph  (4)  modified  as  outlined  in  (i) 
above. 

§  7.109—3  Prospective  price  redetermi- 
nation  on  request. 

•  _  *  *  *  * 

(b)  Clause. 

Price  Redetermination  (TypeB)  (July  1960) 
***** 

(i)  Limitation  on  payments.  *  *  * 

(4)  The  Contractor  shall  (i)  insert  in  each 
price  redetermination  or  incentive  price  re¬ 
vision  subcontract  hereunder  the  substance 
of  this  “Limitation  on  Payments”  provision, 
Including  this  subparagraph  (4),  modified 
to  omit  mention  of  the  Government  and 
reflect  the  position  of  the  Contractor  as 
purchaser  and  of  the  subcontractor  as  vendor. 


and  to  omit  that  portion  of  subparagraph 
(3)  relating  to  tax  credits,  and  (11)  Include 
in  each  cost -reimbursement  type  subcon¬ 
tract  hereunder  a  requirement  that  each 
price  redetermination  and  incentive  price 
revision  subcontract  thereunder  will  contain 
the  substance  of  this  “Limitation  on  Pay¬ 
ments”  provision.  Including  this  subpara¬ 
graph  (4),  modified  as  outlined  in  (i)  above. 

9.  Add  new  paragraph  (h)  (4)  to  the 
price  redetermination  clause  in  §  7.109-4 
(b) ;  add  new  paragraph  (h)  (4)  to  the 
price  redetermination  clause  in  §  7.109-5 
(b) ;  add  new  paragraph  (h)  (4)  to  the 
price  redetermination  clause  in  §  7.109-6 
(b) ;  and  in  §  7.203-8,  add  new  paragraph 
(g)  to  the  subcontracts  clause,  as  follows: 

§  7.109-4  Retroactive  and  prospective 
price  redetermination  at  a  stated 
time  prior  to  completion. 
***** 

(b)  Clause. 

Price  Redetermination  (Type  C)  (July  1960) 
***** 

(h)  Limitation  op.  payments.  •  •  • 

(4)  The  Contractor  shall  (i)  insert  in  each 
price  redetermination  or  incentive  price  re¬ 
vision  subcontract  hereunder  the  substance 
of  this  “Limitation  on  Payments”  provision, 
including  this  subparagraph  (4),  modified  to 
omit  mention  of  the  Government  and  reflect 
the  position  of  the  Contractor  as  purchaser 
and  of  the  subcontractor  as  vendor,  and  to 
omit  that  portion  of  subparagraph  (3)  re¬ 
lating  to  tax  credits,  and  (ii)  include  in 
each  cost-reimbursement  type  subcontract 
hereunder  a  requirement  that  each  price 
redetermination  and  incentive  price  revision 
subcontract  thereunder  will  contain  the  sub¬ 
stance  of  this  “Limitation  on  Payments” 
provision,  including  this  subparagraph  (4), 
modified  as  outlined  in  (i)  above. 

§  7.109—5  Retroactive  and  prospective 
price  redetermination  including  fur¬ 
ther  prospective  redetermination  on 
request. 

•  •  •  •  • 

(b)  Clause. 

Price  Redetermination  (Type  D) 

(July  1960) 

***** 

(h)  Limitation  on  payments.  •  •  * 

(4)  The  Contractor  shall  (i)  insert  in  each 
price  redetermination  or  incentive  price  re¬ 
vision  subcontract  hereunder  the  substance 
of  this  “Limitation  on  Payments”  provision. 
Including  this  subparagraph  (4),  modified  to 
omit  mention  of  the  Government  and  reflect 
the  position  of  the  Contractor  as  purchaser 
and  of  the  subcontractor  as  vendor,  and  to 
omit  that  portion  of  subparagraph  (3)  re¬ 
lating  to  tax  credits,  and  (ii)  include  in  each 
cost-reimbursement  type  subcontract  here¬ 
under  a  requirement  that  each  price  rede¬ 
termination  and  incentive  price  revision 
subcontract  thereunder  will  contain  the  sub¬ 
stance  of  this  “Limitation  on  Payments” 
provision,  including  this  subparagraph  (4), 
modified  as  outlined  in  (i)  above. 

§  7.109-6  Retroactive  price  redetermi¬ 
nation  after  completion. 
***** 

(b)  Clause. 

Price  Redetermination  (Type  E)  (July 
1960) 

•  *  *  *  * 

(h)  Limitation  on  payments.  *  *  * 

(4)  The  Contractor  shall  (1)  Insert  In  each 
price  redetermination  or  incentive  price  re¬ 
vision  subcontract  hereunder  the  substance 
of  this  “Limitation  on  Payments”  provision, 
including  this  subparagraph  (4),  modified 


to  omit  mention  of  the  Government  and  re¬ 
flect  the  position  of  the  Contractor  as  pur¬ 
chaser  and  of  the  subcontractor  as  vendor, 
and  to  omit  that  portion  of  subparagraph 
(3)  relating  to  tax  credits,  and  (11)  Include 
in  each  cost-reimbursement  type  subcon¬ 
tract  hereunder  a  requirement  that  each 
price  redetermination  and  incentive  price 
revision  subcontract  thereunder  will  contain 
the  substance  of  this  “Limitation  on  Pay¬ 
ments”  provision,  including  this  subpara¬ 
graph  (4),  modified  as  outlined  in  (i)  above. 

§  7.203—8  Subcontracts. 

Subcontracts  (July  1960) 
***** 

(g)  The  Contractor  shall  (1)  insert  in  each 
price  redetermination  or  incentive  price  re¬ 
vision  subcontract  hereunder  the  substance 
of  the  “Limitation  on  Payments”  provision 
set  forth  in  paragraph  (J)-  of  the  clause 
prescribed  by  paragraph  7-108  of  the  Armed 
Services  Procurement  Regulation,  including 
subparagraph  (4)  thereof,  modified  to  omit 
mention  of  the  Government  and  reflect  the 
position  of  the  Contractor  as  purchaser  and 
of  the  subcontractor  as  vendor,  and  to  omit 
that  portion  of  subparagraph  (3)  thereof 
relating  to  tax  credits,  and  (11)  Include  in 
each  cost-reimbursement  type  subcontract 
hereunder  a  requirement  that  each  price 
redetermination  and  Incentive  price  revision 
subcontract  thereunder  will  contain  the  sub¬ 
stance  of*  the  “Limitation  on  Payments” 
provision,  Including  subparagraph  (4)  there¬ 
of,  modified  as  outlined  in  (1)  above. 

10.  Add  new  §§  7.204-10,  7.205-7  and 
7.303-15,  and  revise  §  7.304-6,  as  follows: 

§  7.204—10  Quality  Control  System. 

In  accordance  with  the  instructions 
in  §  7.104-28  of  this  part,  insert  the  con¬ 
tract  clause  set  forth  therein. 

§  7.205—7  Stop  work  orders. 

The  clause  set  forth  in  §  7.105-8  of  this 
part,  if  modified  by  changing  (a)  the 
words  “the  ‘Termination  for  Conveni¬ 
ence’  clause  of  this  contract”  to  “the 
‘Termination’  clause  of  this  contract” 
and  (b)  the  words  “an  equitable  adjust¬ 
ment  shall  be  made  in  the  delivery 
schedule  or  contract  price,  or  both”  to 
“an  equitable  adjustment  shall  be  made 
in  the  delivery  schedule,  the  estimated 
cost,  the  fee,  or  a  combination  thereof, 
and  in  any  other  provisions  of  the  con¬ 
tract  that  may  be  affected,”  is  authorized 
for  use  in  any  cost-reimbursement  type 
contract  under  the  criteria  and  in  ac¬ 
cordance  with  the  instructions  in 
§  7.105-8. 

§  7.303—15  Quality  Control  System. 

In  accordance  with  the  instructions 
in  §  7.104-28  of  this  part,  insert  the 
contract  clause  set  forth  therein. 

§  7.304—6  Stop  work  orders. 

The  clause  set  forth  in  §  7.105-8  of 
this  part  is  authorized  for  use  under 
the  criteria  and  in  accordance  with  the 
instructions  in  §  7.105-8. 

11.  Add  new  paragraph  (c)  (4)  to  the 
Allowable  Cost,  Fixed-Fee,  and  Payment 
Clause  in  §7.402-3(0;  and  add  para¬ 
graph  (g)  to  the  Subcontracts  Clause 
in  §  7.402-8 (a),  as  follows: 

§  7.402-3  Allowable  cost,  fixed  fee,  and 
payment. 

*  •  •  •  • 

(€)••• 
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Allowable  Cost.  Fxxd  Fee.  and  Payment 
(Feb.  1959) 

•  •  •  •  • 

(«)••• 

(4)  In  the  event  of  complete  termination 
of  the  work  remaining  to  be  performed  under 
this  contract  or  In  the  event  of  cessation  of 
performance  pursuant  to  the  clause  of  this 
contract  entitled  “Limitation  of  Cost,"  the 
Government  shall,  subject  to  the  provisions 
of  paragraph  (d)  below,  pay  the  balance  of 
the  gross  withheld  payments  amount  to  the 
Contractor  within  sixty  (60)  days  from  the 
effective  date  of  termination  or  date  of 
written  notice  to  the  Government  that  per¬ 
formance  has  been  discontinued  pursuant 
to  the  clause  entitled  "Limitation  of  Cost,” 
as  the  case  may  be. 

•  *  e  •  • 

§  7.402-8  Subcontracts. 

(»)••• 

Subcontracts  (  July  1960) 

•  •  •  •  • 

(g)  The  Contractor  shall  (i)  Insert  In 
each  price  redetermination  or  Incentive  price 
revision  subcontract  hereunder  the  sub¬ 
stance  of  the  "Limitation  on  Payments”  pro¬ 
vision  set  forth  In  paragraph  (J)  of  the 
clause  prescribed  by  paragraph  7-106  of  the 
Armed  Services  Procurement  Regulation,  in¬ 
cluding  subparagraph  (4)  thereof,  modified 
to  omit  mention  of  the  Government  and 
reflect  the  position  of  the  Contractor  as  pur¬ 
chaser  and  of  the  subcontractor  as  vendor, 
and  to  omit  that  portion  of  subparagraph  (3) 
thereof  relating  to  tax  credits,  and  (11)  In¬ 
clude  In  each  cost-reimbursement  type  sub¬ 
contract  hereunder  a  requirement  that  each 
price  redetermination  and  Incentive  price 
revision  subcontract  thereunder  will  con¬ 
tain  the  substance  of  the  "Limitation  on 
Payments"  provision,  including  subpara¬ 
graph  (4)  thereof,  modified  as  outlined  in 
(i)  above. 

*  •  *  •  * 

12.  Add  new  §  7.403-15  and  revise 
§5  7.403-5,  7.404-5,  and  7.404-6,  as 

follows: 

§  7.403—5  Excusable  delays. 

In  all  contracts  containing  the  Ter¬ 
mination  clause  set  forth  in  §  8.702  of 
this  chapter,  insert  the  contract  clause 
set  forth  in  §  8.708  of  this  chapter.  In 
contracts  containing  the  Termination 
clause  set  forth  in  §  8.704  of  this  chapter, 
the  contract  clause  set  forth  in  §  8.708 
of  this  chapter  may  be  inserted. 

§'7.403—15  Quality  control  system. 

In  accordance  with  the  instructions  in 
§  7.104-28,  insert  the  contract  clause  set 
forth  therein. 

§  7.404—5  Stop  work  orders. 

The  clause  set  forth  in  §  7.105-8,  if 
modified  as  prescribed  in  §  7.205-7,  is 
authorised  for  use  under ^.he  criteria  and 
in  accordance  with  the  instructions  in 
§  7.105-8. 

•  §  7.404—6  Reports  of  work. 

Reports  or  Work  (July  1960) 

(a)  The  contractor  shall  submit  reports 
making  full  disclosure  of  all  work  done  and 
the  results  thereof,  in  the  manner,  at  the 
times,  and  to  the  extent  set  forth  in  the 
Schedule;  provided  that,  unless  otherwise 
specified  in  the  Schedule,  the  Contractor 
shall  submit  such  reports  In  triplicate  from 
time  to  time  as  requested  and  upon  com¬ 
pletion  (or  earlier  termination)  of  ths  work. 
Except  as  may  be  otherwise  specified  in  the 
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Schedule,  or  unless  the  Contractor  is  other¬ 
wise  Instructed,  the  Contractor  shall,  upon 
completion  (or  earlier  termination)  of  the 
work,  deliver  any  working  drawings  and 
specifications  of  any  prototypes  as  may  have 
been  developed. 

(b)  If  the  Contractor  becomes  unable  to 
complete  the  contract  work  and  to  deliver  at 
the  time  specified  In  the  Schedule  because 
of  technical  difficulties,  notwithstanding  the 
exercise  of  good  faith  and  diligent  efforts  in 
performance  of  the  work,  he  shall  give  the 
Contracting  Officer  written  notice  of  the 
anticipated  delays  with  reasons  therefor,  not 
less  than  forty-five  (45)  days  before  the 
completion  date  specified  In  the  Schedule  or 
within  such  time  as  the  Contracting  Officer 
deems  sufficient.  When  notice  is  so  required, 
the  Contracting  Officer  may,  In  his  discretion, 
extend  the  time  specified  In  the  Schedule 
for  such  period  as  he  deems  advisable. 

In  the  above  clause,  the  words  "Task  Order” 
or  other  appropriate  designation  may  be  sub¬ 
stituted  for  the  word  "Schedule,"  as  appro¬ 
priate.  Paragraph  (a)  may  be  used  without 
paragraph  (b).  The  last  sentence  of  para¬ 
graph  (b)  may  be  omitted. 

13.  Revise  introductory  portion  of 
§  8.708,  and  add  a  cross  reference  to 
§  9.103(a) ,  as  follows: 

§  8.708  Excusable  delays  clause  for 
cost-reimbursement  type  contracts. 

The  following  clause  shall  be  used  in 
all  cost-reimbursement  type  supply  con¬ 
tracts  as  defined  in  §  7.202  of  this  chapter 
and  in  all  cost-reimbursement  type  re¬ 
search  and  development  contracts  that 
contain  the  Termination  clause  in 
§  8.702.  It  may  be  used  in  contracts  that 
contain  the  Termination  clause  in 
}  8.704. 

•  •  •  •  • 

§  9.103  Patent  indemnification  of  Gov¬ 
ernment  by  contractor. 

•  *  •  •  • 

(a)  *  •  *  (see  §  2.407-8  of  this  chap¬ 
ter)  ;  or 

•  •  •  •  • 

14.  Add  a  new  §  10.104-3;  revise  in¬ 
troductory  portion  of  §  11.401-1;  revise 
§  11.401-2;  and  add  new  §§  11.403,  11.- 
403-1,  11.403-2  and  11.404,  as  follows: 

§  10.104—3  Furnishing  information  to 
subcontractors  and  suppliers. 

It  is  Department  of  Defense  policy  to 
furnish  subcontractors  or  suppliers  only 
general  information  with  respect  to  the 
status  of  work  and  of  payments  made 
to  prime  contractors.  Where  a  payment 
bond  has  been  required,  a  subcontractor 
or  supplier,  after  satisfying  the  contract¬ 
ing  officer  that  he  is  a  bona  fide  sub¬ 
contractor  or  supplier  and  stating  that 
he  has  not  been  paid  for  work  performed 
or  supplies  delivered,  may  be  furnished 
the  name  and  address  of  the  surety  fur¬ 
nishing  the  required  bonds  on  the  con¬ 
tract  in  question.  In  addition,  subcon¬ 
tractors  and  suppliers  may  be  furnished 
general  information  on  such  matters  as 
the  progress  of  the  work,  the  accom¬ 
plishment  of  payments  as  of  certain 
dates,  and  the  estimated  percentage  of 
completion. 

*§  11.401—1  Clause  for  advertised  and 
certain  negotiated  contracts. 

Except  in  contracts  to  be  performed 
entirely  outside  the  United  States,  its 
possessions,  and  Puerto  Rico,  the  follow¬ 


ing  clause  shall  be  Inserted  in  (a)  all 
formally  advertised  contracts  (other 
than  construction  contracts  not  in  ex¬ 
cess  of  $10,000),  and  (b)  negotiated 
fixed-price  type  contracts  in  excess  of 
$10,000  where  the  contracting  officer  is 
satisfied  that  the  contract  price,  by  vir¬ 
tue  of  competition  or  otherwise,  excludes 
contingencies  for  State  and  local  taxes. 
In  negotiated  fixed-price  type  contracts 
in  excess  of  $2,500  but  not  in  excess  of 
$10,000,  the  clause  may,  in  the  discretion 
of  the  contracting  officer,  be  inserted. 

•  •  •  •  • 

§  11.401—2  Alternate  clause  for  certain 
negotiated  contracts. 

(a)  Use  of  clause.  (1)  Except  In  con¬ 
tracts  to  be  performed  entirely  outside 
the  United  States,  its  possessions,  and 
Puerto  Rico,  the  .clause  set  forth  in 
paragraph  (b)  of  this  section  shall  be 
inserted  in  all  negotiated  fixed-price 
type  contracts  in  excess  of  $10,000  where 
the  contracting  officer  is  not  satisfied 
that  the  contract  price,  by  virtue  of 
competition  or  otherwise,  excludes  con¬ 
tingencies  for  State  and  local  taxes. 
Guidelines  for  using  the  clause  are  set 
forth  below. 

(2)  Subparagraphs  (d)  (1)  and  (d)  (2) 
of  the  clause,  respectively,  provide  for 
upward  and  downward  escalation  for 
certain  taxes.  Subparagraph  (d)  (4) 
prohibits  upward  and  downward  escala¬ 
tion  for  social  security,  income,  fran¬ 
chise,  excess  profit,  capital  stock,  un¬ 
employment  compensation  and  property 
taxes,  except: 

(i)  Income  and  franchise  taxes  levied 
on  or  measured  by  (a)  sales  or  receipts 
from  sales,  or  (b)  the  contractor’s  pos¬ 
session  of,  interest  in,  or  use  of  Govern¬ 
ment-owned  property;  and 

(ii)  Property  taxes  allocable  to  the 
contract  which  are  assessed  on  com¬ 
pleted  supplies  covered  by  the  contract, 
or  on  the  contractor’s  possession  of, 
interest  in,  or  use  of  property  title  to 
which  is  in  the  Government. 

(3)  Paragraph  (e)  of  the  clause  pro¬ 
vides  for  the  furnishing  by  the  Govern¬ 
ment  of  evidence  of  exemption  from 
taxes  which  the  contractor  warrants 
were  excluded  from  the  contract  price. 
Evidence  of  exemption  shall  be  issued 
only  where  there  is  a  reasonable  basis 
therefor. 

(4)  Paragraph  (f)  (1)  of  the  clause 
obligates  the  contractor  to  notify  the 
contracting  officer  of  any  tax  matters 
(e.g.,  unexpected  tax  assessments  or  new 
legislation)  which  reasonably  may  be 
expected  to  result  in  an  increase  or  de¬ 
crease  in  the  contract  price.  Paragraph 
(f)  (2)  obligates  the  contractor  to  follow 
instructions  of  the  contracting  officer 
when  an  adjustment  in  the  contract 
price  may  be  required,  and  provides  for 
adjustment  of  the  contract  price  to  cover 
the  costs  of  such  action. 

(5)  Paragraph  (b)  of  the  clause  fur¬ 
nishes  criteria  for  determining  the  taxes 
included  in  the  contract  price.  How¬ 
ever,  the  contract  may  provide  for  the 
exclusion  of  a  specific  tax  from  the  con¬ 
tract  price.  Where  the  contracting  of¬ 
ficer  has  doubt  as  to  the  applicability  or 
allocability  of  any  tax,  language  ap¬ 
propriate  to  the  particular  circum- 
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stances  should  be  included  in  the  con¬ 
tract  after  obtaining:  any  approval 
required  by  the  Department  concerned. 
Special  consideration  should  be  accorded 
taxes  assessed  on  the  contractor’s  pos¬ 
session  of,  interest  in,  or  use  of  Govern¬ 
ment-owned  real  and  personal  property. 
In  accordance  with  Departmental  pro¬ 
cedures,  the  following  provision  may  be 
inserted  in  any  contract  under  which 
the  contractor  has  possession  of  property 
to  which  the  Government  has  title  on 
the  tax  assessment  date,  pursuant  to 
progress  payment  clauses  or  otherwise: 

All  property  taxes  assessed  on  the  Con¬ 
tractor’s  possession  of.  Interest  in,  or  use  of 
property  title  to  which  Is  In  the  Govern¬ 
ment  axe  excluded  from  the  contract  price. 

(6)  Where  Government  property  is 
furnished  under  a  facilities  contract,  the 
contracting  officer  shall  review  the  fa¬ 
cilities  contract  when  negotiating  a 
subsequent  supply  contract  to  assure 
that  the  contractor  is  not  reimbursed 
twice  for  the  same  taxes. 

(b)  Clause. 

Federal,  State,  and  Local  Taxes  (July  1960) 

(a)  As  used  throughout  this  clause,  the 
term  “contract  date"  means  the  date  of  this 
contract.  As  to  additional  supplies  or  serv¬ 
ices  procured  by  modification  to  this  con¬ 
tract,  the  term  "contract  date"  means  the 
date  of  such  modification. 

(b)  Except  as  may  be  otherwise  provided 
In  this  contract,  the  contract  price  Includes, 
to  the  extent  allocable  to  this  contract,  all 
Federal,  State,  and  local  taxes  which,  on  the 
contract  date: 

(I)  by  Constitution,  statute,  or  ordinance, 
are  applicable  to  this  contract,  or  to  the 
transactions  covered  by  this  contract,  or  to 
property  or  interests  In  property;  or 

(II)  pursuant  to  written  ruling  or  regula¬ 
tion,  the  authority  charged  with  administer¬ 
ing  any  such  tax  Is  assessing  or  applying  to. 
and  Is  not  granting  or  honoring  an  exemp¬ 
tion  for,  a  contractor  under  this  kind  of  con¬ 
tract,  or  the  transactions  covered  by  this 
contract,  or  property  or  Interests  In  property. 

(c)  Except  as  may  be  otherwise  provided 
In  this  contract,  duties  In  effect  on  the  con¬ 
tract  date  are  Included  In  the  contract  price, 
to  the  extent  allocable  to  this  contract. 

(d) (1)  If  the  Contractor  Is  required  to 
pay  or  bear  the  burden — 

(1)  of  any  tax  or  duty  which  either  was 
not  to  be  Included  In  the  contract  price  pur¬ 
suant  to  the  requirements  of  paragraphs  (b) 
and  (c),  or  of  a  tax  or  duty  specifically  ex¬ 
cluded  from  the  contract  price  by  a  provision 
of  this  contract;  or 

(11)  of  an  increase  in  rate  of  any  tax  or 
duty,  whether  or  not  such  tax  or  duty  was 
excluded  from  the  contract  price;  or 

(ill)  of  any  Interest  or  penalty  on  any  tax 
or  duty  referred  to  In  (1)  or  (11)  above;  the 
contract  price  shall  be  increased  by  the 
amount  of  such  tax,  duty,  Interest,  or  pen¬ 
alty  allocable  to  this  contract;  provided,  that 
the  Contractor  warrants  In  writing  that  no 
amount  of  such  tax,  duty,  or  rate  increase 
was  Included  In  the  contract  price  as  a  con¬ 
tingency  reserve  or  otherwise;  and  provided 
further,  that  liability  for  such  tax,  duty,  rate 
increase,  Interest  or  penalty  was  not  Incurred 
through  the  fault  or  negligence  of  the  Con¬ 
tractor  or  his  failure  to  follow  Instructions 
of  the  Contracting  Officer. 

(2)  If  the  Contractor  is  not  required  to 
pay  or  bear  the  burden,  or  obtains  a  refund 
or  drawback,  In  whole  or  in  part,  of  any  tax, 
duty,  interest,  or  penalty  which : 

(1)  was  to  be  included  In  the  contract 
price  pursuant  to  the  requirements  of  para¬ 
graphs  (b)  and  (c); 
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(II)  was  Included  In  the  contract  price;  or 

(III)  was  the  basis  of  an  Increase  In  the 
contract  price;  the  contract  price  shall  be 
decreased  by  the  amount  of  such  relief,  re¬ 
fund,  or  drawback  allocable  to  this  contract, 
or  the  allocable  amount  of  such  relief,  re¬ 
fund,  or  drawback  shall  be  paid  to  the  Gov¬ 
ernment,  as  directed  by  the  Contracting 
Officer.  The  contract  price  also  shall  be 
similarly  decreased  If  the  Contractor, 
through  his  fault  or  negligence  or  his  failure 
to  follow  Instructions  of  the  Contracting 
Officer,  Is  required  to  pay  or  bear  the  burden, 
or  does  not  obtain  a  refund  or  drawback  of 
any  such  tax,  duty.  Interest,  or  penalty. 
Interest  paid  or  credited  to  the  Contractor 
Incident  to  a  refund  of  taxes  shall  inure  to 
the  benefit  of  the  Government  to  the  extent 
that  such  Interest  was  earned  after  the  Con¬ 
tractor  was  paid  or  reimbursed  by  the  Gov¬ 
ernment  for  such  taxes. 

(3)  Invoices  or  vouchers  covering  any  ad¬ 
justment  of  the  contract  prioe  pursuant  to 
this  paragraph  (d)  shall  set  forth  the 
amount  thereof  as  a  separate  item  and  shall 
identify  the  particular  tax  or  duty  involved. 

(4)  This  paragraph  (d)  shall  not  be  ap¬ 
plicable  to  social  security  taxes;  Income  and 
franchise  taxes,  other  than  those  levied  on 
or  measured  by  (1)  sales  or  receipts  from 
sales,  or  (11)  the  Contractor’s  possession  of, 
interest  In,  or  use  of  property,  title  to  which 
Is  In  the  Government;  excess  profits  taxes; 
capital  stock  taxes;  unemployment  compen¬ 
sation  taxes;  or  property  taxes,  other  than 
such  property  taxes,  allocable  to  this  con¬ 
tract,  as  are  assessed  either  on  completed 
supplies  covered  by  this  contract,  or  on  the 
Contractor’s  possession  of,  interest  In,  or  use 
of  property,  title  to  which  Is  In  the  Govern¬ 
ment. 

(5)  No  adjustment  of  less  than  $100  is  re¬ 
quired  to  be  made  In  the  contract  price  pur¬ 
suant  to  this  paragraph  (d>. 

(e)  Unless  there  does  not  exist  any  rea¬ 
sonable  basis  to  sustain  an  exemption,  the 
Government  upon  request  of  the  Contractor, 
without  further  liability,  agrees,  except  as 
otherwise  provided  in  this  contract,  to  fur¬ 
nish  evidence  appropriate  to  establish  ex¬ 
emption  from  any  tax  which  the  Contractor 
warrants  In  writing  was  excluded  from  the 
contract  price.  In  addition,  the  Contracting 
Officer  may  furnish  evidence  appropriate  to 
establish  exemption  from  any  tax  that  may, 
pursuant  to  this  clause,  give  rise  to  either 
an  Increase  or  decrease  In  the  contract  price. 
Except  as  otherwise  provided  In  this  contract, 
evidence  appropriate  to  establish  exemption 
from  duties  will  be  furnished  only  at  the 
discretion  of  the  Contracting  Officer. 

(f) (1)  The  Contractor  shall  promptly 
notify  the  Contracting  Officer  of  all  matters 
pertaining  to  Federal,  State,  and  local  taxes, 
and  duties,  that  reasonably  may  be  expected 
to  result  In  either  an  increase  or  decrease  in 
the  contract  price. 

(2)  Whenever  an  Increase  or  decrease  in 
the  contract  price  may  be  required  under  this 
clause,  the  Contractor  shall  take  action  as 
directed  by  the  Contracting  Officer,  and  the 
contract  price  shall  be  equitably  adjusted  to 
cover  the  costs  of  such  action.  Including  any 
Interest,  penalty,  and  reasonable  attorneys’ 
fees. 

§  11.403  Foreign  tax  exemption  clauses. 
§  11.403—1  General. 

(a)  Use  of  clauses.  Tax  agreements 
have  been  made  with  Belgium,  Denmark, 
France,  Federal  Republic  of  Germany 
(including  West  Berlin) ,  Greece,  Iceland, 
Italy,  Japan,  Luxembourg,  the  Nether¬ 
lands,  Norway,  the  Philippines,  Portu¬ 
gal,  Spain,  Turkey,  the  United  Kingdom, 
and  Yugoslavia,  under  which  the  United 
States  expenditures  for  the  common  de¬ 
fense  are  exempt  from  certain  specified 


taxes  of  the  countries  in  which  these 
expenditures  are  made.  The  clauses  in 
§  11.403-2  shall  be  Included  in  all  con¬ 
tracts  to  be  performed  by  contractors 
or  by  foreign  governments  in  those  for¬ 
eign  countries  with  which  such  tax 
agreements  have  been  made.  However, 
such  clauses  need  not  be  included  in  con¬ 
tracts  under  $1,000  if  the  contracting 
officer  determines  that  the  administra¬ 
tive  burden  of  securing  relief  from  such 
taxes  would  be  out  of  proportion  to  the 
relief  obtained;  provided,  that  such 
clauses  shall  be  included  in  all  contracts 
in  support  of  NATO  infrastructure  pro¬ 
grams  involving  the  expenditure  of  funds 
under  section  104  of  the  Mutual  Secu¬ 
rity  Act  of  1954,  as  amended  (22  U.S.C. 
1814). 

(b)  Exclusion  of  specific  taxes  from 
the  contract  price.  The  contracting  offi¬ 
cer,  at  the  time  of  negotiation  of  a  con¬ 
tract  that  is  to  contain  one  of  the  clauses 
in  §  11.403-2,  shall  obtain  and  make  a 
part  of  the  contract  file  detailed  infor¬ 
mation  concerning  the  specific  taxes  and 
amounts,  normally  applicable  to  the 
transaction,  from  which  the  Government 
of  the  United  States  is  exempt  under  the 
provisions  of  applicable  tax  agreements. 

§  11.403—2  Contract  clauses. 

In  accordance  with  §  11.403-1  and  ex¬ 
cept  as  provided  therein,  the  appropriate 
one  of  the  clauses  in  paragraphs  (a) 
through  (d)  of  this  section  shall  be  in¬ 
cluded  in  each  contract  to  which  a  tax 
agreement  is  relevant. 

(a)  Fixed-price  type  contracts  with 
foreign  contractors  other  than  foreign 
governments . 

Taxes  (July  1960) 

(a)  The  contract  price,  including  the 

prices  In  any  subcontracts  hereunder,  does 
not  include  any  tax  or  duty  which  the  Gov¬ 
ernment  of  the  United  States  and  the  Gov¬ 
ernment  of _ have  agreed  shall  not 

be  applicable  to  expenditures  made  by  the 

United  States  in _ _  or  any  tax  or 

duty  from  which  the  Contractor,  or  any  sub¬ 
contractor  hereunder,  is  exempt  under  the 

laws  of _ _  If  any  such  tax  or  duty 

has  been  Included  in  the  contract  price, 
through  error  or  otherwise,  the  contract  price 
shall  be  correspondingly  reduced. 

(b)  If  for  any  reason  after  the  contract 
date,  the  Contractor  Is  relieved  in  whole  or  in 
part  from  the  payment  or  the  burden  of  any 
tax  or  duty  included  in  the  contract  price, 
the  contract  price  shall  be  correspondingly 
reduced. 

(b)  Fixed-price  type  contracts  with 
foreign  governments. 

Taxes  (July  1960) 

(a)  The  contract  price,  including  the 

prices  in  any  subcontracts  hereunder,  does 
not  include  any  tax  or  duty  which  the  Gov¬ 
ernment  of  the  United  States  and  the  Gov¬ 
ernment  of _ have  agreed  shall  not 

be  applicable  to  expenditures  made  by  the 

United  States  in _ _  or  any  tax  or 

duty  not  applicable  to  this  contract  or  any 
subcontracts  hereunder,  pursuant  to  the  laws 

of _ _  If  any  such  tax  or  duty  has 

been  Included  in  the  contract  price  through 
error  or  otherwise,  the  contract  price  shall 
be  correspondingly  reduced. 

(b)  If,  after  the  contract  date,  the  Gov¬ 

ernment  of  the  United  States  and  the  Gov¬ 
ernment  of  _ _ shall  agree  that  any 

tax  or  duty  Included  in  the  contract  price 
shall  not  be  applicable  to  expenditures  by  the 
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United  States  In  ... _ the  contract 

price  shall  be  reduced  accordingly. 

(c)  Cost-reimbursement  type  con¬ 
tracts  with  foreign  contractors  other 
than  foreign  governments. 

Taxes  (July  1960) 

Any  tax  or  duty  from  which  the  United 
States  Government  is  exempt  by  agreement 

with  the  Government  of _ _  or  from 

which  the  Contractor  or  any  subcontractor 
hereunder  Is  exempt  under  the  laws 
of _ _  shall  not  constitute  an  allow¬ 

able  cost  under  this  contract. 

(d)  Cost-reimbursement  type  con¬ 
tracts  with  foreign  governments. 

Taxes  (July  1960) 

Any  tax  or  duty  from  which  the  United 
States  Government  Is  exempt  by  agreement 

with  the  Government  of _ _  or  from 

which  any  subcontractor  hereunder  is  exempt 
under  the  laws  of _ _  shall  not  con¬ 

stitute  an  allowable  cost  under  this  contract. 

§  11.404  Clause  for  use  where  foreign 
tax  agreements  do  not  apply. 

The  following  clause  may  be  used  in 
lieu  of  the  clauses  in  §  11.401  where  con¬ 
tract  performance  will  be  entirely  in  a 
foreign  country  with  which  the  United 
States  does  have  a  tax  agreement. 

Taxes  (July  1960) 

The  contract  price  Includes  any  and  all 
applicable  taxes. 

15.  Revise  Part  14  to  read  as  follows: 

PART  14 — INSPECTION  AND 
ACCEPTANCE 

Sec. 

14.000  Scope  of  part. 

Subpart  A— Inspection 

14.100  Definitions. 

14.100- 1  Inspection. 

14.100- 2  Testing. 

14.101  General. 

14.102  Activities  responsible  for  inspec¬ 

tion. 

14.103  Inspection  interchange  agree¬ 

ments. 

14.104  Contractor  responsibility. 

14.105  Places  of  inspection. 

14.105- 1  General. 

14.105- 2  Inspection  at  source. 

14.105- 3  Inspection  at  destination. 

14.106  *  Inspection  of  small  purchases. 

14.107  Rejection  of  nonconforming  sup¬ 

plies  or  services. 

14.108  Government  inspection  under  sub¬ 

contracts. 

14.109  Inspection  for  foreign  govern¬ 

ments. 

Subpart  B— Acceptance 

14.201  General. 

14.202  Delivery  under  P.O.B.  origin  con¬ 

tracts. 

14.203  Point  of  acceptance. 

14.204  Responsibility  for  acceptance. 

14.205  Acceptance  of  supplies  or  services 

not  conforming  with  contract 
requirements. 

Authority:  §§  14.000  to  14.205  issued  under 
R.S.  161,  sec.  2202,  70A  Stat.  120;  5  U.S.C.  22, 
10  U.S.C.  2202.  Interpret  or  apply  secs.  2301- 
2314,  70A  Stat.  127-133;  10  U.S.C.  2301-2314. 

§  14.000  Scope  of  part. 

This  part  deals  with  inspection  and 
acceptance  under  contracts  for  supplies 
(other  than  construction  contracts  or 
services) . 


Subpart  A— Inspection 

§  14.100  Definitions. 

§  14.100-1  Inspection. 

Inspection  means  the  examination  (in¬ 
cluding  testing)  of  supplies  and  services 
(including,  when  appropriate,  raw  ma¬ 
terials,  components,  and  intermediate 
assemblies)  to  determine  whether  the 
supplies  and  services  conform  to  contract 
requirements,  including  all  applicable 
drawings,  specifications,  and  purchase 
descriptions. 

§  14.100-2  Testing. 

Testing  is  an  element  of  inspection  and 
generally  denotes  the  determination  by 
technical  means  of  the  physical  and 
chemical  properties  or  elements  of  ma¬ 
terials,  supplies,  or  components  thereof, 
involving  not  so  much  the  element  of 
personal  judgment  as  the  application  of 
established  scientific  principles  and 
procedures. 

§  14.101  General. 

(a)  Inspection  on  behalf  of  the  Gov¬ 
ernment  shall  be  conducted  in  all  cases 
prior  to  acceptance,  except  as  permitted 
by  §  14.204.  Inspection  shall  be  accom¬ 
plished  by  or  under  the  supervision  of 
Government  personnel.  Except  as  other¬ 
wise  provided  in  the  contract,  test  re¬ 
quirements  may  be  performed  in  the 
contractor’s  or  subcontractor’s  laboratory 
or  any  other  commercial  laboratory  ac¬ 
ceptable  to  the  Government.  The  con¬ 
tractor  may  be  required  under  the  terms 
of  the  contract  to  establish  and  maintain 
an  acceptable  inspection  or  quality  con¬ 
trol  system  to  assure  compliance  with 
contract  specifications  with  a  minimum 
of  Government  inspection  supervision. 
A  manufacturer’s  certificate  or  other 
statement  of  quality  or  quantity  may  be 
considered  in  determining  whether  sup¬ 
plies  or  services  are  in  conformity  with 
the  contract;  but  no  provision  of  the 
contract  shall  preclude  the  Government 
from  performing  inspection. 

(b)  The  type  and  "extent  of  inspection 
needed  depend  on  the  particular  pro¬ 
curement.  For  example,  on  items  which 
would  involve  small  losses  in  the  event 
of  defects  and  which  would  probably  be 
replaced  by  suppliers  without  contest,  in¬ 
spection  may  consist  only  of  checks  for 
identity,  quantity,  and  shipping  damage. 

§  14.102  Activities  responsible  for  in¬ 
spection. 

Inspection,  or  the  arrangement  there¬ 
for,  is  the  responsibility  of  the  contract¬ 
ing  activity.  Where  a  department  or 
activity  uses  the  inspection  services  of 
another  department  or  activity,  the  de¬ 
partment  or  activity  performing  such 
inspection  has  primary  inspection  cog¬ 
nizance  and  its  inspection  determinations 
are  binding  on  the  department  or  activity 
for  which  the  inspection  services  are  per¬ 
formed.  In  coordinated  or  interdepart¬ 
mental  procurements,  where  Govern¬ 
ment  inspection  is  to  be  made  at  the 
source,  it  generally  will  be  made  by  in¬ 
spectors  of  the  contracting  agency;  but 
this  general  rule  does  not  alter  inspection 
interchange  agreements  or  preclude  the 
use  of  inspections  of  another  department 
or  activity  located  at  or  servicing  the 


contractor’s  plant.  Where  Government 
inspection  at  destination  is  required  in 
coordinated  or  interdepartmental  pro¬ 
curements,  the  requiring  agency  or  ac¬ 
tivity  may  be  requested  to  arrange  for 
the  inspection. 

§  14.103  Inspection  interchange  agree¬ 
ments. 

By  appropriate  inspection  interchange 
agreements,  departments  and  activities 
shall  provide  for  the  use  of  inspection 
services  of  other  departments  or  Gov¬ 
ernment  agencies  to  assure  the  most 
economical  and  effective  inspection  con¬ 
sistent  with  the  best  interest  of  the  Gov¬ 
ernment.  Wherever  there  are  multiple 
Government  inspection  assignments  in  a 
supplier’s  plant,  each  of  the  activities 
involved  shall  arrange  for  the  inter¬ 
change  of  inspection  services,  except 
that  contracts  involving  special  require¬ 
ments  may  be  exempted  in  accordance 
with  policies  established  by  the  Depart¬ 
ment  of  Defense.  Inspection  interchange 
agreements  should  be  designed  to  elim¬ 
inate  duplication,  overlapping,  or  mul¬ 
tiple  assignments  of  Government  in¬ 
spection  activities  in  any  one  plant. 
Departmental  procedures  generally 
should  permit  detailed  inspection  inter¬ 
change  agreements  to  be  initiated  and 
completed  at  the  operating  level.  In¬ 
spection  interchange  agreements  shall 
be  in  accordance  with  the  following: 

(a)  When  inspection  is  to  be  made  by 
other  military  procuring  activities  or 
military  departments,  such  inspection 
shall  be  performed  without  reimburse¬ 
ment  except  to  the  extent  that  reim¬ 
bursement  in  kind  is  practicable; 

(b)  When  inspection  is  to  be  made 
by  or  for  other  Government  agencies, 
such  inspection  will  be  on  a  mutually 
acceptable  basis ;  and 

(c)  All  agreements  shall  include  spec¬ 
ific  provisions  for:  (1)  Use  of  the  prac¬ 
tices,  records,  and  forms  of  the  activity 
performing  inspection,  unless  the  use  of 
others  is  mutually  agreeable;  (2)  chan¬ 
nels  of  communication;  and  (3)  desig¬ 
nation  of  source  and  delivery  date  of  any 
Government  inspection  equipment  to  be 
supplied. 

§  14.104  Contractor  responsibility. 

The  standard  inspection  clauses  in 
Part  7  of  this  chapter  require  the  con¬ 
tractor  to  maintain  an  inspection  system 
acceptable  to  the  Government  and  rec¬ 
ords  of  all  inspection  work  performed 
by  the  contractor.  The  contractor’s  in¬ 
spection  system  should  be  such  as  to 
provide  reasonable  assurance  that  the 
supplies  subject  to  inspection  will  con¬ 
form  to  contract  requirements  and 
should  include  any  quality  control  pro¬ 
cedures  necessary  to  this  end.  Contracts 
for  complex  supplies  shall  include  the 
Quality  Control  System  clause  in  §  7.104- 
28  of  this  chapter.  This  clause  specifi¬ 
cally  requires  contractors  to  maintain  a 
quality  control  system  acceptable  to  the 
Government.  In  this  regard  the  Con¬ 
tracting  Officer,  or  his  representatives, 
shall  assure  that  the  contractor  main¬ 
tains  quality  control  measures  for  all 
manufacturing  processes  and  documen¬ 
tation  pertinent  to  quality,  testing  and 
inspection,  fabrication,  and  delivery. 
Government  inspection  activities  shall 
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plan  and  conduct  systematic  evaluation 
and  verification  of  suppliers’  inspection 
systems,  quality  control  systems,  and 
supplies,  for  the  purpose  of  obtaining  the 
maximum  assurance  of  quality  consistent 
with  efficient  use  of  Government  and 
contractor  manpower  and  facilities.  In 
any  case,  when  Military  or  Federal 
specifications  are  used  to  establish  re¬ 
quirements  in  the  contract,  the  supplier 
shall  be  required  to  perform  all  exami¬ 
nations  and  tests  called  for  by  the  spec¬ 
ifications  except  those  which  the  Gov¬ 
ernment  is  expressly  required  to  make.  - 

§  14.105  Places  of  inspection. 

§  14.105-1  General. 

Each  contract  shall  designate  the  place 
or  places  of  inspection.  Inspection  of 
supplies  and  services  shall  be  made  at 
such  times  and  places  (including  any 
stage  at  the  period  of  manufacture,  and 
including  subcontractors’  plants)  as  are 
necessary  to  determine  that  the  supplies 
and  services  conform  to  contract  require¬ 
ments.  Where  the  contract  provides  for 
inspection  at  source,  shipment  prior  to 
inspection  may  be  authorized  if  it  is 
determined  to  be  in  the  best  interest  of 
the  Government.  In  such  cases,  to  the 
extent  appropriate,  the  contract  should 
be  modified  prior  to  shipment  with  re¬ 
spect  to  (a)  risk,  of  loss  in  transit  and 

(b)  shipping  and  other  expenses  incurred 
in  the  event  of  rejection  at  destination. 

§  14.105—2  Inspection  at  source. 

Supplies  and  services  shall  be  inspected 
at  source  where: 

(a)  Inspection  at  any  other  point 
would  require  uneconomical  disassembly 
or  destructive  testing; 

(b)  Considerable  loss  would  result 
from  the  manufacture  and  shipment  of 
unacceptable  supplies  or  from  the  delay 
in  making  necessary  corrections ; 

(c)  Special  instruments,  gauges,  or  fa¬ 
cilities  required  for  inspection  are  avail¬ 
able  only  at  source; 

(d)  Inspection  at  any  other  point 
would  destroy  or  require  the  replacement 
of  costly  special  packing  and  packaging ; 

(e)  Quality  control  and  inspection  are 
closely  related  to  production  methods; 

(f)  Supplies  requiring  technical  in¬ 
spection  are  destined  for  points  of  em¬ 
barkation  for  oversea  shipment;  or 

(g)  Otherwise  determined  to  be  in  the 
best  interest  of  the  Government. 

§  14.105—3  Inspection  at  destination. 

Supplies  and  services  shall  be  inspected 
at  destination  where: 

(a)  Deliveries  of  supplies  purchased 
“off  the  shelf”  are  made  from  a  point 
other  than  that  of  manufacture; 

(b)  Necessary  testing  equipment  is  lo¬ 
cated  only  at  destination ; 

(c)  Biologicals  being  purchased  are 
processed  under  direct  control  of  the  Na¬ 
tional  Institutes  of  Health  or  the  Federal 
Food  and  Drug  Administration; 

(d)  Perishable  subsistence  supplies  are 
purchased  within  the  United  States,  ex¬ 
cept  that  perishable  subsistence  supplies 
destined  for  oversea  shipment  will  nor¬ 
mally  be  inspected  for  condition  and 
quantity  at  points  of  embarkation ; 

(e)  Brand  name  items  are  purchased 
for  authorized  resale,  except  that  where 


supplies  are  destined  for  direct  overseas 
shipment,  inspection  (and  acceptance) 
will  be  made  by  the  contracting  officer  or 
the  official  charged  with  such  responsi¬ 
bility  on  the  basis  of  a  tally  sheet 
evidencing  receipt  of  shipment  signed 
by  the  port  transportation  officer  or 
other  designated  official  at  the  trans¬ 
shipment  point;  or 

(f)  Otherwise  determined  to  be  in  the 
best  interest  of  the  Government. 

§  14.106  Inspection  of  small  purchases 
($2,500  or  less). 

(a)  This  section  applies  to  all  small 
purchases,  including  items  described  in 
Federal  and  Military  specifications,  and 
qualified  products.  In  determining  the 
type  and  extent  of  Government  inspec¬ 
tion  to  be  required  on  small  purchases, 
the  smallness  of  possible  losses  and  the 
likelihood  of  uncontested  replacement  of 
defective  articles  shall  be  considered. 

(b)  Generally,  inspection  of  small  pur¬ 
chases  shall  be  at  destination.  Pur¬ 
chasers,  users,  and  installers  may  be  con¬ 
sidered  inspectors  for  small  purchase 
inspection  purposes. 

(c)  Unless  detailed  technical  inspec¬ 
tion  is  necessary,  inspection  shall  consist 
of  examination  of  (1)  type  and  kind, 
(2)  quantity,  (3)  damage,  (4)  oper¬ 
ability,  if  readily  determinable,  and  (5) 
packaging  and  marking,  if  applicable. 

(d)  Detailed  technical  inspection  shall 
be  performed  if  special  specifications  are 
involved  or  if  defective  supplies  can 
harm  personnel  or  equipment. 

(e)  Detailed  technical  inspection  may 
be  limited  to  a  check  of  characteristics 
that  require  separate  specifications  and 
of  those  likely  to  cause  harm.  Such  in¬ 
spection  may  be  limited  to  inspection  of 
occasional  purchases  of  the  same  item 
from  the  same  manufacturing  source 
when  there  is  good  reason  to  rely  upon 
the  integrity  of  the  manufacturer  be¬ 
cause  of  known  safeguards  and  a  signifi¬ 
cant  history  of  defect-free  purchases. 

(f)  Adjustments  for  short  shipments 
or  defective  supplies  shall  be  requested 
from  suppliers  when  recovery  will  benefit 
the  Government. 

§  14.107  Rejection  of  nonconforming 
supplies  or  services. 

Contractors  ordinarily  shall  be  given 
an  opportunity  to  correct  or  replace  non- 
conforming  supplies  or  services  if  this 
can  be  done  within  the  required  delivery 
schedule.  Unless  the  contract  provides 
otherwise,  such  correction  or  replace¬ 
ment  shall  be  without  additional  cost  to 
the  Government.  Notices  of  rejection  of 
nonconforming  supplies  or  services  need 
not  be  in  writing  unless  (a)  the  supplies 
have  been  delivered  to  a  point  other  than 
the  contractor’s  plant,  (b)  the  contractor 
persists  in  offering  nonconforming  sup¬ 
plies  or  services  for  acceptance,  or  (c) 
delivery  or  performance  is  overdue  with¬ 
out  excusable  cause.  The  reasons  for 
rejection  normally  shall  be  stated,  and 
the  contractor  may  be  given  any  sug¬ 
gestions  that  might  help  in  eliminating 
the  cause  of  rejection.  If  timely  notice 
of  rejection  is  not  furnished  to  the 
contractor,  acceptance  may  in  certain 
cases  be  implied  as  a  matter  of  law  from 
such  omission.  Therefore,  notices  of 


rejection  should  be  furnished  promptly 
to  contractors  whenever  rejection  is 
intended. 

§  14.108  Government  inspection  under 
subcontracts. 

Government  inspection  of  subcon¬ 
tracted  supplies  shall  be  made  only  when 
required  in  the  interest  of  the  Govern¬ 
ment.  The  primary  purpose  of  sub¬ 
contract  inspection  is  to  assist  the 
Government  inspector  at  the  prime 
contractor’s  plant  in  determining  the 
conformance  of  supplies  with  contract 
requirements.  It  does  not  relieve  the 
prime  contractor  of  any  of  his  respon¬ 
sibilities  under  the  contract.  Supplies 
that  do  not  qualify  under  the  criteria  in 
§  14.105-2  for  Government  inspection  at 
source  shall  not  be  inspected  by  the  Gov¬ 
ernment  at  the  subcontractor’s  plant. 
Supplies  for  which  certificates,  records, 
reports,  and  similar  evidence  of  quality 
are  available  at  the  prime  contractor’s 
plant  shall  not  be  Government  inspected 
at  the  subcontractor’s  plant  except  oc¬ 
casionally  to  verify  such  evidence. 
However,  Government  inspection  shall 
be  performed  at  a  subcontractor’s  plant 
whenever  the  Government  contract  re¬ 
quires.  All  oral  and  written  statements 
and  contract  provisions  relating  to  the 
inspection  of  subcontracted  supplies 
shall  be  worded  as  not  to  (a)  affect  the 
contractual  relationship  between  the 
prime  contractor  and  the  Government 
or  between  the  prime  contractor  and  the 
subcontractor,  (b)  establish  a  contrac¬ 
tual  relationship  between  the  Govern¬ 
ment  and  the  subcontractor  or  (c) 
constitute  a  waiver  of  the  Government’s 
right  to  inspect  or  reject  supplies. 

§  14.109  Inspection  for  foreign  govern¬ 
ments. 

Inspection  will  be  performed  only  for 
friendly  foreign  governments  or  inter¬ 
national  agencies  and  shall  be  admin¬ 
istered  in  accordance  with  the  foreign 
policy  and  security  objectives  of  the 
United  States.  Such  inspection  will  be 
provided  only  where  consistent  with  or 
required  by  legislation,  executive  orders, 
or  Department  of  Defense  or  Depart¬ 
mental  policies  concerning  mutual  secu¬ 
rity  programs,  setting  forth  foreign 
policy  and  security  objectives.  When 
inspection  is  performed  outside  the 
United  States,  the  levels  of  technical 
capability  and  the  administrative  pro¬ 
cedures  not  already  prescribed  in  exist¬ 
ing  laws.  Executive  Orders,  or  Depart¬ 
ment  of  Defense  policies  will  be  in 
accordance  with  arrangements  suitable 
and  acceptable  to  United  States  country 
teams  or  commanders  of  unified  and 
special  commands,  as  appropriate. 

Subpart  B— -  Acceptance 

§  14.201  General. 

As  used  in  Department  of  Defense 
contracts,  “acceptance”  generally  means 
the  act  of  an  authorized  representative 
of  the  Government  by  which  the  Gov¬ 
ernment  assents  to  ownership  by  it  of 
existing  and  identified  supplies,  or  ap¬ 
proves  specific  services  rendered,  as 
partial  or  complete  performance  of  the 
contract.  Except  as  provided  in  §  14.205, 
and  subject  to  other  terms  and  condi- 
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tions  of  the  contract,  the  Government 
thereby  acknowledges  that  the  supplies 
or  services  are  in  conformity  with  con¬ 
tract  requirements,  including  those  of 
quality,  quantity,  packaging,  and  mark¬ 
ing.  Depending  upon  the  provisions  of 
the  contract,  acceptance  may  be  effected 
prior  to,  at  the  time  of,  or  after  delivei-y. 
However,  supplies  and  services  shall  not 
be  accepted  prior  to  inspection,  except 
as  permitted  in  §  14.204.  Acceptance 
shall  ordinarily  be  accomplished  by  exe¬ 
cution  of  an  acceptance  certificate  on 
the  applicable  inspection  and  receiving 
report  form  (for  example,  DD  Form  250, 
DD  Form  1155,  or  Standard  Form  44). 
Where  acceptance  is  accomplished  at  a 
point  other  than  destination,  supplies 
shall  not  be  reinspected  at  destination 
for  acceptance  purposes. 

§  14.202  Delivery  under  F.O.B.  origin 
contracts. 

(a)  Satisfactory  evidence  of  delivery 
is  required  before  payment  other  than 
progress  or  advance  payments  may  be 
made  under  fixed-price  supply  contracts. 
Under  contracts  calling  for  deliveries 
F  OB.  origin,  the  contracting  officer  or 
his  authorized  representative,  in  certify¬ 
ing  that  delivery  has  been  made,  may  in 
his .  discretion  rely  on  the  contractor’s 
signed  statement  on  his  invoice  that  de¬ 
livery  has  been  made  on  a  specified  date 
to  a  named  carrier  or  to  a  representative 
of  the  Government.  When  necessary  to 
protect  the  Government’s  interest,  the 
contracting  officer  may  require  either 
that  the  contractor  furnish  a  receipted 
copy  of  the  bill  of  lading  or  postal  re¬ 
ceipt,  or  that  a  representative  of  the 
Government  certify  as  to  actual  delivery 
on  the  applicable  inspection  and  receiv¬ 
ing  report  form.  Invoicing  instructions 
to  F.O.B.  origin  contractors  shall  require 
that  the  contractor  state  on  all  invoices 
(1)  the  date  of  shipment,  name  of  car¬ 
rier,  and  bill  of  lading  number,  or  (2) 
the  name  and  title  of  the  Government 
representative  to  whom  delivery  was 
made  and  date  of  such  delivery. 

(b)  Where  payment  has  been  made  on 
the  basis  of  a  certificate,  and  the  supplies 
have  not  been  received  at  destination, 
prompt  follow-up  and  remedial  action 
will  be  initiated. 

§  14.203  Point  of  acceptance. 

Each  contract  shall  specify  the  point 
of  acceptance.  Contracts  which  provide 
for  delivery  F.O.B.  destination  shall  pro¬ 
vide  for  acceptance  at  destination  wheth¬ 
er  inspection  is  to  occur  at  destination  or 
at  origin.  Contracts  which  provide  for 
delivery  F.O.B.  origin  shall  ordinarily 
provide  for  acceptance  (and  inspection) 
at  origin. 

§  14.204  Responsibility  for  acceptance. 

(a)  Acceptance  is  the  responsibility  of 
the  contracting  officer,  or  his  authorized 
representative.  Where  an  activity  uses 
services  of  another  activity  or  Depart¬ 
ment  for  the  purpose  of  acceptance,  ac¬ 
ceptance  by  the  other  activity  or  Depart¬ 
ment  is  binding  on  the  activity  for  which 
the  services  are  performed. 

(b)  A  supplier’s  certificate  of  con¬ 
formance  with  requirements  may  be  con¬ 
sidered  a  proper  element  incident  to 


acceptance  of  supplies  or  services.  A 
contractor’s  certificate  may  be  used  for 
Government  acceptance  prior  to  inspec¬ 
tion.  At  the  discretion  of  the  contract¬ 
ing  officer,  a  clause  may  be  inserted  in 
contracts  requiring  the  contractor  to  cer¬ 
tify  that  supplies  comply  with  contract 
requirements.  Where  acceptance  pre¬ 
cedes  inspection,  however,  a  clause  will 
b<  used  to  reserve  the  Government’s  right 
after  acceptance  to  inspect  the  supplies 
within  a  reasonable  time  after  delivery 
and  to  reject  defective  items.  Certifi¬ 
cates  of  conformance  shall  be  required 
by  the  contract  when  the  value  of  sup¬ 
plies  or  the  condition  of  purchase,  de¬ 
livery,  receipt,  or  use  thereof  make  it 
desirable  to  have  additional  assurance 
that  supplies  conform  to  contract  re¬ 
quirements. 

§  14.205  Acceptance  of  supplies  or  serv¬ 
ices  not  conforming  with  contract  re¬ 
quirements. 

When  supplies  or  services  tendered  for 
acceptance  do  not  conform  with  contract 
requirements,  the  applicable  contract 
provisions  shall  govern  the  action  to  be 
taken.  See  §  14.107.  For  reasons  of 
economy  or  the  urgency  of  the  require¬ 
ment,  acceptance  of  supplies  or  services 
which  do  not  meet  all  contract  require¬ 
ments  may  occasionally  be  desirable. 
Prior  to  such  acceptance,  the  contracting 
officer  shall  obtain  the  approval  of  the 
requiring  activity  where  the  noncon¬ 
formity  w’ith  contract  requirements  (a) 
affects  matters  such  as  safety,  durabil¬ 
ity,  performance,  or  interchangeability 
of  parts  or  assemblies,  (b)  results  in  ma¬ 
terial  increases  in  weight,  where  weight 
is  a  significant  consideration,  or  (c)  af¬ 
fects  the  basic  objectives  of  the  specifi¬ 
cations.  Acceptance  of  these  types  of 
nonconforming  supplies  or  services  shall 
be  covered  by  an  appropriate  modifica¬ 
tion  of  the  contract.  Acceptance  of 
other  types  of  nonconforming  supplies 
and  services  shall  be  covered  by  contract 
modification  if  determined  necessary  by 
the  contracting  officer. 

16.  Revise  §  16.206  and  add  new 
§§  16.206-1,  16.206-2,  16.206-3,  16.815. 
16.815-1,  and  16.815-2,  as  follows: 

§  16.206  Cost  and  Price  Analysis  Forms 
(DD  Forms  633,  633—1,  633—2,  and 
633-3). 

§  16.206-1  General. 

DD  Forms  633,  633-1,  633-2  and  633-3 
are  designed  for  submission  of  cost  data 
by  contractors.  Contractor  reproduction 
of  these  forms  is  authorized. 

§  16.206—2  DD  Form  633  (Cost  and 
Price  Analysis). 

This  form  ordinarily  shall  be  used 
whenever  price  analysis  is  required, 
except: 

(a)  The  contractor  may  submit  nec¬ 
essary  data  in  a  format  acceptable  to  the 
contracting  officer  where  the  contractor’s 
accounting  system  makes  the  use  of  this 
form  impracticable; 

(b)  Other  forms  authorized  by  the  De¬ 
partment  concerned  if  approved  by  the 
Office  of  the  Assistant  Secretary  of  De¬ 
fense  (Comptroller)  (See  DOD  Instruc¬ 
tion  No.  7760.1,  dated  September  30, 
1955)  may  be  used;  or 


(c)  The  Special  Cost  and  Price  Analy¬ 
sis  Forms  referenced  in  §  16.206-3  may 
be  used. 

§  16.206-3  DD  Forms  633-1,  633-2, 
and  633—3. 

The  following  forms  may  be  used  as 
appropriate : 

(a)  DD  Form  633-1  (Cost  and  Price 
Analysis — Technical  Personnel  Services 
Procurement) ; 

(b)  DD  Form  633-2  (Cost  and  Price 
Analysis — Contract  Negotiations  for 
Technical  Publications  Preparation) ;  or 

(c)  DD  Form  633-3  (Cost  and  Price 
Analysis — Motion  Picture  Procurement) . 

§16.815  Contract  modification  forms. 

Sections  16.815 — 16.815-2  prescribe 
forms  for  the  modification  of  contracts 
for  the  procurement  of  supplies  or  serv¬ 
ices. 

§  16.815—1  Change  Order  (DD  Form 
1319). 

This  form  shall  be  used  for  any  change 
order  issued  pursuant  to  the  Changes 
clause  of  a.  contract  and  for  any  other 
contract  modification  for  which  the  con¬ 
tractor’s  agreement  is  clearly  not  re¬ 
quired.  Examples  of  the  latter  include 
the  correction  of  typographical  mistakes, 
changes  in  the  paying  office,  and  changes 
in  accounting  and  appropriation  data. 

§  16.815—2  Supplemental  Agreement 
(DD  Form  1320). 

This  form  shall  be  used  for  supple¬ 
mental  agreements,  as  defined  in  §  1.201- 
19  of  this  chapter. 

17.  Internal  cross  references  in  this 
subchapter  are  changed  to  read  as  indi¬ 
cated  in  the  following  tabulation: 


I /oration  of 
reference 


From— 


To- 


5 1.301 . 

$1.302-3 . 

$  1.305-2 . 

5  1.305-2 . 

5  1.701-2 . 

5 1.701-3 . 

5  1.701-4 . 

5  1.702 . 

5  1.707-4 . 

5 1.803(a) . 

5  1.903-1 . 

5 1.903- 2 . 

51.903- 4 . 

5  1.905-1 . 

51.905-3 . 

5  1 .905-3 . 

5  1.900 . 

5  1.1003-1 . 

5  1.1003-7 . 

5  2.201(a) _ 

52.201(a) . 

5  2.201(a) . 

5  2.201(a) . 

§2.201(1)) . 

5  2.404-1  _ _ 

5  2.407-5 . . 

53.101(d) _ 

53.101(d) _ 

5  3.109 . . 

6  3.110 . . 

$3.215-2 . 

53.306 . 

53.306 . 

5  3. 403-3  (b)  (6) 

5  5.700 . . 

5  5.701 . . 

5  7.104-18 . 


Parts  4  and  5... 

5  1.201-9 . 

5  1.306 . 

5  1.313 . 

5 1.201-9 . 

5  1.201-9 . 

5  1.201-9 . 

5  2.201(d) . 

5  4.101-2(bt . 

5  2.204-5 . 

5  1.201-9 . 

5  2.201(c)(17).„_ 
5  2.201(c) (17)... 

5  1.314 . 

6  2.201(c) (17)... 

5  2.206 . 

51. 603-1  (d) _ 

51.318 . 

5  1.305-3 . 

5  1.305 . 

5  1.315 . 

5  1.305-7 . 

5  1.305-3 . 

5  1.306 . 

51.305-3 . 

5  1.306 . 

51.306 . 

51.315 . 

5  2.410 . 

5  1.312 . 

5  2.403 . 

5  4.101-1 . 

5  4.206-2 . 

Paragraph  (c)  or 
(d)  of  this  sec¬ 
tion. 

Part  4  or  the 
preceding  sub¬ 
parts  of  this 
part. 

5  1.312 . 

5  1.308-2 . . 


Part  5. 

5  1.201-18. 

Subpart  M  of  this 
part. 

1.310. 

1.201-18. 

1.201-18. 

1.201-18. 

1.1203. 

5.1100-2(b), 

5  2.205-4. 

5  1.201-18. 

5  2.201  (a)(23). 

5  2.201  (a)  (23). 

5  1.303. 

5  2.201  (a)  (23). 

5  1.1003. 

5  1.603(c). 

5 1.313. 

51.1203. 

Subpart  L,  Part  1 
of  this  chapter. 

5  1.305. 

$  1.1207. 

$1.1203. 

Subpart  M,  Part  1 
of  this  chapter. 

5  1.1203. 

Subpart  M,  Part  1 
of  this  chapter. 
Subpart  M,  Part  1 
of  this  chapter. 

5  1.305. 

52.404-4. 

5  1.309. 

$1,111. 

$5.1100-1. 

5  5.1106-2. 
Subparagraph  (3) 
or  (4)  of  this 
paragraph. 

Other  subparts  of 
this  part. 


5  1.309. 

5  1.307-2. 


Friday ,  August  26,  1960 
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Location  of 
reference 

From— 

§ 7  104-19 _ 

1.309(d)(2) 

$  7  105-5  . __ 

1.313. . 

$  7  204-15  _ 

1.308-2 . 

§  7.204-17 . 

I  7  303-6 _ 

1.309(d)(2) - 

1308-2  _ 

|  7  403-7 . 

1.308-2 . 

§  S.101-14 . 

1.201-6 . 

§  8  101-23.  ...... 

1.201-6 . 

I  X  MM-A 

8.302(a)  (l)(l) 

(6). 

1.201-6 . 

5  a  snfi-i  .  .  _ 

§  8  806-2 . 

1.201-6 . 

§8  806-3... _ 

1201-6  1 _ 

§  8  806-4.  ... _ 

1 1.201-6 . 

{  10.305 . 

’aragraph  (f) 
(IU). 

13.302(b)(1).... 
2.202-4 . 

1 13  «U  .  - . 

§  16  504  _ 

§  16  600.. . 

Part  4—  _ 

§  16.601 . . 

Part  4 . 

§  16.801 . . 

X  2.406-6 . 

]  16  810-1 _ 

§  2.204 . 

To — 


§  1.1404. 

§  1.310. 

§  1.307-2. 
1.1.1404(b). 
§  1.307-2. 

5  1.307-2. 

§  1.201-5. 
i  1.201-5. 
i  15.205-42. 


1.201-5. 

1.201-5. 

1.201-5. 

1.201-5. 

aragraph  (f)(3). 


1  13.302(b). 

S  1.1005. 

Subpart  K,  Part  5. 
Subpart  K,  Part  5. 
§  2.407-7. 

§  2.205. 


[ASPR,  Rev.  No.  1,  July  22.  1960]  (R.S.  161, 
sec.  2202.  70A  Stat.  120;  6  U.S.C.  22.  10  U.S.C. 
2202.  Interpret  or  apply  secs.  2301-2314, 
70A  Stat.  127-183,  10  U.S.C.  2301-2314.) 

Bruce  Easley, 

Major  General,  U.S.  Army, 
Acting  The  Adjutant  General. 

[P.R.  Doc.  60-7935;  Piled,  Aug.  25.  1960; 
8:45  a.m.] 


Title  45— PUBLIC  WELFARE 

Chapter  I — Office  of  Education,  De¬ 
partment  of  Health,  Education,  and 
Welfare 

PART  141—  FINANCIAL  ASSISTANCE 
FOR  STRENGTHENING  SCIENCE, 
MATHEMATICS,  AND  MODERN 
FOREIGN  LANGUAGE  INSTRUC¬ 
TION  IN  PUBLIC  SCHOOLS 

Federal  Payment  Procedures 

The  following  amendments  are  hereby 
made  to  Part  141,  45  CFR  (24  F.R.  11099, 
December  31.  1959,  as  amended  by  25 
P.R.  3257,  April  15,  1960),  issued  pur¬ 
suant  to  title  m  of  the  National  Defense 
Education  Act  of  1958,  as  amended  (72 
Stat.  1588)  20  U.S.C.  441-444: 

§  141.18  [Amendment] 

1.  Subparagraph  (2)  of  paragraph  (a) 
of  §  141.18,  dealing  with  the  submission 
by  the  State  agency  to  the  Commissioner 
of  annual  estimates  of  expenditures  to 
be  made  for  activities  under  a  State  plan, 

< 


is  hereby  amended  to  provide  for  a  re¬ 
vised  procedure  for  making  such  esti¬ 
mates.  Subparagraph  (2)  as  so  amended 
reads  as  follows: 

(2)  A  statement  of  estimated  total 
annual  expenditures  for  activities  under 
the  plan,  indicating  the  estimated  ex¬ 
penditures  for  each  semi-annual  fiscal 
period  and  the  amount"  of  funds  avail¬ 
able  to  pay  the  non-Pederal  share  of  the 
amount  estimated. 

(Sec.  1001,  72  Stat.  1602;  20  U.S.C.  581) 

2.  Section  141.21,  dealing  with  the  re¬ 
quest  for  payment  of  Federal  funds,  is 
hereby  amended  to  provide  for  a  revised 
procedure  by  which  State  educational 
agencies  request  payment  of  Federal 
funds  based  upon  anticipated  disburse¬ 
ments  for  activities  under  a  State  plan. 
Section  141.21  as  so  amended  reads  as 
follows : 

§  141.21  Request  for  payment  of  Fed¬ 
eral  funds. 

For  each  semi-annual  fiscal  period  the 
State  agency  shall  submit  to  the  Com¬ 
missioner  upon  official  forms  a  request 
for  funds  equal  to  the  Federal  share  of 
the  amount  of  anticipated  disburse¬ 
ments  for  program  activities  at  the  State 
level  and  for  transfer  either  in  advance 
or  as  reimbursement,  in  accordance  with 
§  141.16,  for  program  activities  by  local 
educational  agencies  or  other  school 
authorities. 

(Sec.  1001,  72  Stat.  1602;  20  U.S.C.  581) 

Dated:  August  12,  1960. 

[seal]  L.  G.  Derthick, 

U.S.  Commissioner  of  Education. 

Approved:  August  22, 1960. 

Arthur  S.  Flemming, 

Secretary  of  Health,  Education , 
and  Welfare. 

(F.R.  Doc.  60-7967;  Filed,  Aug.  25,  1960; 

8:49  a.m.] 


PART  1 43 — GUIDANCE,  COUNSEL¬ 
ING,  AND  TESTING:  IDENTIFICA¬ 
TION  AND  ENCOURAGEMENT  OF 
ABLE  STUDENTS — S  TATE  PRO¬ 
GRAMS 

Federal  Payment  Procedures 

The  following  amendments  are  hereby 
made  to  Part  143,  45  CFR  (24  F.R.  11104, 


December  31,  1959,  as  amended  by  25 
FJt.  3258,  April  15,  1960),  issued  pur¬ 
suant  to  title  V  of  the  National  Defense 
Education  Act  of  1958,  as  amended  (72 
Stat.  1592)  20  U.S.C.  481-484: 

§  143.18  [Amendment] 

1.  Subparagraph  (2)  of  paragraph  (a) 
of  §  143.18,  dealing  with  the  submission 
by  the  State  agency  to  the  Commissioner 
of  annual  estimates  of  expenditures  to 
be  made  for  activities  under  a  State  plan, 
is  hereby  amended  to  provide  for  a  re¬ 
vised  procedure  for  making  such  esti¬ 
mates.  Subparagraph  (2)  as  so  amended 
reads  as  follows: 

(2)  A  statement  of  estimated  total 
annual  expenditures  for  activities  under 
the  plan,  indicating  the  estimated  ex¬ 
penditures  for  each  semi-annual  fiscal 
period  and  the  amount  of  funds  avail¬ 
able  to  pay  the  non-Federal  share  of  the 
amount  estimated. 

(Sec.  1001,  72  Stat.  1602;  20  UJB.C.  581) 

2.  Section  143.21,  dealing  with  the  re¬ 
quest  for  payment  of  Federal  funds,  is 
hereby  amended  to  provide  for  a  revised 
procedure  by  which  State  educational 
agencies  request  payment  of  Federal 
funds  based  upon  anticipated  disburse¬ 
ments  for  activities  under  a  State  plan. 
Section  143.21  as  so  amended  reads  as 
follows: 

§  143.21  Request  for  payment  of  Fed¬ 
eral  funds. 

For  each  semi-annual  fiscal  period  the 
State  agency  shall  submit  to  the  Com¬ 
missioner  upon  official  forms  a  request 
for  funds  equal  to  the  Federal  share  of 
the  amount  of  anticipated  disbursements 
for  program  activities  at  the  State  level 
and  for  transfer  either  in  advance  or  as 
reimbursement,  in  accordance  with 
9  143.16,  for  program  activities  by  local 
educational  agencies  or  other  school 
authorities. 

(Sec.  1001,  72  Stat.  1602;  20  UA.C.  581) 

Dated:  August  12,  1960. 

[seal]  L.  G.  Derthick. 

U.S.  Commissioner  of  Education. 

Approved:  August  22, 1960. 

Arthur  S.  Flemming, 

Secretary  of  Health,  Education, 
and  Welfare. 

[F.R.  Doc.  60-7968;  Filed,  Aug.  25,  1960; 

8:49  a.m.] 


Proposed  Rule  Making 


DEPARTMENT  OF  HEALTH,  EDU¬ 
CATION,  AND  WELFARE 

Food  and  Drug  Administration 

[  21  CFR  Part  121  ] 

FOOD  ADDITIVES 
Notice  of  Filing  of  Petition 

Pursuant  to  the  provisions  of  the  Fed¬ 
eral  Food,  Drug,  and  Cosmetic  Act  (sec. 
409(b)(5),  72  Stat.  1786;  21  UJS.C.  348 
(b)  (5) ) ,  notice  is  given  that  a  petition 
has  been  filed  by  The  Griffith  Labora¬ 
tories,  Inc.,  855  Rahway  Avenue,  Union, 
New  Jersey,  proposing  the  issuance  of  a 
regulation  to  establish  a  tolerance  of  200 
parts  per  million  (0.02  percent)  of  mono¬ 
glyceride  citrate  in  antioxidant  formu¬ 
lations  for  fats. 

Dated:  August  22, 1960. 

[seal]  J.  K  Kirk, 

Assistant  to  the  Commissioner 
of  Food  and  Drugs. 

(F.R.  Doc.  60-7961;  Filed,  Aug.  25,  1960; 

8:48  am.) 

[21  CFR  Part  121  1 
FOOD  ADDITIVES 
Notice  of  Filing  of  Petition 

Pursuant  to  the  provisions  of  the  Fed¬ 
eral  Food,  Drug,  and  Cosmetic  Act  (sec. 
409(b)(5),  72  Stat.  1786;  21  U.S.C.  348 
(b)(5)),  notice  is  given  that  a  petition 
has  been  filed  by  The  Kelco  Company, 
8225  Aero  Drive,  San  Diego  11,  Califor¬ 
nia,  proposing  the  issuance  of  a  regula¬ 
tion  to  provide  for  the  safe  use  of  pro¬ 
pylene  glycol  alginate  in  confectionery. 

Dated:  August  22, 1960. 

[seal!  J.  K.  Kirk, 

Assistant  to  the  Commissioner 
of  Food  and  Drugs. 

[F.R.  Doc.  60-7962;  Filed,  Aug.  25.  1960; 

8:48  am.] 

[  21  CFR  Part  121  1 
FOOD  ADDITIVES 
Notice  of  Filing  of  Petition 

Pursuant  to  the  provisions  of  the  Fed¬ 
eral  Food,  Drug,  and  Cosmetic  Act  (sec. 
409(b)(5),  72  Stat.  1786;  21  U.S.C.  348 
(b)  (5) ) ,  notice  is  given  that  a  petition 
has  been  filed  by  Atlas  Powder  Company, 
Wilmington  99,  Delaware,  proposing  the 
issuance  of  a  regulation  to  provide  for 
the  use  of  polyoxyethylene  (20)  sorbitan 
monostearate  and  sorbitan  monostearate 
in  coatings  for  cookies  and  confectionery 
at  levels  not  to  exceed  0.5  percent  for 
polyoxyethylene  (20)  sorbitan  mono¬ 
stearate  alone,  1.0  percent  for  sorbitan 
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monostearate  alone,  or  1.0  percent  total 
when  both  are  used. 

Dated:  August  22, 1960. 

Lseal]  J.  K.  Kirk, 

Assistant  to  the  Commissioner 

of  Food  and  Drugs. 

[F.R.  Doc.  60-7963;  Filed,  Aug.  25,  1960; 

8:48  a.m.] 

[  21  CFR  Part  121  ] 

FOOD  ADDITIVES 
Notice  of  Filing  of  Petition 

Pursuant  to  the  provisions  of  the 
Federal  Food.  Drug,  and  Cosmetic  Act 
(sec.  409(b)(5),  72  Stat.  1786;  21  U.S.C. 
348(b)(5)),  notice  is  given  that  a  peti¬ 
tion  has  been  filed  by  Central  Soya 
Company,  Inc.,  1825  North  Laramie  Ave¬ 
nue,  Chicago  39,  Illinois,  proposing  the 
issuance  of  a  regulation  to  provide  for 
the  safe  use  of  hydroxylated  lecithin  in 
food. 

Dated:  August  22,  1960. 

[seal]  J.  K.  Kirk, 

Assistant  to  the  Commissioner 
of  Food  and  Drugs. 

(F.R.  Doc.  60-7964;  Filed,  Aug.  25,  I960; 

8:48  am.] 

[  21  CFR  Part  121  ] 

FOOD  ADDITIVES 
Notice  of  Filing  of  Petition 

Pursuant  to  the  provisions  of  the 
Federal  Food,  Drug,  and  Cosmetic  Act 
(sec.  409(b)(5),  72  Stat.  1786;  21  U.S.C. 
348(b)(5)),  notice  is  given  that  a  peti¬ 
tion  has  been  filed  by  Corn  Industries 
Research  Foundation,  Inc.,  1001  Con¬ 
necticut  Avenue  NW.,  Washington  6, 
D.C.,  proposing  the  issuance  of  a  regula¬ 
tion  to  provide  for  the  safe  use  of 
oxidized  starch  as  a  component  of  food 
and  as  a  sizing  or  coating  for  food  con¬ 
tainers. 

Dated:  August  22,  1960. 

[seal]  J.  K.  Kirk, 

Assistant  to  the  Commissioner 
of  Food  and  Drugs. 

[F.R.  Doc.  60-7965;  Filed,  Aug.  25,  I960; 

8:48  am.] 

[  21  CFR  Part  121  ] 

FOOD  ADDITIVES 

Notice  of  Withdrawal  of  Petition 

Pursuant  to  the  provisions  of  the  Fed¬ 
eral  Food,  Drug,  and  Cosmetic  Act  (sec. 
409(b),  72  Stat.  1786;  21  U.S.C.  348(b)), 
the  following  notice  is  issued: 

In  accordance  with  $  121.6 2  With¬ 
drawal  of  petitions  without  prejudice  of 


the  procedural  food  additive  regulations 
(21  CFR  121.52),  Hagan  Chemicals  and 
Controls,  Inc.,  P.O.  Box  1346,  Pittsburgh 
30,  Pennsylvania,  has  withdrawn  its  pe¬ 
tition  proposing  the  issuance  of  a  regula¬ 
tion  to  permit  the  use  of  octadecylamine 
at  levels  of  not  more  than  3.0  parts  per 
million  (0.0003  percent)  in  steam,  notice 
of  filing  of  which  was  published  in  the 
Federal  Register  of  April  1,  1960  (25 
F.R.  2774). 

The  withdrawal  of  this  petition  is  with¬ 
out  prejudice  to  a  future  filing. 

Dated:  August  22,  1960. 

[seal]  J.  K.  Kirk, 

Assistant  to  the  Commissioner 
of  Food  and  Drugs. 

[F.R.  Doc.  60-7966;  Filed,  Aug.  25,  I960; 

8:49  am.] 


DEPARTMENT  OF  AGRICULTURE 

Agricultural  Marketing  Service 
[  7  CFR  Part  965  1 

[Docket  No.  AO-166-A25] 

MILK  IN  CINCINNATI,  OHIO,  MAR¬ 
KETING  AREA  AND  15  NORTHERN 
KENTUCKY  COUNTIES 

Notice  of  Recommended  Decision  and 
Opportunity  To  File  Written  Excep¬ 
tions  on  Proposed  Amendments  to 
Tentative  Marketing  Agreement 
and  to  Order 

Pursuant  to  the  provisions  of  the  Agri¬ 
cultural  Marketing  Agreement  Act  of 
1937,  as  amended  (7  U.S.C.  601  et  seq.), 
and  the  applicable  rules  of  practice  and 
procedure  governing  the  formulation  of 
marketing  agreements  and  marketing  or¬ 
ders  (7  CFR  Part  900) ,  notice  is  hereby 
given  of  the  filing  with  the  Hearing 
Clerk  of  this  recommended  decision  of 
the  Deputy  Administrator,  Agricultural 
Marketing  Service,  United  States  De¬ 
partment  of  Agriculture,  with  respect  to 
proposed  amendments  to  the  tentative 
marketing  agreement,  and  order  regulat¬ 
ing  the  handling  of  milk  in  the  Cincin¬ 
nati,  Ohio,  marketing  area.  Interested 
parties  may  file  written  exceptions  to 
this  decision  with  the  Hearing  Clerk, 
United  States  Department  of  Agriculture, 
Washington,  D.C.,  not  later  than  the 
close  of  business  the  5th  day  after  pub¬ 
lication  of  this  decision  in  the  Federal 
Register.  The  exceptions  should  be  filed 
in  quadruplicate. 

Preliminary  statement.  Although  the 
record  of  the  hearing  on  proposed 
amendments,  which  was  conducted  at 
Cincinnati,  Ohio,  on  July  12-15,  1960, 
pursuant  to  notice  thereof  which  was 
issued  on  June  22,  1960  (25  F.R.  5882), 
was  concerned  with  numerous  issues,  this 
decision  is  confined  to  a  consideration  of 
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that  one  relating  to  seasonal  incentive 
payments  by  handlers  operating  pool 
plants.  It  was  requested  at  the  hearing 
that  this  issue  be  considered  separately 
so  that  any  amendment  action  which 
might  be  taken  could  be  made  effective 
during  the  fall  months  of  1960.  Accord¬ 
ingly.  an  earlier  date  was  set  for  the  filing 
of  briefs  on  this  issue  than  on  the  re¬ 
maining  issues.  This  issue  will  be  con¬ 
sidered  herein  and  consideration  of  the 
other  material  issues  of  record  will  be 
deferred. 

Findings  and  conclusions.  The  fol¬ 
lowing  findings  and  conclusions  on  this 
material  issue  are  based  on  evidence  pre¬ 
sented  at  the  hearing  and  the  Record 
thereof : 

Seasonal  incentive  payments  by  han¬ 
dlers  operating  pool  plants.  The  order 
provides  a  fall  production  incentive  plan 
whereby  certain  amounts  of  money  are 
deducted  in  computing  uniform  prices 
for  flush  production  months  and  distrib¬ 
uted  to  all  producers,  during  short  pro¬ 
duction  months,  through  the  mechanism 
of  the  uniform  price  computation.  It 
was  proposed  that  the  order  be  amended 
to  require  that  a  handler  who  operates 
a  plant  which  is  a  nonpool  plant  during 
the  months  when  amounts  are  deducted 
and  which  becomes  a  pool  plant  during 
the  subsequent  fall  months  shall  pay  into 
the  producer-settlement  fund  an  amount 
equal  to  that  portion  of  the  uniform 
prices  paid  to  producers  delivering  to  his 
plant  which  represents  the  fall  incentive 
“add-back". 

The  fall  incentive  plan  must  be  re¬ 
garded  as  having  marketwide  implica¬ 
tions.  It  is  not  a  method  of  distributing 
returns  to  producers  as  individuals  de¬ 
livering  to  a  given  plant;  rather,  it  is  a 
market-wide  production  incentive  tech¬ 
nique  whereby  certain  amounts  are  de¬ 
ducted  in  the  computation  of  uniform 
prices  for  flush  months  and  added  back 
in  the  computation  of  such  prices  for 
short  production  months.  The  amounts 
so  deducted  and  added  are  not  identified 
with  the  deliveries  of  individual  pro¬ 
ducers  or  plants,  but  are  an  intrinsic 
part  of  the  method  of  computing  uniform 
prices  for  spring  and  fall  months.  Like¬ 
wise,  the  fall  incentive  plan  cannot  be 
used  to  impose  additional  product  cost 
on  some  pool  plant  operators  as  opposed 
to  others.  If  the  participation  of  all 
producers  and  payments  by  all  pool 
handlers  were  not  computed  on  the  same 
basis,  the  result  would  be  different 
seasonal  patterns  of  prices  for  different 
groups  of  producers  and  different  product 
costs  for  different  groups  of  pool 
handlers.  Accordingly,  the  proposed 
amendment  is  denied. 

Rulings  on  proposed  findings  and  con¬ 
clusions.  Briefs  and  proposed  findings 
and  conclusions  were  filed  on  behalf  of 
certain  interested  parties  in  the  market. 
These  briefs,  proposed  findings  and  con¬ 
clusions  and  the  evidence  in  the  record 
were  considered  in  making  the  findings 
and  conclusions  set  forth  above.  To  the 
extent  that  the  suggested  findings  and 
conclusions  filed  by  interested  parties  are 
inconsistent  with  the  findings  and  con¬ 
clusions  set  forth  herein,  the  requests  to 
make  such  findings  or  reach  such  conclu¬ 


sions  are  denied  for  the  reasons  pre¬ 
viously  stated  in  this  decision. 

Issued  at  Washington,  D.C.,  this  23d 
day  of  August  1960. 

Roy  W.  Lennartson, 
Deputy  Administrator. 

[P.R.  Doc.  60-7976:  Plied,  Aug.  25,  1960; 
8:50  a.m.] 


FEDERAL  AVIATION  AGENCY 

[14  CFR  Parts  600,  601  1 

[Airspace  Docket  No.  60-WA-1861 

FEDERAL  AIRWAY  AND  CONTROL 
AREAS 

Revocation  of  Federal  Airway,  Asso¬ 
ciated  Control  Areas,  Reporting 
Points  and  Modification  of  Control 
Area  Extension 

Pursuant  to  the  authority  delegated  to 
me  by  the  Administrator  (§  409.13,  24 
F.R.  3499),  notice  is  hereby  given  that 
the  Federal  Aviation  Agency  is  consider¬ 
ing  amendments  to  Parts  600,  601  and 
§  601.1179  of  the  regulations  of  the  Ad¬ 
ministrator,  the  substance  of  which  is 
stated  below. 

Amber  Federal  airway  No.  12  (Hawai¬ 
ian  Islands)  is  presently  designated  from 
the  intersection  of  the  south  course  of 
the  Hilo,  Hawaii,  radio  range,  and  a  point 
37  miles  south  of  the  Hilo  radio  range 
station,  via  the  Hilo  radio  range  station 
to  the  intersection  of  the  north  course  of 
the  Hilo  radio  range,  and  the  southeast 
course  of  the  Maui,  Hawaii,  radio  range. 
The  Federal  Aviation  Agency  has  under 
consideration  the  revocation  of  this  air- 
way.  The  Federal  Aviation  Agency  IFR 
peak-day  airway  traffic  survey  for  the 
period  July  1, 1958  through  June  30,  1959 
shows  no  aircraft  movements  on  this 
airway.  On  the  basis  of  this  survey,  it 
appears  that  retention  of  this  airway  and 
its  associated  control  areas  is  unjustified 
as  an  assignment  of  airspace,  and  that 
the  revocation  thereof  would  be  in  the 
public  interest.  In  addition,  Amber  12 
forms  a  part  of  the  boundary  of  the  Hilo, 
Hawaii,  control  area  extension  (§601.- 
1179).  Therefore,  it  is  proposed  to 
modify  a  part  of  the  control  area  exten¬ 
sion  to  eliminate  reference  to  low  fre¬ 
quency  airways  as  boundaries  to  the 
control  area  extension.  The  modified 
control  area  would  encompass  essentially 
the  same  area  as  shown  in  the  present 
description. 

If  this  action  is  taken,  Amber  Federal 
airway  No.  12  (Hawaiian  Islands)  and 
associated  control  areas  would  be  re¬ 
voked.  Also,  §  601.4112,  relating  to  re¬ 
porting  points,  would  be  revoked.  In 
addition,  the  Hilo,  Hawaii,  control  area 
extension  would  be  designated  as  the 
area  northeast  of  the  Hilo  VOR,  within  a 
25-mile  radius  of  the  VOR,  extending 
from  the  northeast  edge  of  Hawaiian 
VOR  Federal  airway  No.  2  clockwise  to 
the  north  edge  of  Victor  2 ;  and  the  area 
lying  east  of  Hilo  bounded  by  a  line  be¬ 
ginning  at  Lat.  19°39'30"  N,  Long. 
154°30'20"  W,  thence  extending  clock¬ 
wise  along  the  arc  of  a  circle  centered 
at  Lat.  19°39'30"  N,  Long.  154°46'00" 


W.  to  Lat.  19°25'30"  N.Long.  154#41'00" 
W,  thence  to  Lat.  19°34'00"  N,  Long. 
154°55'00"  W,  thence  to  Lat.  19°39'30" 
N,  Long  154°56'00"  W,  thence  to  point 
of  beginning. 

Interested  persons  may  submit  such 
written  data,  views  or  arguments  as  they 
may  desire.  Communications  should  be 
submitted  in  triplicate  to  the  Chief,  Air 
Traffic  Management  Field  Division,  Fed¬ 
eral  Aviation  Agency,  P.O.  Box  4009, 
Honolulu  12,  Hawaii.  All  communica¬ 
tions  received  within  forty-five  days 
after  publication  of  this  notice  in  the 
Federal  Register  will  be  considered  be¬ 
fore  action  is  taken  on  the  proposed 
amendment.  No  public  hearing  is  con¬ 
templated  at  this  time,  but  arrangements 
for  informal  conferences  with  Federal 
Aviation  Agency  officials  may  be  made 
by  contacting  the  Regional  Air  Traffic 
Management  Field  Division  Chief,  or  the 
Chief,  Airspace  Utilization  Division,  Fed¬ 
eral  Aviation  Agency,  Washington  25, 
D.C.  Any  data,  views  or  arguments  pre¬ 
sented  during  such  conferences  must 
also  be  submitted  in  writing  in  accord¬ 
ance  with  this  notice  in  order  to  become 
part  of  the  record  for  consideration. 
The  proposal  contained  in  this  notice 
may  be  changed  in  the  light  of  comments 
received. 

The  official  Docket  will  be  available  for 
examination  by  interested  persons  at  the 
Docket  Section,  Federal  Aviation  Agency, 
Room  B-316,  1711  New  York  Avenue 
NW.,  Washington  25,  D.C.  An  informal 
Docket  will  also  be  available  for  exami¬ 
nation  at  the  office  of  the  Regional  Air 
Traffic  Management  Field  Division 
Chief. 

This  amendment  is  proposed  under 
sections  307(a)  and  313(a)  of  the  Fed¬ 
eral  Aviation  Act  of  1958  (72  Stat.  749, 
752;  49  U.S.C.  1348,  1354). 

Issued  in  Washington,  D.C.,  on  Au¬ 
gust  22,  1960. 

Charles  W.  Carmody, 
Chief,  Airspace  Utilization  Division. 

[F.R.  Doc.  60-7936;  Filed,  Aug.  25,  I960; 

8:45  a.m.] 


[14  CFR  Parts  600,  601  1 

[  Airspace  Docket  No.  60-LA-671 

FEDERAL  AIRWAYS,  CONTROL  AREAS 
AND  REPORTING  POINTS 

Revocation  of  Federal  Airway,  Asso¬ 
ciated  Control  Areas  and  Reporting 
Point 

Pursuant  to  the  authority  delegated  to 
me  by  the  Administrator  (14  CFR 
409.13),  notice  is  hereby  given  that  the 
Federal  Aviation  Agency  is  considering 
an  amendment  to  Parts  600  and  601  of 
the  regulations  of  the  Administrator,  the 
substance  of  which  is  stated  below. 

Red  Federal  airway  No.  88  presently 
extends  from  Albuquerque,  N.  Mex.,  to 
Hobbs,  N.  Mex.  The  Federal  Aviation 
Agency  is  considering  revoking  this  air¬ 
way.  The  Albuquerque  to  Hobbs  route 
appears  to  be  adequately  served  by  VOR 
airways  which  closely  parallel  or  overlie 
Red  88.  Therefore,  it  appears  that  the 
retention  of  this  airway  and  its  asso- 
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dated  control  area  is  unjustified  as  an 
assignment  of  airspace,  and  that  revoca¬ 
tion  thereof  would  be  in  the  public 
interest. 

Interested  persons  may  submit  such 
written  data,  views  or  arguments  as  they 
may  desire.  Communications  should  be 
submitted  in  triplicate  to  the  Chief,  Air 
Traffic  Management  Field  Division,  Fed¬ 
eral  Aviation  Agency,  5651  West  Man¬ 
chester  Avenue,  P.O.  Box  90007,  Airport 
Station,  Los  Angeles  45,  Calif.  All  com¬ 
munications  received  within  forty-five 
days  after  publication  of  this  notice  in 
the  Federal  Register  will  be  considered 
before  action  is  taken  on  the  proposed 
amendment.  No  public  hearing  is  con¬ 


templated  at  this  time,  but  arrangements 
for  informal  conferences  with  Federal 
Aviation  Agency  officials  may  be  made  by 
contacting  the  Regional  Air  Traffic  Man¬ 
agement  Field  Division  Chief,  or  the 
Chief,  Airspace  Utilization  Division,  Fed¬ 
eral  Aviation  Agency,  Washington  25, 
D.C.  Any  data,  views  or  arguments  pre¬ 
sented  during  such  conferences  must  also 
be  submitted  in  writing  in  accordance 
with  this  notice  in  order  to  become  part 
of  the  record  for  consideration.  The 
proposal  contained  in  this  notice  may  be 
changed  in  the  light  of  comments 
received. 

The  official  Docket  will  be  available  for 
examination  by  interested  persons  at  the 


Docket  Section,  Federal  Aviation  Agency, 
Room  R-316,  1711  New  York  Avenue 
NW.,  Washington  25,  D.C.  An  informal 
Docket  will  also  be  available  for  exami¬ 
nation  at  the  office  of  the  Regional  Air 
Traffic  Management  Field  Division  Chief. 

This  amendment  is  proposed  under 
sections  307(a)  and  313(a)  of  the  Fed¬ 
eral  Aviation  Act  of  1958  (72  Stat.  749, 
752;  49  U.S.C.  1348,  1354). 

Issued  in  Washington,  D.C.,  on  August 
22, 1960. 

Charles  W.  Carmody, 
Chief,  Airspace  Utilization  Division. 

[F.R.  Doc.  60-7937;  Filed,  Aug.  25,  1960; 

8:45  a.m.] 


CIVIL  AERONAUTICS  BOARD 

[Dockets  9523.  11211;  Order  No.  E-15678] 

PAN  AMERICAN  WORLD  AIRWAYS, 

INC.;  PROPOSED  INCREASES  IN 

NEW  YORK-SAN  JUAN  THRIFT 

CLASS  FARE 

Order  of  Suspension 

Adopted  by  the  Civil  Aeronautics 
Board  at  its  office  in  Washington,  D.C., 
on  the  23d  day  of  August  1960. 

On  July  27, 1960,  Pan  American  World 
Airways,  Inc.  (Pan  American),  filed  a 
tariff  revision,  marked  to  become  effec¬ 
tive  August  26,  1960,  proposing  to  in¬ 
crease  its  passenger  fares  in  thrift  class 
service  between  New  York  and  San  Juan, 
Puerto  Rico,  from  $47.15  to  $52.50  one¬ 
way  and  from  $94.30  to  $105.00  round- 
trip.1 

The  Commonwealth  of  Puerto  Rico 
filed  a  complaint  on  August  11,  1960 
(Docket  11700)  against  this  proposal  and 
requested  its  suspension. 

The  instant  revision  Is  within  the 
scope  of  the  pending  investigation  of 
Puerto  Rico  fares  in  Dockets  9523  and 
11211.  Pending  investigation  we  shall 
suspend  the  effectiveness  of  this  revision. 
This  proposal  would  amount  to  an  in¬ 
crease  in  Pan  American’s  thrift  class 
fares  between  New  York  and  San  Juan 
of  11.3  percent  in  addition  to  the  re¬ 
cently-effected  increase  in  these  fares 
which  amounted  to  4.8  percent.  The 
carrier  has  not  made  a  showing  of  emer¬ 
gency  need  for  an  increase  of  such  mag¬ 
nitude  pending  investigation  of  the 
lawfulness  of  its  proposal.  The  Board 
has  no  basis  for  concluding  that  Puerto 
Rico  fare  increases  beyond  the  2.5  per¬ 
cent  plus  $1.00  recently  authorized  are 
warranted  at  this  time.  We  find,  there¬ 
fore.  that  Pan  American’s  instant  pro¬ 
posal  may  be  unjust,  unreasonable, 
un justly  discriminatory,  unduly  pref¬ 
erential,  or  unduly  prejudicial. 

Accordingly,  pursuant  to  the  Federal 
Aviation  Act  of  1958  and  particularly 
sections  204(a)  and  1002  thereof:  It  is 
ordered.  That; 

1.  Pending  investigation,  hearing,  and 
decision  by  the  Board,  the  Class  R  fares 
between  New  York,  N.Y.,  U.S.A.,  and 
San  Juan,  P.R.,  appearing  on  32d  Re¬ 
vised  Page  51  of  Agent  R.  C.  Lounsbury’s 
C.A.B.  No.  258,  be  and  hereby  are  sus¬ 
pended  and  their  use  deferred  to  and 
including  November  23,  I960,  unless 
otherwise  ordered  by  the  Board,  and  that 
no  changes  be  made  therein  during  the 
period  of  suspension  except  by  order  or 
special  permission  of  the  Board. 

2.  The  complaint  in  Docket  11700  be- 
consolidated  with  the  proceedings  in 
Dockets  9523  and  11211. 


Notices 

S.  A  copy  of  this  order  be  filed  with 
the  aforesaid  tariff  and  a  copy  be  served 
upon  Pan  American  World  Airways,  Inc., 
and  the  Commonwealth  of  Puerto  Rico. 

This  order  will  be  published  in  the 
Federal  Register. 

By  the  Civil  Aeronautics  Board. 

[seal]  Robert  C.  Lester, 

Secretary. 

[P.R.  Doc.  60-7977;  Piled,  Aug.  25,  I960; 
6:50  a.m.J 

FEDERAL  COMMUNICATIONS 
COMMISSION 

[Docket  No.  13065  etc.;  FCC  60M-1434] 

CONSOLIDATED  BROADCASTING 
INDUSTRIES,  INC.,  ET  AL 

Order  Scheduling  Hearing 

In  re  applications  of  Consolidated 
Broadcasting  Industries,  Inc.,  Natick, 
Massachusetts,  Docket  No.  13065,  File  No. 
BP-11677;  Charles  A.  Bell.  George  J. 
Helmer,  in,  Wayne  H.  Lewis  and  Edward 
Bleier,  d/b  as  Newton  Broadcasting 
Company,  Newton,  Massachusetts,  Dock¬ 
et  No.  13067,  File  No.  BP-12884;  Trans¬ 
cript  Press,  Inc.,  Dedham,  Massachusetts, 
Docket  No.  13068,  File  No.  BP-12901; 
Berkshire  Broadcasting  Corporation, 
Hartford,  Connecticut,  Docket  No.  13069, 
File  No.  BP-12917;  Grossco,  Inc.,  West 
Hartford,  Connecticut,  Docket  No.  13071, 
File  No.  BP-13141;  for  construction 
permits. 

The  Hearing  Examiner  having  under 
consideration  the  above-entitled  pro¬ 
ceeding  and  the  matter  of  rescheduling 
the  hearing  herein  which  was  continued 
without  date  by  order  of  July  5,  1960; 

It  is  ordered.  This  2 2d  day  of  August 
1960,  that  the  further  hearing  herein 
is  scheduled  to  begin  at  10  am.  on  Sep¬ 
tember  27,  1960. 

Released:  August  22,  1960. 

Federal  Communications 
Commission, 

[seal]  Ben  F.  Waple, 

Acting  Secretary. 

[PJR.  Doc.  60-7972;  Piled.  Aug.  25,  1960; 

8:50  a.m.]  s 


[Docket  Nos.  13747, 13748;  FCC60M-1433] 

OREGON  TELEVISION,  INC.,  AND 
WILLAMETTE-LAND  TELEVISION, 
INC. 

Order  Scheduling  Prehearing 
Conference 

In  re  applications  of  Oregon  Tele¬ 
vision,  Inc.,  Salem,  Oregon,  Docket  No. 


13747,  File  No.  BPCT-2611;  Willamette- 
Land  Television,  Inc.,  Salem,  Oregon, 
Docket  No.  13748,  File  No.  BPCT-2651; 
for  construction  permits  for  new  televi¬ 
sion  broadcast  stations  (Channel  3) . 

It  is  ordered.  This  18th  day  of  August, 
1960,  that  a  prehearing  conference,  pur¬ 
suant  to  S  1.111  of  the  Commission’s 
rules,  will  be  held  in  the  above-entitled 
matter  at  10:00  am,  September  8,  1960, 
in  the  Commission’s  offices  in  Washing¬ 
ton,  D.C. 

Released:  August 22, 1960. 

Federal  Communications 
Commission, 

[seal]  Ben  F.  Waple, 

Acting  Secretary. 

[PJa.  Doc.  60-7973;  Piled,  Aug.  25,  I960; 
8:50  a.m.] 


[Docket  Nos.  13415, 13416;  FCC  60M-14311 

TBC,  INC.,  AND  BAY  VIDEO,  INC. 

Order  Continuing  Hearing 

In  re  applications  of  TBC,  Inc.,  Pan¬ 
ama  City,  Florida,  Docket  No.  13415,  File 
No.  BPCT-2635;  Bay  Video.  Inc.,  Pan¬ 
ama  City,  Florida,  Docket  No.  13416,  File 
No.  BPCT-2635 ;  for  construction  permits 
for  new  Television  Broadcast  Stations 
(Channel  13) . 

The  Hearing  Examiner  having  under 
consideration  a  Motion  for  Continuance 
and  Rescheduling  of  Certain  Dates,  filed 
on  August  19,  1960,  by  TBC,  Inc.;  and 

It  appearing  that  all  other  parties  have 
waived  the  requirements  of  9  1.43  of  the 
Commission’s  rules  and  have  also  infor¬ 
mally  stated  that  they  have  no  objection 
to  a  grant  of  the  motion;  and 

It  further  appearing  that  good  cause 
has  been  shown  for  the  grant  of  the 
motion; 

It  is,  therefore,  ordered.  That  the  in¬ 
stant  petition  be  and  the  same  is  hereby 
granted  and  the  hearing  in  this  pro¬ 
ceeding  is  continued  to  October  31, 1960, 
at  10  am.,  in  Washington.  D.C. 

It  is  further  ordered.  That  exhibits  will 
be  exchanged  on  October  10,  1960;  re¬ 
quests,  if  any,  for  additional  informa¬ 
tion  will  be  made  on  October  20,  1960; 
notification  as  to  witnesses  desired  for 
cross-examination  win  be  made  on 
October  20. 1960 ;  and  the  date  for  cross- 
examination  of  witnesses  wUl  be  fixed  at 
the  time  of  the  direct  hearing  on  the  case. 

Dated:  August  19. 1960. 

Released:  August  22, 1960. 

Federal  Communications 
Commission, 

[seal]  Ben  F.  Waple, 

Acting  Secretary. 

[P.R.  Doc.  60-7974;  Piled.  Aug.  25.  1960; 

8:50  a.m.1 
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NOTICES 


ATOMIC  ENER6Y  COMMISSION 

[Docket  No.  50-139] 

UNIVERSITY  OF  WASHINGTON 

Notice  of  Issuance  of  Amendment  to 
Construction  Permit 

Please  take  notice  that  the  Atomic 
Energy  Commission  has  issued  Amend¬ 
ment  No.  1  to  Construction  Permit  No. 
CPRR-40  set  forth  below.  The  amend¬ 
ment  extends  to  March  1,  1961,  as  re¬ 
quested  by  the  applicant,  the  latest  date 
for  completion  of  construction  of  the 
University  of  Washington  Training  Re¬ 
actor  to  be  located  on  the  University’s 
campus  in  Seattle,  Washington. 

In  accordance  with  the  Commission’s 
rules  of  practice  (10  CFR  Part  2)  the 
Commission  will  direct  the  holding  of  a 
formal  hearing  on  the  matter  of  the  is¬ 
suance  of  the  amendment  to  the  con¬ 
struction  permit  upon  receipt  of  a  re¬ 
quest  therefor  from  the  permittee  or  an 
intervener  within  thirty  days  after  issu¬ 
ance  of  the  license  amendment.  Peti¬ 
tions  for  leave  to  intervene  and  requests 
for  a  formal  hearing  shall  be  filed  by 
mailing  a  copy  to  the  Office  of  the  Sec¬ 
retary,  Atomic  Energy  Commission, 
Washington  25,  D.C.,  or  by  delivery  of 
a  copy  in  person  to  the  Office  of  the 
Secretary,  Germantown,  Maryland,  or 
the  AEC’s  Public  Document  Room,  1717  H 
Street  NW.,  Washington,  D.C.  For  fur¬ 
ther  details  see  the  application  for 
amendment  dated  August  10,  1960,  sub¬ 
mitted  by  University  of  Washington,  on 
file  at  the  Commission’s  Public  Docu¬ 
ment  Room,  1717  H  Street  NW.,  Wash¬ 
ington,  D.C. 

Dated  at  Germantown,  Md.,  this  19th 
day  of  August  1960. 

For  the  Atomic  Energy  Commission. 

R.  L.  Kirk, 

Acting  Director, 

Division  of  Licensing  and  Regulation. 

[ Construction  Permit  No.  CPRR-40;  Amdt.  1] 

Paragraph  3  A.  of  Construction  Permit  No. 
CPRR-40  is  hereby  amended  by  changing 
the  second  sentence  thereof  to  read  as  fol¬ 
lows:  The  latest  date  for  completion  of  the 
reactor  is  March  1,  1961. 

This  amendment  is  effective  as  of  the  date 
of  issuance. 

Date  of  Issuance:  August  19,  1960. 

For  the  Atomic  Energy  Commission. 

R.  L.  Kirk, 

Acting  Director,  Division  of 
Licensing  and  Regulation. 

[PR.  Doc.  60-7934;  Piled,  Aug.  25,  1960; 
8:45  a.m.] 


FEDERAL  POWER  COMMISSION 

[Docket  No.  G— 9262  etc.] 

HOUSTON  TEXAS  GAS  AND  OIL 
CORP.  AND  COASTAL  TRANSMIS¬ 
SION  CORP. 

Correction 

August  17,  1960. 

Houston  Texas  Gas  and  Oil  Corpora¬ 
tion,  Docket  Nos.  G-9262  and  RP61-3; 


Coastal  Transmission  Corporation, 
Docket  Nos.  G-9960  and  RP61-4. 

In  ‘the  Order  Granting  Rehearing, 
Waiving  Conditions  In  Order  Issuing 
Certificates  Of  Public  Convenience  And 
Necessity,  Permitting  The  Filing  Of  And 
Suspending  Proposed  Tariff  Sheets  And 
Providing  For  Hearing,  issued  July  28, 
1960  and  published  in  the  Federal  Reg¬ 
ister  on  August  4,  1960  (25  F.R.;  p. 
7342) ;  After  “September  20,  1960”  in  the 
ordering  paragraph  (C)  add  the  follow¬ 
ing:  “at  10:00  a  m.  (e.d  s.t.),  in  a  Hear¬ 
ing  Room  of  the  Federal  Power  Commis¬ 
sion,  441  G  Street  NW.,  Washington, 
D.C.,”. 

Joseph  H.  Gutride, 

Secretary. 

[P.R.  Doc.  60-7942;  Plied,  Aug.  25,  1960; 
8:45  ajn.J 

GENERAL  SERVICES  ADMINIS¬ 
TRATION 

[Delegation  of  Authority  387] 

SECRETARY  OF  THE  SMITHSONIAN 
INSTITUTION 

Delegation  of  Authority 

1.  Pursuant  to  authority  vested  in  me 
by  the  provisions  of  Section  15  of  the 
Public  Buildings  Act  of  1959,  40  U.S.C. 
614,  authority  is  hereby  delegated  to  the 
Secretary  of  the  Smithsonian  Institution 
to  construct  temporary  prefabricated 
storage  sheds,  estimated  to  cost  $96,000, 
on  the  property  yard  of  the  Institution 
located  at  Silver  fiill,  Maryland. 

2.  The  Secretary  of  the  Smithsonian 
Institution  may  redelegate  this  authority 
to  any  officer  or  employee  of  the  Institu¬ 
tion. 

3.  The  authority  hereby  delegated  • 
shall  be  exercised  in  accordance  with 
all  applicable  laws  and  regulations  in 
effect  on  the  date  of  such  exercise. 

4.  Reports  with  respect  to  the  con¬ 
struction  of  buildings  under  this  Dele¬ 
gation  shall  be  furnished  to  the  Ad¬ 
ministrator  of  General  Services  at  his 
request. 

5.  This  delegation  of  authority  is  ef¬ 
fective  immediately. 

Dated:  August  22,  1960. 

Franklin  Floete, 
Administrator. 

[P.R.  Doc,  60-7970;  Piled,  Aug.  26,  1960; 

8:50  a.m.J 


HOUSING  AND  HOME 
FINANCE  AGENCY 

Office  of  the  Administrator 

DESIGNATION  OF  ACTING  REGIONAL 
ADMINISTRATOR,  REGION  I  (NEW 
YORK) 

Pursuant  to  the  Housing  and  Home 
Finance  Administrator’s  delegation  of 
authority  to  Reg'onal  Administrators, 
effective  as  of  April  1,  1960  (25  F.R.  3438, 


April  20,  1960) ,  the  following  officers  of 
Region  I  are  hereby  designated  to  act 
in  the  place  and  stead  of  the  Regional 
Administrator  for  Region  I,  with  the 
title  of  “Acting  Regional  Administrator,” 
and  with  all  the  powers,  functions,  duties, 
and  responsibilities  delegated  or  as¬ 
signed  to  the  said  Regional  Adminis¬ 
trator,  in  the  event  the  Regional  Ad¬ 
ministrator  is  unable  to  act  by  reason 
of  his  absence,  illness,  or  other  cause, 
provided  that  no  officer  identified  below 
shall  have  authority  to  act  as  “Acting 
Regional  Administrator”  unless  all  those 
whose  titles  appear  before  his  hereunder 
are  unable  to  act  by  reason  of  absence, 
illness  or  other  cause: 

1.  Assistant  to  the  Regional  Admin¬ 
istrator. 

2.  Regional  Counsel. 

3.  Regional  Director  of  Urban  Renewal. 

4.  Regional  Director  of  Community 
Facilities  Activities. 

5.  Deputy  Regional  Director  of  Urban 
Renewal. 

The  designations  made  herein  super¬ 
sede  those  made  in  designation  docu¬ 
ment  effective  July  20,  1960,  which  is 
hereby  revoked. 

Effective  as  of  the  12th  day  of  August 
1960. 

[seal)  Lester  Eisner,  Jr., 
Regional  Administrator, 
Region  I. 

[P.R.  Doc.  60-7954;  Plied,  Aug.  25,  1960; 

8:47  a.m.] 

SECURITIES  AND  EXCHANGE 
COMMISSION 

[Pile  No.  24C-2263] 

ALLSTATE  CONSOLIDATED,  INC 

Order  Temporarily  Suspending  Ex¬ 
emption,  Statement  of  Reasons 

Therefor,  and  Notice  of  Opportunity 

for  Hearing 

August  22, 1960. 

I.  Allstate  Consolidated,  Inc.  (issuer), 
a  corporation  incorporated  under  the 
laws  of  the  State  of  Michigan  on  Febru¬ 
ary  3,  1960,  with  offices  at  1800  David 
Stott  Building,  Detroit,  Michigan,  filed 
with  the  Commission  on  July  20,  1960  a 
notification  on  Form  1-A,  an  offering 
circular  and  other  material  pertaining  to 
a  proposed  offering  by  the  issuer  of 
100,000  shares  of  its  common  stock,  no 
par  value,  at  $3  per  share  for  the  purpose 
of  obtaining  an  exemption  from  the 
registration  requirements  of  the  Securi¬ 
ties  Act  of  1933,  as  amended,  pursuant  to 
the  provisions  of  section  3(b)  thereof 
and  Regulation  A  promulgated  there¬ 
under. 

H.  The  Commission  has  reasonable 
cause  to  believe  that  the  exemption  pro¬ 
vided  by  Regulation  A  is  not  available 
for  the  securities  proposed  to  be  offered, 
in  that: 

A.  The  notification  and  offering  cir¬ 
cular  contain  untrue  statements  of  ma¬ 
terial  facts  and  omit  to  state  material 
facts  necessary  in  order  to  make  the 
statements  made,  in  the  light  of  the 
circumstances  under  which  they  were 


Friday ,  August  26,  1960 
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made,  not  misleading,  particularly  with 
respect  to: 

1.  The  identification  and  background 
of  the  promoters  of  the  issuer; 

2.  The  identification  and  shareholdings 
of  the  officers  and  directors  of  the  issuer; 

3.  The  method  by  which  the  issuer  pro¬ 
poses  to  offer  its  securities; 

4.  The  failure  to  set  forth  adequately 
in  the  forepart  of  the  offering  circular 
certain  factors  regarding  the  speculative 
nature  of  the  issuer’s  proposed  business ; 

5.  The  failure  to  disclose  adequately  in 
the  forepart  of  the  offering  circular  cer¬ 
tain  factors  affecting  the  value  of  the 
securities  being  offered ; 

6.  The  statement  in  the  offering  cir¬ 
cular  that  the  stock  held  in  the  issuer 
by  First  Prudential  Corporation  has  been 
escrowed  for  a  period  of  no  less  than  one 
year; 

7.  The  statement  in  the  offering  cir¬ 
cular  that  the  first  $175,000  of  proceeds 
from  the  sale  of  the  securities  being  of¬ 
fered  will  be  escrowed  and  that  in  the 
event  less  than  said  amount  is  so 
received,  stockholders  will  have  their 
investments  returned; 

8.  The  statement  in  the  offering  cir¬ 
cular  that  Michael  and  Sylvia  Taines 
have  no  connection  with  the  issuer  other 
than  holding,  through  First  Prudential 
Corporation,  125,000  shares  of  the 
issuer’s  stock; 

9.  The  statements  in  the  offering  cir¬ 
cular  under  the  heading  “Use  of 
Proceeds” ; 

10.  The  statement  in  the  offering  cir¬ 
cular  that  officers  and  directors  of  the 
issuer  other  than  Paul  L.  Silverstein  will 
serve  without  compensation  until  such 
time  as  the  issuer  is  financially  able  to 
pay  salaries  commensurate  with  their 
positions. 

B.  The  terms  and  conditions  of  Regu¬ 
lation  A  have  not  been  complied  with  in 
that: 

1.  The  aggregate  offering  price  of  the 
securities  to  be  offered,  as  computed  in 
accordance  with  Rules  254  and  253(c), 
will  exceed  $300,000 ; 

2.  The  notification  fails  to  disclose  all 
the  affiliates  of  the  issuer ; 

3.  The  notification  and  offering  cir¬ 
cular  fail  to  disclose  all  the  promoters  of 
the  issuer; 

4.  The  consent  of  counsel  for  the  issuer 
was  not  filed  as  an  exhibit  to  the 
notification ; 

5.  The  offering  circular  does  not  de¬ 
scribe  the  method  by  which  the  securi¬ 
ties  are  proposed  to  be  offered  as  required 
by  Item  5  of  Schedule  I; 

6.  The  offering  circular  does  not  ade¬ 
quately  or  accurately  describe  the  phy¬ 
sical  properties  held  or  to  be  held  by  the 
issuer,  as  required  by  Item  8C(b)  of 
Schedule  I; 

7.  The  offering  circular  does  not  con¬ 
tain  the  statement  required  by  Item  9(d) 
of  Schedule  I. 

C.  The  offering  would  be  made  in  vio¬ 
lation  of  section  17  of  the  Securities  Act 
of  1933,  as  amended. 

III.  It  is  ordered,  Pursuant  to  Rule 
261(a)  of  the  general  rules  and  regula¬ 
tions  under  the  Securities  Act  of  1933. 
as  amended,  that  the  exemption  under 


Regulation  A  be,  and  it  hereby  is,  tem¬ 
porarily  suspended. 

Notice  is  hereby  given  that  any  person 
having  any  interest  in  the  matter  may 
file  with  the  Secretary  of  the  Commis¬ 
sion  a  written  request  for  hearing  within 
thirty  days  after  the  entry  of  this  order; 
that  within  twenty  days  after  receipt  of 
such  request  the  Commission  will,  or  at 
any  time  upon  ifcs  own  motion  may,  set 
the  matter  down  for  hearing  at  a  place  to 
be  designated  by  the  Commission,  for  the 
purpose  of  determining  whether  this 
order  of  suspension  should  be  vacated  or 
made  permanent,  without  prejudice, 
however,  to  the  consideration  and  pres¬ 
entation  of  additional  matters  at  the 
hearing;  that  if  no  hearing  is  requested 
and  none  is  ordered  by  the  Commission, 
this  order  shall  become  permanent  on 
the  thirtieth  day  after  its  entry  and  shall 
remain  in  effect  unless  or  until  it  is  modi¬ 
fied  or  vacated  by  the  Commission;  and 
that  notice  of  the  time  and  place  for  any 
hearing  will  promptly  be  given  by  the 
Commission. 

By  the  Commission. 

[SEAL]  ORVAL  L.  DUBOIS, 

Secretary . 

[FR.  Doc.  60-7948;  Filed,  Aug.  25,  1960; 

8:46  am.] 


[File  No.  24A-1244] 

MARKET  IMPROVEMENT  CO. 
Order  Vacating  Order  of  Suspension 

August  22,  1960. 

Market  Improvement  Company  (is¬ 
suer),  a  Florida  corporation,  6695  NW. 
36th  Avenue,  Miami,  Fla.,  filed  with  the 
Commission  on  January  2,  1959  a  noti¬ 
fication  on  Form  1-A  and  an  offering  cir¬ 
cular,  and  subsequently  filed  amend¬ 
ments  thereto,  relating  to  an  offering  of 
222  shares  of  Class  A  common  voting 
stock  and  1,663  shares  of  Class  B  common 
non-voting  stock  at  $100  per  share  ag¬ 
gregating  $188,500  for  the  purpose  of 
obtaining  an  exemption  from  the  regis¬ 
tration  requirements  of  the  Securities 
Act  of  1933,  as  amended,  pursuant  to  the 
provisions  of  section  3(b)  thereof  and 
Regulation  A  promulgated  thereunder. 

The  Commission  on  June  30,  1960  or¬ 
dered,  pursuant  to  Rule  261(a)  of  the 
general  rules  and  regulations  under  the 
Securities  Act  of  1933,  as  amended,  that 
the  conditional  exemption  under  Regula¬ 
tion  A  sought  for  the  offering  be  tem¬ 
porarily  suspended  on  the  grounds  that 
the  terms  and  conditions  of  Regulation  A 
had  not  been  complied  with  in  that  a 
Form  2— A  report  of  sales  as  required  by 
Rule  260  had  not  been  filed. 

Subsequent  to  the  Commission’s  action 
temporarily  suspending  the  exemption, 
a  Form  2-A  report  has  been  filed  and 
complies  with  the  requirements  of  Rule 
260. 

It  appearing  to  the  Commission  that 
a  hearing  is  not  necessary  or  appropriate 
in  the  public  interest  or  for  the  protec¬ 
tion  of  investors. 

It  is  ordered.  Pursuant  to  Rule  261(b) 
of  tije  general  rules  and  regulations 
under  the  Securities  Act  of  1933,  as 
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amended,  that  said  temporary  order  of 
suspension  be,  and  hereby  is,  vacated. 

By  the  Commission. 

[seal]  Orval  L.  DuBois, 

Secretary. 

[F.R.  Doc.  60-7949;  Filed.  Aug.  25,  1960; 
8:46  a.m.] 


DEPARTMENT  OF  COMMERCE 

Office  of  the  Secretary 
DONALD  B.  FITZPATRICK 

Statement  of  Changes  in  Financial 
Interests 

In  accordance  with  the  requirements 
of  section  710(b)  (6)  of  the  Defense  Pro¬ 
duction  Act  of  1950,  as  amended,  and 
Executive  Order  10647  of  November  28, 
1955,  the  following  changes  have  taken 
place  in  my  financial  interests  as  re¬ 
ported  in  the  Federal  Register  during 
last  six  months. 

A.  Deletions:  None. 

B.  Additions:  None. 

This  statement  is  made  as  of  August 
16,  1960. 

D.  Fitzpatrick. 

August  16, 1960. 

[F.R.  Doc.  60-7958;  Filed.  Aug.  25,  1960; 
8:47  a.m.] 


CAESAR  F.  FIORE 

Appointment  and  Statement  of 
Financial  Interests 

Report  of  appointment  and  statement 
of  financial  interests  required  by  section 
710(b)  (6)  of  the  Defense  Production  Act 
of  1950,  as  amended. 

Report  of  Appointment 

1.  Name  of  appointee:  Caesar  F.  Fiore. 

2.  Employing  agency:  Department  of 
Commerce,  Business  and  Defense  Serv¬ 
ices  Administration.  . 

3.  Date  of  appointment:  August  15, 
1960. 

4.  Title  of  position:  Assistant  Director 
for  Mobilization  Planning  (Communica¬ 
tions  Industries). 

5.  Name  of  private  employer:  Inter¬ 
national  Telephone  and  Telegraph  Cor¬ 
poration.  67  Broad  Street,  New  York, 
New  York. 

Carlton  Hayward, 
Director  of  Personnel. 

August  5, 1960. 

Statement  of  Financial  Interests 

6.  Names  of  any  corporations  of  which 
the  appointee  is  an  officer  or  director  or 
within  60  days  preceding  appointment 
has  been  an  officer  or  director,  or  in 
which  the  appointee  owns  or  within  60 
days  preceding  appointment  has  owned 
any  stocks,  bonds,  or  other  financial  in¬ 
terests;  any  partnerships  |p  which  the 
appointee  is.  or  within  60  days  preceding 
appointment  was,  a  partner;  and  any 
other  businesses  in  which  the  appointee 
owns,  or  within  60  days  preceding  ap- 
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NOTICES 


pointment  has  owned,  any  similar  inter¬ 
est. 

International  Telephone  &  Telegraph  Corp. 

Boeing  Airplane 

Cameloc,  Inc. 

One  Hour  Valet,  Inc. 

Vanadium  Corp.  of  America 

Cary  Chemical,  Inc. 

Air  Springs.  Inc. 

Firth  Sterling,  Inc. 

American  Electronics,  Inc. 

Bank  deposits 

Caesar  F.  Fiore. 

August  19. 1960. 

[F.R.  Doc.  60-7957;  Filed.  Aug.  25,  1960; 

8:47  aJn.J 

INTERSTATE  COMMERCE 
COMMISSION 

FOURTH  SECTION  APPLICATIONS 
FOR  RELIEF 

August  23, 1960. 

Protests  to  the  granting  of  an  applica¬ 
tion  must  be  prepared  in  accordance 
with  Rule  40  of  the  general  rules  of  prac¬ 
tice  (49  CFR  1.40)  and  filed  within  15 
days  from  the  date  of  publication  of  this 
notice  in  the  Federal  Register. 

Long-and-Short  Haul 

FSA  No.  36493;  Iron  and  steel  arti¬ 
cles — Granite  City,  III.,  to  Jackson,  Miss. 
Filed  by  O.  W.  South,  Jr.,  Agent  (No. 
A4005),  for  and  on  behalf  of  the  Illinois 
Central  Railroad  Company.  Rates  on 
plate  or  sheet,  NOIBN,  iron  or  steel  and 
strip  steel,  in  carloads,  from  Granite 
City,  HI.,  to  Jackson,  Miss. 

Grounds  for  relief;  Barge-rail  com¬ 
petition. 

Tariff :  Supplement  111  to  Southern 
Freight  Association  tariff  I.C.C.  1592. 

FSA  No.  36494:  Iron  and  steel  arti¬ 
cles — Illinois  and  Missouri  points  to 
Cedars,  Miss.  Filed  by  O.  W.  South,  Jr., 
Agent  (No.  A4006),  for  and  on  behalf  of 
the  Hlinois  Central  Railroad  Company 
and  the  Hlinois  Terminal  Railroad  Com¬ 
pany.  Rates  on  plate  or  sheet,  iron  or 
steel  and  strip  steel,  in  carloads,  from 
Alton,  Federal,  Granite  City,  and  East 
St.  Louis,  HI.,  and  St.  Louis,  Mo.,  to  Ce¬ 
dars,  Miss. 

Grounds  for  relief:  Barge-truck  com¬ 
petition. 

Tariff:  Supplement  111  to  Southern 
Freight  Association  tariff  I.C.C.  1592. 

FSA  36495 :  Iron  or  steel  articles — Bal¬ 
timore,  Md.,  to  Savannah,  Ga.  Filed  by 
O.  W.  South,  Jr.,  Agent  (No.  A4007),  for 
and  on  behalf  of  the  Atlantic  Coast  Line 
Railroad  Company  and  the  Baltimore 
Steam  Packet  Company.  Rates  on  iron 
or  steel  articles,  in  carloads,  as  described 
in  the  application,  from  Baltimore,  Md., 
to  Savannah,  Ga. 

Grounds  for  relief :  Water  competition. 

Tariff:  Supplement  111  to  Southern 
Freight  Association  tariff  I.C.C.  1592. 

FSA  36496:  Lime:  From  points  in  Ohio 
to  southern' territory.  Filed  by  Traffic 
Executive  Association-Eastern  Railroads, 
Agent  (C.T.R.  No.  2443),  for  interested 
rail  carriers.  Rates  on  lime,  in  carloads, 


as  described  in  the  application,  from 
specified  points  in  Ohio  to  points  in 
southern  territory. 

Grounds  for  relief:  Market  competi¬ 
tion  and  short-line  distance  formula. 

Tariff:  Traffic  Executive  Association- 
Eastern  Railroads  tariff  I.C.C.  C-166. 

FSA  No.  36497 :  Substituted  service — IC 
for  Ellis  Trucking  Co.,  Inc.  Filed  by 
Central  and  Southern  _  Motor  Freight 
Tariff  Association,  Incorporated,  Agent 
(No.  24),  for  interested  carriers.  Rates 
on  property  loaded  in  trailers  and  trans¬ 
ported  on  railroad  flat  cars  between  In? 
dianapolis,  Ind.,  and  Memphis,  Tenn.,  on 
traffic  originating  at  or  destined  to  such 
points  or  points  beyond  as  described  in 
the  application. 

Grounds  for  relief :  Motor-truck  com¬ 
petition. 

Tariff:  Central  and  Southern  Motor 
Freight  Tariff  Association  tariff  MF- 
I.C.C.  224. 

FSA  36498:  Iron  and  steel  articles — 
From  Georgia  and  Tennessee  points  to 
Texas  and  Louisiana  Gulf  Ports.  Filed 
by  Southwestern  Freight  Bureau.  Agent 
(No.  B-7870) ,  for  interested  rail  carriers. 
Rates  on  iron  and  steel  articles,  in  car¬ 
loads,  as  described  in  the  application, 
from  points  in  Georgia  and  Tennessee  to 
Texas  and  Louisiana  Gulf  ports. 

Grounds  for  relief:  Market  competi¬ 
tion. 

Tariff:  Supplement  121  to  Southwest¬ 
ern  Freight  Bureau  tariff  I.C.C.  4308. 

FSA  36499 :  Substituted  Service — PRR 
et  al.,  for  Eastern  Express,  Inc.,  et  al. 
Filed  by  The  Eastern  Central  Motor  Car¬ 
riers  Association,  Inc.,  Agent  (No.  151), 
for  interested  carriers.  Rates  on  prop¬ 
erty  loaded  in  trailers  and  transported 
on  railroad  flat  cars  between  points  in 
Ill.,  Ind.,  and  Ohio,  on  the  one  hand, 
and  points  in  Mass.,  on  the  other,  on 
traffic  originating  at  or  destined  to  such 
points  or  points  beyond  as  described  in 
the  application. 

Grounds  for  relief:  Motor-truck  com¬ 
petition. 

Tariff:  The  Eastern  Central  Motor 
Carriers  Association,  Inc.,  tariff  MF- 
I.C.C.  A-185. 

FSA  36500:  Substituted  service — Erie, 
et  al.,  for  Eastern  Express,  Inc.  Filed 
by  The  Eastern  Central  Motor  Carriers 
Association,  Inc.,  Agent  (No.  152),  for 
interested  carriers.  Rates  on  property 
loaded  in  trailers  and  transported  on 
railroad  flat  cars  between  Chicago,  HI., 
on  the  one  hand,  and  East  Cambridge, 
Holyoke  and  Worcester,  Mass.,  on  the 
other,  on  traffic  originating  at  or  des¬ 
tined  to  such  points  or  points  beyond  as 
described  in  the  application. 

Grounds  for  relief:  Motor-truck  com¬ 
petition. 

Tariff:  The  Eastern  Central  Motor 
Carriers  Association,  Inc.,  tariff  MF- 
I.C.C.  A-185. 

FSA  36501:  Substituted  service — PRR 
for  Atlantic  Freight  Lines,  Inc.,  et  al. 
Filed  by  The  Eastern  Central  Motor 
Carriers  Association,  Inc.,  Agent  (No. 
153),  for  interested  carriers.  Rates  on 
property  loaded  in  trailers  and  trans¬ 
ported  on.  railroad  flat  cars  between 
Dayton,  Ohio,  on  the  one  hand,  and 
Baltimore,  Md.,  Kearny,  N.J.,  and  Phil¬ 


adelphia,  Pa.,  on  the  other,  on  traffic 
originating  at  or  destined  to  such  points 
or  points  beyond  as  described  in  the 
application. 

Grounds  for  relief :  Motor-truck  com¬ 
petition. 

Tariff :  The  Eastern  Central  Motor 
Carriers  Association,  Inc.,  tariff  MF- 
I.C.C.  A-185. 

FSA  36502:  Substituted  service — PRR 
for  Super  Service  Motor  Freight  Com¬ 
pany,  Inc.  Filed  by  The  Eastern  Cen¬ 
tral  Motor  Carriers  Association,  Inc., 
Agent  (No.  154),  for  interested  carriers. 
Rates  on  property  loaded  in  trailers  and 
transported  on  railroad  flat  cars  be¬ 
tween  East  St.  Louis,  HI.,  on  the  one 
hand,  and  Baltimore,  Md.,  Kearny,  N.J., 
and  Philadelphia,  Pa.,  on  the  other,  on 
traffic  originating  at  or  destined  to  such 
points  or  points  beyond  as  described  in 
the  application. 

Grounds  for  relief :  Motor-truck  com¬ 
petition. 

Tariff:  The  Eastern  Central  Motor 
Carriers  Association,  Inc.,  tariff  MF- 
I.C.C.  A-185. 

FSA  36503:  Substituted  service — Wa¬ 
bash,  et  al.,  for  Liberty  Motor  Freight 
Lines,  Incorporated,  et  al.  Filed  by  The 
Eastern  Central  Motor  Carriers  Associa¬ 
tion,  Inc.,  Agent  (No.  156),  for  interested 
carriers.  Rates  on  property  loaded  in 
trailers  and  transported  on  railroad  flat 
cars  between  Kansas  City,  Mo.,  on  the 
one  hand,  and  specified  points  in  Conn., 
Mass.,  and  R.I.,  on  the,  other,  on  traffic 
originating  at  or  destined  to  such  points 
or  points  beyond  as  described  in  the 
application. 

Grounds  for  relief:  Motor-truck  com¬ 
petition. 

Tariff :  The  Eastern  Central  Motor 
Carriers  Association,  Inc.,  tariff  MF- 
I.C.C.  A-185.  . 

FSA  36504:  Substituted  service — Wa¬ 
bash,  et  al.,  for  Chicago  Express,  Inc.,  et 
al.  Filed  by  The  Eastern  Central  Mo¬ 
tor  Carriers  Association,  Inc.,  Agent 
(No.  150),  for  interested  carriers.  Rates 
on  property  loaded  in  trailers  and  trans¬ 
ported  on  railroad  flat  cars  between 
Kansas  City,  Mo.,  on  the  one  hand,  and 
Baltimore,  Md.,  Kearny,  N.J.,  Harris¬ 
burg  and  Philadelphia,  Pa.,  on  the  other, 
on  traffic  originating  at  or  destined  to 
such  points  or  points  beyond  as  de¬ 
scribed  in  the  application. 

Grounds  for  relief:  Motor-truck  com¬ 
petition. 

Tariff:  The  Eastern  Central  Motor 
Carriers  Association,  Inc.,  tariff  MF- 
I.C.C.  A-185. 

FSA  36505:  Substituted  service — Wa¬ 
bash,  et  al.,  for  Liberty  Motor  Freight 
Lines,  Inc.,  et  al.  Filed  by  The  Eastern 
Central  Motor  Carriers  Association,  Inc., 
Agent  (No.  155),  for  interested  carriers. 
Rates  on  property  loaded  in  trailers  and 
transported  on  railroad  flat  cars  between 
Kansas  City,  Mo.,  on  the  one  hand,  and 
East  Cambridge,  Holyoke  and  Worces¬ 
ter,  Mass.,  on  the  other,  on  traffic  origi¬ 
nating  at  or  destined  to  such  points  or 
points  beyond  as  described  in  the  ap¬ 
plication. 

Grounds  for  relief :  Motor-truck  com¬ 
petition. 


Friday ,  August  26,  1960 

Tariff:  The  Eastern  Central  Motor 
Carriers  Association,  Inc.,  tariff  MF- 
I.C.C.  A-185. 

By  the  Commission. 

[seal]  Harold  D.  McCoy, 

Secretary. 

IF.R.  Doc.  60-7855;  Filed,  Aug.  25,  1960; 
8:47  a.m.] 


[Rev.  S.  O.  562,  Taylor's  I.C.C.  Order  122] 

UNION  RAILROAD  CO. 

Diversion  or  Rerouting  of  Traffic 

In  the  opinion  of  Charles  W.  Taylor, 
Agent,  the  Union  Railroad  Company 
(Pittsburgh,  Pa.)  is  unable  to  transport 
traffic  routed  over  its  lines,  because  of 
work  stoppage. 

It  is  ordered.  That: 

(a)  Rerouting  traffic:  The  Union 
Railroad  Company  (Pittsburgh,  Pa.)  and 
its  connections  being  unable  to  trans¬ 
port  traffic  in  accordance  with  shippers’ 
routing  because  of  work  stoppage,  are 
hereby  authorized  to  divert  such  traffic 
over  any  available  route  to  expedite  the 
movement,  regardless  of  the  routing 
shown  on  the  waybill.  The  billing  cov¬ 
ering  all  such  cars  rerouted  shall  carry 
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a  reference  to  this  order  as  authority  for 
the  rerouting.  * 

(b)  Concurrence  of  receiving  roads  to 
be  obtained:  The  railroad  or  railroads 
desiring  to  divert  or  reroute  traffic  un¬ 
der  this  order  shall  confer  with  the 
proper  transportation  officer  of  the  rail¬ 
road  or  railroads  to  which  such  traffic  is 
to  be  diverted  or  rerouted,  and  shall  re¬ 
ceive  the  concurrence  of  such  other  rail¬ 
roads  before  the  rerouting  or  diversion 
is  ordered. 

(c)  Notification  to  shippers:  The  car¬ 
rier  rerouting  cars  in  accordance  with 
this  order  shall  notify  each  shipper  at 
the  time  each  car  is  rerouted  or  diverted 
and  shall  furnish  to  such  shipper  the  new 
routing  provided  under  this  order. 

(d)  Inasmuch  as  the  diversion  or  re¬ 
routing  of  traffic  by  said  Agent  is  deemed 
to  be  due  to  carrier’s  disability,  the  rates 
applicable  to  traffic  diverted  or  rerouted 
by  said  Agent  shall  be  the  rates  which 
were  applicable  at  the  time  of  shipments 
on  the  shipments  as  originally  routed. 

(e)  In  executing  the  directions  of  the 
Commission  and  of  such  Agent  provided 
for  in  this  order,  the  common  carriers  in¬ 
volved  shall  proceed  even  though  no  con¬ 
tracts,  agreements,  or  arrangements  now 
exist  between  them  with  reference  to 
the  divisions  of  the  rates  of  transporta- 
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tion  applicable  to  said  traffic;  divisions 
shall  be,  during  the  time  this  order  re¬ 
mains  in  force,  those  voluntarily  agreed 
upon  by  and  between  said  carriers;  or 
upon  failure  of  the  carriers  to  so  agree, 
said  divisions  shall  be  those  hereafter 
fixed  by  the  Commission  in  accordance 
with  the  pertinent  authority  conferred 
upon  it  by  the  Interstate  Commerce  Act. 

(f)  Effective  date:  This  order  shall 
become  effective  at  11:00  am.,  August 
18,  1960. 

(g)  Expiration  date:  This  order  shall 
expire  at  11:59  pm.,  August  31,  1960, 
unless  otherwise  modified,  changed,  sus¬ 
pended  or  annulled. 

It  is  further  ordered.  That  this  order 
shall  be  served  upon  the  Association  of 
American  Railroads,  Car  Service  Divi¬ 
sion,  as  agent  of  all  railroads  subscribing 
to  the  car  service  and  per  diem  agree¬ 
ment  under  the  terms  of  that  agreement 
and  by  filing  it  with  the  Director,  Office 
of  the  Federal  Register. 

Issued  at  Washington,  D.C.,  August  18, 
1960. 

Interstate  Commerce 
Commission, 

Charles  W.  Taylor, 

Agent. 

(F.R.  Doc.  60-7956;  Filed,  Aug.  25,  1960; 

-  8:47  a.m.] 
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Announcement 


CFR  SUPPLEMENTS 

(As  of  January  1,  1960) 

The  following  Supplement  is  now  available: 

Titles  1-3,  $1.25 


Previously  announced:  Title  3  ($0.60);  Titles  4—5 
($1.00);  Title  7,  Parts  1-50  ($0.45);  Parts  51-52 
($0.45);  Parts  53-209  ($0.40);  Parts  210-399, 
Revised  ($4.00);  Parts  400—899,  Revised  ($5.50); 
Parts  900-959  ($1.50);  Part  960  to  End  ($2.50); 
Title  8  ($0.40);  Title  9  ($0.35);  Titles  10-13 
($0.50);  Title  14,  Parts  1-39  ($0.65);  Parts  40- 
399  ($0.75);  Part  400  to  End  ($1.75);  Title  15 
($1.2?); -Title  16,  Revised  ($6.50);  Title  17 
($0.75);  Title  18  ($0.55);  Title  19  ($1.00); 
Title  20  ($1.25);  Title  21  ($1.50);  Titles  22-23 
($0.45);  Title  24  ($0.45);  Title  25  ($0.45);  Title 
26  (1939),  Parts  1-79  ($0.40);  Parts  80-169 
($0.35);  Parts  170-182  ($0.35);  Parts  300  to  End 
($0.40);  Title  26,  Part  1  (SS  1.01-1.499)  ($1.75); 
Parts  1  (9  1.500  to  End)-19  ($2.25);  Parts  20- 
169  ($1.75);  Parts  170-221  ($2.25);  Parts  222- 
299  ($1.75);  Part  300  to  End  ($1.25);  Titles  28- 
29  ($1.75);  Titles  30-31  ($0.50);  Title  32,  Parts 
1-399  ($2.00);  Parts  400-699  ($2.00);  Parts 
700-799  ($1.00);  Parts  800-999,  Revised 

($3.75);  Parts  1000-1099,  Revised  ($6.50);  Part 
1100  to  End  ($0.60);  Title  32A  ($0.65);  Title  33 
($1.75);  Title  35,  Revised  ($3.50);  Title  36,  Re¬ 
vised  ($3.00);  Title  37,  Revised  ($3.50);  Title  38 
($1.00);  Title  39  ($1.50);  Titles  40-41,  Revised 
($0.70);  Title  42,  Revised  ($4.00);  Title  43 
($1.00);  Title  44,  Revised  ($3.25);  Title  45,  Re¬ 
vised  ($3.75);  Title  46,  Parts  1-145  ($1.00); 
Parts  146-149,  Revised  ($6.00);  Parts  146-149 
(1950  Supp.  1)  ($0.55);  Part  150  to  End  ($0.65); 
Title  47,  Parts  1-29  ($1.00);  Part  30  to  End 
($0.30);  Title  49,  Parts  1-70  ($1.75);  Parts  71- 
90  ($1.00);  Parts  91-164  ($0.45);  Part  165  to 
End  ($1.00);  TiHe  50  ($0.70);  General  Index 
($1.00). 

Order  from  the  Superintendent  of  Documents, 
Government  Printing  Office,  Washington  25,  D.C. 


